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INFLUENCE IN GOVERNMENT PROCUREMENT 


THURSDAY, MAY 10, 1951 


SENATE INVESTIGATIONS SUBCOMMITTEE, 
CoMMITTEE ON EXPENDITURES IN 
THE ExecuTivE DEPARTMENTS, 
Washington D. C. 

The subcommittee met at 10:30 a. m., pursuant to Senate Resolu- 
tion 51 agreed to January 29, 1951, first session, Eighty-second 
Congress, in room 357, Senate Office Building; Senator Clyde R. Hoey 
(chairman) presiding. 

Present: Senator Clyde R. Hoey, of North Carolina; Senator John 
L. McClellan, of Arkansas; Senator Joseph R. McCarthy, of Wiscon- 
sin; Senator Carl E. Mundt, of South Dakota; and Senator Richard 
M. Nixon, of California. 

Also present: Francis D. Flanagan, chief counsel, Jerome S. Adler- 
man, assistant counsel, James F. Sheridan, investigator, and Ruth 
Young, clerk. 

Senator Horny. The subcommittee will come to order. 

The court reporter will make a record showing the members of the 
subcommittee who are present, also showing that it constitutes a 
quorum. 

We have a return of subpena for Mr. Glenn P. Boehm, returnable 
at this time. 

I will have this subpena put in the record to show the nature and 
character of subpena, and what it called for. 

(The document referred to above, marked ‘Exhibit 1,”’ follows:) 





















EXHIBIT 1} 
UNITED STATES OF AMERICA, CONGRESS OF THE UNITED STATES 


To Mr. Glenn P. Boehm, 1025 Connecticut Avenue NW., Washington, D. C. 
———., Greeting: 
Pursuant to lawful authority, you are hereby commanded to appear before the 
Senate Investigations Subcommittee of the Committee on Expenditures in the 
Executive Departments of the Senate of the United States, on Thursday, May 10, 
1951, at 10 a. m., at their committee room, 101 Senate Office Building, then and 
there to testify what you may know relative to the subject matters under con- 
sideration by said committee, and produce the following (see attached sheet) : 
Hereof fail not, as you will answer your default under the pains and penalties 

in such cases made and provided. 
To James F. Sheridan to serve and return. 
Given under my hand, by order of the committee, this 7th day of May, in the 

year of our Lord 1951. 
Hoey, 
Chairman, Senate Investigations Subcommittee of the Committee on Expendi- 
tures in the Executive Departments. 
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(Attached sheet of subpena to Glenn P. Boehm, dated Monday, May 7, 1951) 

(1) All books, records, documents, memoranda, correspondence, canceled 
checks, check stubs, and bank statements covering the period from January 1, 
1947, to April 1, 1951, inclusive, involving transactions in which any of the per- 
sons, corporations, or firms listed below sought or received your aid, advice, or 
assistance in connection with any matter in any department, office, agency, or 
establishment of the executive branch of the United States Government: 

White House Paper Co., Philadelphia, Pa. 
Maurice Hielveil 

Mouskad Bros., Inc., New York, N. Y. 
Hoosier Cardinal Corp., Evansville, Ind. 
Lustron Corp., Columbus, Ohio 

L. E. Norsworthy 

Charles Mion 

EK. Magruder Meyers 

Calvin R. Williams 

Herschel Young 

B. C. Callon, Natchez, Miss. 

Ben Lyles, Natchez, Miss. 

Walker Bros. Co., Conshohocken, Pa. 
Clinton Levi Baker, Kansas City, Mo. 
Donald E. Berquist, Lincoln, Neb. 

(2) All books, records, documents, memoranda, correspondence, canceled 
checks, check stubs, and bank statements pertaining to any transaction for or 
on behalf of any person, firm, corporation, or association in any matters or nego- 
tiations in which your aid, advice, or assistance was sought or received and in 
which you received or were to receive any compensation, in connection with any 
matter in any department, office, agency, or establishment of the executive 
branch of the United States Government during the period from January 1, 1947, 
to April 1, 1951, inclusive. 

May 7, 1951. 

I made service of the within subpena by handing a true copy to the within- 
named Glenn P. Boehm at 1025 Connecticut Avenue, room 210, Washington, 
D. C., at 5:50 p. m., on the 7th day of May 1951. 

J. F. SHERIDAN. 


Senator Hory. After this subpena was served, Mr. Glenn Boehm 
instituted a suit in the United States district court, in which he asks 
for a restraining order, which was filed a few days ago, after the service 
of this subpena, and then he asked for a temporary restraining order 
which matter was heard yesterday afternoon before District Judge 
McLaughlin, and that was denied. 

Mr. Boehm then appealed from that, and the circuit court of ap- 
peals is hearing his motion this morning. 

I don’t know just how long it will take there, so the committee 
has decided to recess temporarily until the matter is passed upon by the 
circuit court, which is now hearing his application for a temporary 
restraining order, so the committee will stand in recess subject to the 
call of the chairman. 

Senator McCarruy. Mr. Chairman. 

Senator Horny. Senator McCarthy. 

Senator McCarrtuy. Before we recess, I think this record should be 
clear that by recessing, this is no indication on the part of the com- 
mittee that it recognizes the power of any court to enjoin this com- 
mittee from any action which the committee thinks proper. 

Senator Horny. That is right. 

Senator McCartruy. We are merely recessing as a courtesy to the 
court, in view of the fact of this hearing, and that is no indication that 
we recognize any authority upon the part of the court. 
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Senator Hory. That is entirely true. We are not passing upon 
that matter. We are merely recessing in order to extend that courtesy 
to the court, to hear what determination it makes. 

We will take this temporary recess. 

(Whereupon, at 10:35 a. m., a recess was taken to 12:05 p. m 
of the same day.) 

Senator Hory. The subcommittee will come to order. 

I made an announcement a while ago with reference to the proceed- 
ing so far in this matter, and at that time an appeal was being heard 
from the district court’s denial of a temporary restraining order, 
and I am now advised that the circuit court of appeals likewise de nied 
their application for a temporary restraining order, and confirmed 
the holding of the district court. 

The question now before the subcommittee is upon the return of 
the summons issued for Mr. Glenn P. Boehm, which set forth the 
material which he was directed to furnish to -~ committee. 

Mr. Cragun. Mr. Chairman, my name is John W. Cragun. I 
appeared here when Mr. Boehm testified oe ev odamaahy. 

I would say that the United States Court of Appeals for the District 
of Columbia circuit, as I understood Chief Judge Stephens, who 
announced the court’s conclusion, refused themselves to enjoin this 
subcommittee’s subpena by reason of the fact that they felt an 
insufficient showing was made. 

It is the purpose, therefore, of Mr. Boehm, who has instructed me 
not to seek further review of the matter before the circuit justices, 
and it is his purpose to comply fully with the subpena. 

To that end, uader the expression of the representative of the 
subcommittee that the subcommittee was waiting for Mr. Boehm, 
we have gathered up everything as hurriedly as we could from his 
accountant and from his own office, and have brought it here. Mr. 
Boehm wants it to be understood that he has done the very best he 
could in the limited time we have had, and if he can find anything else 
that may have been overlooked in his hurry, he will ask leave to submit 
that as well. 

Senator Hory. He has present papers and books, and so forth, that 
Mr. Boehm has found available at this time? You have those present, 
do you? 

Mr. Cracun. Your Honor, I am sorry, I did not hear you. 

Senator Hory. I say, you have brought to the sube ‘committee the 
books and papers that ‘Mr. Boehm has available now? 

Mr. Cracun. So far as we know, they are all of his books, records, 
and papers; they are everything we could gather together within the 
limited time. He tells me, and I believe he is prepared to continue 
with his testimony, and he tells me that it is everything he has knowl- 
edge of at the present time. It may be that within our own haste, 
since it was only at 20 minutes before 11, I believe, that the court 
announced its conclusion, that we possibly may have overlooked 
something at the accountant’s office. 

This box [indicating] is filled with checks, canceled checks, check 
stubs, books of account, deposit slips, and all manner of things like 
that. 1 would hate to cuarantee absolutely it is everything, but he 
thinks it is. 

Senator Hory. The subcommittee takes it for granted that you 
acted in good faith with the subcommittee. 


*) 
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I think the proper procedure would be that we should accept the 
documents, and so forth, which you have presented now, and we will 
permit the staff to make an investigation of them, and then we will 
probably call Mr. Boehm for examination later. 

I do not think that we are prepared to examine on these documents 
now. We have not seen them nor have we gone into them. I think 
the proper procedure would be for us to accept those, and then have 
the staff look into the matter, and then we will recall Mr. Boehm 
at some future time for such examination as we may wish to make in 
respect to those things. 

Senator McCarruy. Mr. Chairman, I have one or two questions 
of the witness in regard to the production of the records. 

Senator Hory. Very well. 

Senator McCarruy. I agree with the Chair heartily that it is 
impossible for us to intelligently question him on the records, as none 
of us have seen them, and certainly it would be the wise thing to let 
the staff go over this material, but I do have a few questions to ask 
the witness, and I am sure that the Chair will agree with me, if I may. 

Senator Hory. Yes, Senator McCarthy. 


TESTIMONY OF GLENN P. BOEHM, INDUSTRIAL CONSULTANT, 
ACCOMPANIED BY JOHN W. CRAGUN, ATTORNEY 


Senator McCarruy. These records were where? 

Mr. Borum. These records, the files were in my office, in my 
possession. 

The books of account, the checks, and the deposit slips were in the 
hands of my accountant. 

Senator McCarruy. Yes. When did you get those from your 
accountant? 

Mr. Boru. This morning. 

Senator McCartruy. What is your accountant’s name? 

Mr. Borum. William Sickles. 

Senator McCarruy. William Sickles? 

Mr. Borum. That is correct. 

Senator McCartruy. What time this morning did you get them 
from him? 

Mr. Boru. Shortly after 11 0’ lock. 

Senator McCartruy. When did you tell him you wanted all of your 
records? 

Mr. Boru. That is correct. 

Senator McCarruy. In other words, you had not started to collect 
these until after 11 o’cock this morning? 

Mr. Borum. I had put him on notice to have ready and available 
for me all of the matters under the terms of the subpena. 

Senator McCarruy. When did you tell him to have this stuff ready 
for you? 

Mr. Boru. At 9 o’clock this morning. 

Senator McCarruy. In other words, you had not contacted him 
until 9 this morning? 

Mr. Boru. No. 

Senator McCartruy. When were you served with the subpena? 

Mr. Borum. On Tuesday evening, about 6 o’clock, or 5:30. 

Senator McCartruy. The witness is under oath now, isn’t he, 
Mr. Chairman? 
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Senator Horny. Yes. He was sworn before. The oath continues. 

Senator McCarruy. You are under oath. Have you brought all of 
the files from your office? 

Mr. Boru. No, I have not. 

Senator McCartruy. You have not? 

Mr. Boerum. | have not. 

Senator McCarruy. Which files did you not bring? 

Mr. Borum. I did not bring any files that pertained to matters— 
well, let me state it correctly now—I brought only the files that 
pertained to transactions or proposed transactions with the Federal 
Government in behalf of anyone. 

Senator Horny. That is all the subpena asked for. 

Senator McCarruy. I understand that. 

I understand, then, that you are telling us today that you have 
the files here before you on the table concerning your business dealings 
with every client whom you have, in which you in any way contacted 
any Government agency, any individuals in the Government, with 
regard to any business dealings with any Government agency or 
any individual in the Government; is that right? 

Mr. Borum. To the best of my knowledge, Senator McCarthy, 
I have everything here. 

Senator McCarruy. That is not enough. The subpena called for 
every file. You will remember that your memory was rather bad the 
other day, do you remember, when you forgot a matter of $25,000, 
so we are not going to rely upon your memory. We want you, and 
I think the Chair will agree with us, we want you to come down here, 
if you cannot do it today, the next time, under oath, and tell us that 
you have produced, not to the best of your knowledge, but that you 
know absolutely that you are giving us every file in every case having 
to do with any client whom you represent, in which the Government or 
any Government agent, or any individual in any way concerned with 
the Government. 

Do you understand that? 

Mr. Boru. Correct. 

Senator McCartruy. How long will it take you to search your files 
so that you can come back and tell us absolutely that you have every 
file? 

Mr. Borum. I could search my files in a matter of 2 hours and 
read every paper in there, and if there was some relevancy to a Gov- 
ernment matter in some file that might not be related to a Government 
matter, or if there was any paper in there to that extent, | would 
produce it. 

Senator McCarruy. I don’t think it is necessary to order the 
witness to do it again, Mr. Chairman, because the subpena has 
already ordered him to do that, but I am going to ask the Chair to 
again order the witness to do that, so that when he comes back here 
there will be no guesswork about this. I do not want to depend upon 
his memory. 

Mr. Borum. This is not going to be guesswork. I am going to 
comply with the subpena to the very best of my ability. 

Senator McCarruy. Mr. Chairman, I think it might be well also, 
in view of the great reluctance that was shown by this witness in 
producing the files, and in view of his bad memory the other day, that 
we should also subpena Mr. Sickles, and make sure that he has pro- 
duced all of the files that were in his possession. 





54 INFLUENCE IN GOVERNMENT PROCUREMENT 


There apparently are some files of considerable interest to the 
committee, and I may say that this witness has given us reason to 
suspect the sincerity of his testimony the other day, and his truthful- 
ness, so I would like to suggest that we subpena Mr. Sickles and put 
him under oath and make sure that he has all the records. 

Senator Hory. Now, as to this report the witness will make, you 
will not have to make it to the full committee, but if you make it 
direct to counsel for the committee, that will be sufficient. Of 
course, you realize the subpena is in full force and effect, and it calls 
for the production of all of the papers designated in the subpena, and 
as reiterated by Senator McCarthy. 

Senator, I think we should serve the other subpena. 

Mr. Cracun. On behalf of the witness, may I inquire how long the 
committee anticipates keeping his files? These are his working papers, 
his means of livelihood. 

Senator Horny. I may say to counsel that this committee has never 
sought to take files and keep them away longer than necessary in 
order to make the necessary investigation. I cannot tell you how 
long it will take, because no one knows what investigation the staff 
will have to make. 

However, we have never followed the policy of taking files away 
from anyone and holding them indefinitely. 

They will be in the offices of the chief counsel, and I will say this: 
that Mr. Boehm may have access to them, and he may have access 
to anything he wants to see while they are in the office. The staff 
will complete their work on them as soon as they reasonably can. 

Mr. Cracun. Thank you, Your Honor. I was going to ask leave 
for him to be able to refer to them. 

Senator Horny. The chief counsel of the committee will let him see 
whatever he needs. 

Mr. Cracun. I should say for the sake of the record that Mr. 
Boehm’s position is that these books are his property, the books, 
records and papers may not be seized, in the view that we take, with 
all respect and deference to the committee, without just compensation, 
nor may he be deprived of a means of livelihood through their beng 
held up, and he reserves his rights under the United States Constitu- 
tion, even though he intends fully to comply with the committee’s 
subpena, as being without any other reasonable remedy in the cir- 
cumstances. 

I merely wish to have it known that we were proceeding under 
protest but, nevertheless, in all good will, with an intention to comply, 
since we feel that is what is indicated in the light of the efforts we 
have had to review the matter. 

Senator Horny. We will proceed in a thoroughly legal and orderly 
fashion. We will not trespass on any of the constitutional rights of 
the witness, but in our judgment this subpena is authorized and 
justified. 

Now, as to this suit that is pending, what was the disposition 
made of that? 

Mr. Cracgun. Your Honor, the district court rejected the suit on 
the theory expressed by counsel for the committee, rejected a motion 
for a temporary restraining order, on the ground that, after all, this 
committee was one of the guardians of the constitutional rights of 
citizens, just as much as the courts, and that he would not interfere 
with an equal branch of the Government under our constitutional 
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system, but would rely on the committee to look after this man’s 
rights. 

Now, the suit was served only on counsel for the committee. So 
far as I know, it has not been served on any member of the committee, 
although each member of the subcommittee was named as a party 
defendant. 

The court of appeals has not ruled on the propriety of the district 
court’s refusing a temporary injunction from which the appeal was 
taken, but has refused to issue its own injunction on the ground that 
there was an inadequate showing before that court. 

Theoretically I believe Mr. Boehm would be entitled to go ahead 
with the action, to have it served on the subcommittee, but for one 
thing—I believe his compliance with the subpena renders the case 
moot, and I have therefore informed counsel for the subcommittee 
that if an order be drawn dismissing the case as moot, | will endorse 
on it my own consent to its entry, which will terminate the action. 

It is no more than a theoretical possibility that the action could be 
gone ahead with at the present time. 

Senator Hory. I think that course would be proper under the 
circumstances. 

Senator McCarruy. Mr. Chairman, counsel says he feels he might 
have some righis in court, except that they have produced the records 
here today. 

I don’t know how the subcommittee feels about it, but I do think 
this: If counsel thinks his client has lost some legal right because 
of the shortness of time involved, and that he wants to pursue his 
action in court, I don’t think that this subcommittee should in any 
way deprive him of that privilege. 

1 think that there is no great hurry in this matter. I think their 
position is completely wrong, I don’t think the court should interfere 
with the rights of the committee, but I don’t think this subcommittee 
should be in the position of depriving him of the right to urge their 
case in court. If it is a matter of serving the other members of the 
committee, I am inclined to think most likely the committee would 
be glad to take such service. 

Senator Hory. I understood that this was the action which counsel 
had decided to take. 

Senator McCarrny. Yes. 

Senator Hory. We, of course, have not interfered with the process. 
As you indicated, we do not think that the court has the authority to 
interfere, but we have not sought to interfere with the due process of 
the court. 

Senator McCLe.uan. I understood that you just voluntarily, in 
view of the two courts you have been before, decided not to pursue 
the action any further; isn’t that correct? 

Mr. Cracun. That is correct. I think the reasonable possibilities 
have been about exhausted. I do believe I could have made a better 
showing, had I had time, but when Mr. Flanagan was asked about it 
yesterday he was unwilling to accord us any extension of time on the 
subcommittee hearing. 

I have been up most of two nights in order to get my case together, 
and I believe perhaps my client’s rights have suffered because of my 
inability to prepare under the pressure I have been under. 

I think I have exhausted the reasonable possibilities in court, and 
I am afraid that such pressure as has been brought to bear has already 
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caused my client to suffer because of my inability to prepare sufficient- 
ly. 

I think now we shall have to do as counsel for the committee, Mr. 
Flanagan, if not the entire committee, indicated yesterday, and again 
this morning before the judges of the court of appeals, we shall have 
to appeal to this committee in all fairness and decency to recognize 
the constitutional rights of this individual. 

I wanted to make plain that while he was attempting to comply 
with the subpena, I do not waive those rights, and I don’t intend to, 
but we will appeal to this committee to make him secure in the rights 
which I feel belong to any citizen, any businessman, or any professional 
man, to be afforded reasonable privacy in papers and effects. 

Senator Horny. This committee has never sought to invade the 
constitutiopal rights of any person. 

We intend to proceed in a legal fashion and to get the truth, which 
we think we are entitled to. Such use will be made of that in harmony 
with that purpose. 

We do not know what the records may disclose, but that matter will 
be the subject of consideration by the committee after the examination 
has been made by the staff and chief counsel. 

Senator McCLEeLLAn. Can we not give them assurances on behalf 
of the committee and tbe staff that the examination of the records will 
be expedited? 

Senator Horry. Absolutely. As I mentioned a few moments ago, 
they will go at it at once. Jn the meantime we will also give Mr. 
Boebm access to his records at any time be sees the chief counsel and 
arranges with him for it. There is no disposition to hold the records 
any longer than is necessary. 

Mr. Craaun. Thank you, Mr. Chairman. 

Now, there is one further matter that J would like to ask the chair- 
man’s direction in. 

Mr. Boehm, upon further reflection, in respect to two or three 
matters which were the subject of bis testimony here a couple of weeks 
ago, found that his answers might be misinterpreted or were not fully 
accurate, and he wishes to enter of record some corrections of his 
testimony. 

Is this the time for him to do that? 

Senator Horny. I think that we will consider he has offered to do 
that now, but we will leave that until such time as there might be a 
future determination. In other words, we will let the record show 
that he offered to do that now before an inspection had been made of 
his records, and he can do that more fully at the time when he comes 
in for examination. 

Mr. Cracun. Yes, sir. 

Senator Hory. I will say, Mr. Boehm, that any changes or correc- 
tions you wish to make, you can discuss it with the staff, and then so 
far as the record itself is concerned, we will give you an opportunity 
to enter that at the time we have a hearing. 

Mr. Cragun. Could he submit it, for instance, by a letter to the 
chairman? 

Senator Hory. It would be all right to submit it by letter, or to 
call it to the attention of the counsel or staff, either of those two. 

Mr. Cracun. Thank you. 

Senator Hory. The subcommittee will stand in recess until further 
notice. 

(Whereupon, at 12:30 p. m., the subcommittee adjourned.) 
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THURSDAY, JULY, 19, 1951 


SENATE INVESTIGATING SUBCOMMITTER, 
ComMiTTEE oN Expenpitures IN THE 
Executive Depari MENTS, 
Wash ington, dD. id 

Met at 10:15 a. m.. pursuant to Senate Resolution 156 agreed to 
June 12, 1951, first session, Eighty-second Congress, in room 357, 
Senate Office Building, Senator Clyde R. Hoey (chairman) presiding. 

Present: Senator Clyde R. Hoey of North Carolina, Senator John 
L.. McClellan of Arkansas, Senator Joseph R. McCarthy of Wiscon- 
sin, Senator Karl E. Mundt of South Dakota, and Senator Richard 
M. Nixon of California. 

Also present: Francis D. Flanagan, chief counsel; Howell J. Hatcher, 
chief assistant counsel; Jerome S. Adlerman, assistant counsel: James 
F. Sheridan, investigator; and Ruth Young, clerk. 

Senator Horny. The subcommittee will come to order. 

I want to make a very brief opening statement relative to the hear- 
ing today. 

The subcommittee is holding this public hearing for the purpose of 
further exploring and delving into the activities of people who hold 
themselves out as influence peddlers by being able to secure contracts 
and do business with the Government because of their contacts and 
influence with Government Officials. 

The subcommittee staff has been continuously working to outlaw 
this type of individual and to.completely divorce them from the 
Government or any of its agencies. In this particular case a dif- 
ferent angle is taken from any of the cases heretofore heard before 
this subcommittee and will show the workings of a professional con- 
fidence man with a long criminal record and a score of aliases. 

The evidence will disclose that this “eon man” led his gullible 
victims to believe that he had influence with and could bribe Govern- 
ment officials, particularly high-ranking military personnel, and that 
his victims gave him large sums of money for the purpose of bribing 
and/or influencing Government officials. The subject of today’s 
hearings led his victims to believe that he had been a lobbyist in 
Washington for many years and that he had been able to make large 
sums of money by getting contracts, leases, and other types of business 
for individuals with Government agencies, [He apparently led his 
victims to further believe that due to the national emergency the 
Government had decided to build mammoth office buildings under- 
ground and that all Government agencies would eventually move 
underground; that as a result of this move on the part of the Govern- 
ment, many of the surface Government buildings would become sur- 
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plus and would be ve to lease for a nominal sum to individuals 
who had influence with Government officials. He further told his 
victims that it would be necessary to pay certain sums as “sewer 
money” to Government officials and particularly to high-ranking 
military officials in order to get a lease on one or more of these so- 
called Government buildings. Still others were told that he could 
get them profitable defense contracts through his influence with Gov- 
ernment officials. 

The sworn testimony today will probably disclose that approxi- 
mately $350,000 in cash passed into the hands of this professional 

‘con man” in a relatively short period of time. The purpose of this 
investigation and subsequent open hearings is to expose matters of 
this kind to the public and to call this situation to the attention of the 
people who are interested in doing business with the Government. 

The case best illustrates the misconception of many poorly informed 
people that Government officials are venal and that influence and 
bribery must be resorted to before Government contracts can be 
obtained. It is high time the people realize that it is not necessary to 
bribe Gov ernrent officials in order to do business with the Govern- 
ment. Legitimate business people can do business with the Govern- 
ment through regular and ordinary channels without stooping to the 
low level of the influence peddler. 

In justice to the honest, conscientious Government officials, it must 
be pointed out that it is believed that not a single Government official 
or employee is in any way involved in this particular case. It must 
also be pointed out that if the victims of this “‘con man” had not them- 
selves been willing to lend themselves to a scheme which involved the 
proposition of briber y, they would not have been victimized. 

It is felt that the ‘searchlight of publicity will inform and educate 
the public to the fact that in order to do business with the Govern- 
ment, honesty is the best policy. 

Now as the witnesses are called, the photographers may make a 
picture of the witness as he is called to the stand to be sworn. If 
any of the witnesses do not want to be photographed in this way, 
they can indicate it, and the committee will see that they are pro- 
tected in their rights of not being photographed if they do not wish 
to be. 

The first witness will be Mr. Joseph E. Bennett. 

Mr. Smirxu. May J say, Mr. Bennett would prefer not to be photo- 
graphed. 

Senator Hory. Photographs will not be made. Take a seat. 

Is this your attorney? 

Mr. Bennett. Mr. Smith; my attorney. I am Joseph E. Bennett, 
Boston. 

Senator Hory. Give the name of the attorney. 

Mr. Bennett. My attorney is Paul T. Smith, of Boston. 

Senator Horny. Stand up and be sworn. Raise your right hand. 
Do you solemnly swear that the testimony that you give in this case 
will be the truth, the whole truth, so help you God? 

Mr. Bennett. Yes, sir. 
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TESTIMONY OF -JOSEPH E. BENNETT, CONTRACTOR; ACCOM- 
PANIED BY PAUL T. SMITH, ATTORNEY 


Senator Hory. Where is your home, Mr. Bennett? 

Mr. Bennett. I live at Newton Center, Mass. 

Senator Hory. What is your business? 

Mr. Bennerr. Construction business. 

Senator Horny. How long have you been in business of that char- 
acter? 

Mr. Bennett. About 18 years. 

Senator Hory. Are you acquainted with Samuel D. Mason? 

Mr. Bennett. Yes, sir. 

Senator Horny. When did you first meet him? 

Mr. Bennerr. About the middle, about July of ’48. 

Senator Horny. Under what circumstances? 

Mr. Bennett. I was introduced to him in the office, in the law 
offices of Meyer Sawyer in Washington. 

Senator Horny. Who introduced you? 

Mr. Bennerr. This was arranged for through a school friend of 
mine in Boston, by telephone. 

Senator Hory. What was the purpose of your meeting Mr. Mason? 

Mr. Bennett. To have a local representative in this area to 
acquaint me with work and represent my company in obtaining work 
of any nature, construction work, private or public. 

Senator Horny. Whether for private individuals or the Government? 

Mr. Bennett. Yes, sir. 

Senator Horny. What sort of arrangement did you make with Mr. 
Mason? 

Mr. Bennett. At that particular time I made an arrangement 
with him to acquaint me with any work or possible arrangements he 
could make for me to get work, and I would pay him a commission 
on my net profits that might result from such work. 

Senator Hory. What did he say his business was? 

Mr. Bennett. His business was getting work or arranging for 
contracts, and so on, for various types of firms. 

Senator Horny. Did he say anything about whether or not he had 
been successful in this matter? 

Mr. Bennett. He said he had. He was a registered lobbyist; he 
was legally entitled to that type of work. 

Senator Horny. Here in Washington? 

Mr. Bennett. Here in Washington. 

Senator Hory. All right. Did you make a definite contract with 
him at that time? 

Mr. Bennett. At that time I made a very definite contract 
through the offices of Meyer Sawyer. 

Senator Hory. Did you pay him any money? 

Mr. Bennett. No, sir. Subsequently I paid Mr. Sawyer a hun- 
dred dollars for drawing the contract. 

Senator Hory. All right. When did you first pay Mr. Mason any 
money, and under what conditions? 

Mr. Bennett. Well, about 2 weeks after I first met him he claimed 
that he would need expenses to represent me due to traveling and 
entertainment, and so forth, and it seemed logical to me, and although 
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I objected to it in the light of the contract that I had that no moneys 
were to be paid in advance, he persuaded me, sold me on the idea, 
and I gave him some money about the 14th of July. 

Senator Hory. All right. 

Under your first contract he was just to get a part of the profits, 
the proceeds? 

Mr. Bennerr. A portion of the net profits of the proceeds; yes. 

Senator Horny. All right. How much money did you pay him at 
that time, July 14? 

Mr. Bennerr. At that time, that first day I paid him $2,100 for 
expenses. 

Senator Horny. $2,100 for expenses? 

Mr. Bennett. Yes, sir. 

Senator Hory. Did he say what would be the nature of these 
expenses? 

Mr. Bennerr. Well, traveling and entertainment principally. 

Senator Horny. Did he indicate at that time anything about need- 
ing any money for “‘sewer’’ money, or to use in connection with get- 
ting contracts? 

Mr. Bennerr. No, sir. He made it very plain to me the first day 
I met him that he would, under no circumstances, disclose his sources 
or names, that that was his business and I had to trust him to that 
extent; and I was merely hiring a sales agent, and he came highly 
recommended to me through the office 

Senator McCarruy. | wonder if the witness would speak louder. 

Mr. Bennert. I said, at that first meeting he made it very plain 
to me that under no circumstances would he give me names or his 
sources of information, but that I must trust him completely. 

Senator Horny. You said he came highly recommended to you. 
Who recommended him? 

Mr. Bennerr. Mr. Sawyer, particularly, being a former United 
States Attorney General, and a brother of his, a former assistant State 
attorney general of Massachusetts, I felf that they would not recom- 
mend anyone whe was not highly qualified and honest. 

Senator Horny. You will give their names, Mr. Sawyer’s name 
and the others, the brother? 

Mr. Bennerr. The brother had nothing to do with this other 
than through reputation I knew him. 

Senator Horny. You just knew him? 

Mr. Bennett. Yes, sir. 

Senator McCarruy. Meyer J. Sawyer? 

Mr. Bennert. He is the attorney in Washington who.introduced me 
to him. 

Senator Hory. He introduced you and recommended him? 

Mr. Bennerr. Very highly. Told me he was entirely substantial 
and honest and capable. 

Senator Horny. You paid him in July this $2,100? 

Mr. BennetTT. Yes, sir. 

Senator Hory. When did you next pay him? 

Mr. Bennetr. On the 27th I gave him 

Senator Horny. 27th of what month? 

Mr. Bennett. July—July of 1948. 

Senator Hory. All right. 

Mr. Bennett. I paid him $850. 
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Senator Hory. $850? 

Mr. Bennett. Again. 

Senator Horny. What was the object of that? 

Mr. Bennett. That was for additional expenses. May I add that 
when he originally spoke about this expense business, which was 
contrary to my agreement, I asked him just what he had in mind ! 
expenses. He thought something would happen shortly and he saa 
possibly $5,000 or $6,000. 1 told him I wouldn’t give him $5,000 or 
$6,000 right then, but | would give him some money as time went on, 
in small partial payments as he required it. 

Senator Horny. What did he say this $5,000 or $6,000 would be 
needed for? 

Mr. Bennett. For traveling expenses and cost of living and 
because he felt, as he said, that my firm would be the only contracting 
firm or construction firm that he would represent and he had other 
opportunities, but he had to have money to live on until such time 
as 

Senator McCarrny. I wonder if you could move that microphone. 
[ wonder if the witness could speak louder. 

Senator Horny. Speak a little louder, Mr. Witness. 

Mr. Bennett. All right. 

Senator Horry. When did you make the next payment? 

Mr. Bennerr. The next payment was given to Mr. Mason on a 
visit to my office in Boston, July 27, $850. 

Senator Hory. The next one? 

Mr. Bennerr. On August 9, on another visit to Boston I gave him 
$650. 

Senator Hory. All right. 

Mr. Bennerr. At that time I felt that I did not want to give him 
any more money and subsequent to that on September 21 he asked 
for additional money, and I had already gotten into the situation 
where I—into such a situation with Mr. Mason so I gave him money 
as an advance, and I called it a loan, but it was really an advance on 
future commissions, which seemed to me as though they were right 
around the corner, of $2,000. 

Senator Horny. At that time what representations did he make to 
you with-reference to what he was going to do for you? 

Mr. Bennetr. Nothing specific, to be very, very frank. It was 
merely by intimation that things were beginning to hum and things 
will come through soon, and at that particular time this had reference 
to, private corporation work, had nothing to do with the Government, 
and it seemed to be very plausible to me. Still 1 say that I held it in 
the light of a sales representative, and I felt that when it came to a 
point “where I would not want to pay any more, | ae would stop, 
though I had hopes that things would happen, as I say, weekly. 

Senator Hory. Yes. Now, after Se ptember 21, ie you paid 
him $2,000 

Mr. Bennett. On the 23d again he got two checks totaling $4,950, 
which was used, in my thinking, for advances on commissions, just on 
the same basis as the other. 

Senator Hory. That means September 21 he got $2,000. 

Mr. Bennett. Yes, sir. 

Senator Hory. September 23 he got how much? 

Mr. Bennett. One for $4,250 and one for $700 totaling $4,950. 
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Senator Horny. That was just 2 days afterwards. 

Mr. Bennett. Yes, sir. 

Senator Hory. Did he explain why it was necessary? 

Mr. Bennett. He needed the money and, as far as | was concerned, 
he said it was merely advancing it a short time ahead of his earning 
it, anyway. 

Senator Hory. All right. 

Mr. Bennerr. On the 27th of Se ptember again $1,700. 

Senator Horny. That was 4 days later. 

Mr. Bennett. Four days later. On the 16th of October $2,435. 

On the 16th of October again there were two checks there, one was 
$2,435 and one of $2,500. 

Senator Horny. Why do you have it in two checks? 

Mr. Bennett. That is as it was requested of me. I made no 
issue of it. 

Senator Hory. I see. 

Mr. Bennett. On the 19th of October another $2,500, but this 
was given as an expense check because I had not given him any ex- 
penses since July, and he said he had spent at least that amount of 
money, and he w ranted to be compensated on that basis, and I felt 
as long as I was in as far as I had gone, I might as well go the whole 
hog with him. On November 12 a $1,000 advance on anticipated 
business. 

On November 18, $1,300 on the same basis, and on December 18, 
$400, which was a nominal expense. 

Senator McCarrny. Still 1948? 

Mr. Bennett. It was 1948 and that was the total of 1948, the 
total amounts given him, with the exception of piddling amounts 
that I kept no record of. 

November 30, 1950-—— 

Senator Hory. Before leaving that, what is the total for 1948? 

Mr. Bennett. Approximately $22,300. 

Senator Hory. $22,300? 

Mr. Bennett. Altogether, expenses and advances. 

Senator Hory. Now the next payment was what time? 

Mr. Bennerr. There was a final payment given as a temporary 
loan for a week or 10 days. He was in Boston and stuck and needed 
some money to get back. 

November 30, 1950, a nominal amount of $380 was given. 

Senator Hory. That was nearly 2 years after you began? 

Mr. Bennett. That is right. 

Senator Hory. Now, in the meantime, had he ever gotten any 
business? 

Mr. Bennett. Nothing at all, but always with a lot of anticipa- 
tions and hopes. 

Senator Hozy. What happened between the close of 1948, when 
you paid him out more than $22,000 until November 1950, when he 
got this small amount, the last? 

Mr. Bennett. Nothing tangible happened. 

Senator Hory. Was he in communication with you? 

Mr. Bennett. Constantly. 

Senator Hory. What sort of representations was he making to you 
as to what might happen? 
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Mr. Bennett. That generally business had not materialized as he 
had expected, but it would come sooner or later, and I had already 
made my decisions, and I felt, as I say, it was a sales cost tome. It 
might have cost me more money had I been coming here myself, 
spending all the time looking for business, and I felt it was a reason- 
able thing for me to do. 

It might not have been a wise thing, as I look back over it, but it 
looked reasonable to me as a business proposition. 

Senator Hory. Is that the last payment you made to him in 
November 1950? 

Mr. Bennett. Yes, sir. 

Senator Horny. What was the total sum? 

Mr. Bennett. The total sum was $22,765. 

Senator Horny. You have the checks with you? 

Mr. Bennett. Yes, sir. 

Senator Hory. Would you mind having them put in the record? 

Mr. Bennett. No, sir. 

Senator Horny. They will be included as exhibits in the record. | 
believe you have photostatic copies and you will have the originals 
back. 

Mr. Bennett. Yes. I mailed them to Mr. Flanagan. 

Mr. FtanaGan. The 15 checks, totaling $22,765, from Joseph E. 
Bennett to Samuel D. Mason and 1 check from Joseph E. Bennett 
to Meyer J. Sawyer will be entered in the record as exhibits. 

Mr. Smith, we will give the originals back to you and use the 
photostatic copies. You will retain those in your records. We need 
them for the future. 

Mr. Smiru. Yes, sir. 

(The checks referred to above were marked as exhibits Nos. 2-17 
and will be found in the appendix on p. 153.) 

Senator Horny. Senator McClellan. 

Senator McCLe.uan. I understand Mr. Mason came to you highly 
recommended? 

Mr. BennetT. Yes, sir. 

Senator McCLe.tian. By whom? 

Mr. Bennett. Mr. Meyer Sawyer, an attorney here in Washington. 

Senator McCietuan. Anyone else? 

Mr. Bennett. Well, through this friend of mine in Boston. I had 
never known Mr. Sawyer, to me personally, but this friend of mine 
in Boston recommended Mr. Sawyer to me. 

Senator McCLeLian. You never even knew Sawyer? 

Mr. Bennett. No, sir. 

Senator McCue.uan. The friend of yours from Boston recom- 
mended Sawyer, and then Sawyer, in turn, recommended Mason? 

Mr. BENNETT. Yes, sir. 

Senator McCLe.ian. Who is your friend in Boston? 

Mr. Bennett. A man in the antique business named Bill Jacobs. 

Senator McCie.vian. Bill Jacobs in the antique business? 

Mr. Bennett. Yes, sir. 

Senator McCuevian. You entered into this contract and enter- 
prise with this man with no further recommendations than from a 
stranger whom you had never known before? 

Mr. Bennett. Yes, sir. 
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Senator McC Le.ian. In the course of his conversation with you 
at any time, Mason’s conversations with you, during this period of 
relationship between you when you were giving him these checks in 
the aggregate sum of $22,000, did he at any time use the term “sewer 
money’? 

Mr. Bennett. No, sir. 

Senator McC.LeLian. You never heard that expression before? 

Mr. Bennerr. No, sir. 

Senator McCuie.ian. Did you, during that period of time, con- 
scientiously believe that you were dealing with a man who had some 
influence and who was capable and competent to carry out his part 
of the contract? 

Mr. Bennett. I felt that way, sir. 

Senator McCLe.titan. When did you first become disillusioned? 

Mr. Bennerr. Well, maybe I was blind to it, or sold completely on 
the gentleman, but I was disillusioned when Mr. Flanagan called me 
a short while ago. 

Senator McCLe.Luan. How long ago? 

Mr. Bennett. A few weeks ago, I believe it was. 

Senator McCLeLLan. About 2 weeks ago? 

Mr. Bennerr. Two or three weeks ago. 

Senator McC.Le.titan. Do you mean to tell us you had still retained 
confidence in Mason from the time you first made the contact with 
him and started this business enterprise with him, until the attorney 
from this committee called you? 

Mr. Bennerr. Well, | suppose you could say that I had strong 
hopes that what I had done would not have been in vain. If I had 
it to do over again after that period, the chances are I wouldn’t, but 
I had strong hopes and I clung to those hopes that things would 
happen. 

Senator McCLe.ian. You retained strong hopes during that period 
of time from 1948, when you had given him a total of $22,300—— 

Mr. Bennett. Yes. 

Senator McCLe.ian. Over 1949 and 1950, a period of more than 
2 years, and up until 2 weeks ago, a period of 2 years. Obviously he 
was making some very strong representations to you about the possi- 
bility of his being able to deliver. 

Mr. Bennerr. Well, possibly I was sold on him because I had met 
his family and his wife, and they seemed like very fine people, and 
his wife particularly, and I felt that he would not do me wrong, and 
eventually it would turn out just as he had promised. 

Senator McCLe.ian. So your faith was retained during that long 
period of time. 

Mr. Bennett. Yes, sir. 

Senator McCLe.ian. Nothing occurred during that time to cause 
you to lose confidence in him? 

Mr. Bennett. No, sir. 

Senator McCLe.ian. What representations was he making to you 
during that period of time that bolstered or retained your faith in 
him? 

Mr. Bennerr. Well, he had never mentioned anything specific to 
me. Embarrassing as it sounds right now repeating it, there was 
always the intimation that many things would come about that would 
more than offset all the money expended a hundredfold and things 
would straighten themselves out. 
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Senator McCLe.tian. Did he mention any specific contract, pro- 
ject, or opportunity with the Government? Can you name us a single 
one that was specifically mentioned? 

Mr. Bennett. No, sir; he never had, and he was very careful not 
to, though I had asked a number of times if he could give me a specific 
instance, and he never would. 

Senator McCLe.titan. He might have withheld from you, I can 
understand, the name of his Government contacts that he inte oidied 
to influence, but I can hardly understand any businessman, any 
prudent businessman, spending $22,000 without having some idea 
when he was going to get a contract to build a power dam or a highway 
or bridge, or whether he was going to buy surplus property. What 
did you expect? 

Mr. Bennett. I expected construction work, not surplus property. 
I am not in the surplus property business, I am in the construction 
business. 

Senator McCLe tian. Did you expect any lease of Federal build- 
ings? 

Mr. Bennett. No, sir, that is not my business. My business is 
construction. 

Senator McCLe.uan. All that was ever said to you was in general 
terms regarding construction? 

Mr. Bennett. Yes, sir. 

Senator McCietian. Nothing specific as to any project? 

Mr. Bennerr. That is right. 

Senator McCievian. Anything specific as to any agency he was to 
influence? ‘ 

Mr. Bennett. No, sir. 

Senator McCLe.ian. Or that he was to contact? 

Mr. Bennerr. That is right, sir. 

Senator McCLe.Luan. You did not know whether he was contacting 
the War Department, Navy Department, Federal Works Agency, or 
the Housing Agency? 

Mr. Bennett. No, sir. I had done work directly for all these 


agencies myself through competitive bidding contracts, and I never 


questioned anything. I just left it entirely to him. 

Senator McC.LeLuan. You had done work for them in the past? 

Mr. Bennett. Yes, sir. 

Senator McCieiian. Did you have a represenative here in Wash- 
ington with the same relationship that you have with Mason in the 
past ? 

Mr. Bennett. No, si 

Senator Motsanaaee ‘Had you been able to get contracts in the 
past without such assistance? 

Mr. Bennerr. Yes, sir, it had been competitive bidding. 

Senator McCLe.ttan. How many contracts had you gotten from 
the Government, construction contracts, in the past? 

Mr. Bennerr. Quite numerous. I haven’t the total, but quite a 
few. 

Senator McCLetian. Can you give us a rough estimate? 

Mr. Benner. Into the millions or $10 million or $12 million. 

Senator McCLetuan. $10 million or $12 million of contracts? 

Mr. Bennerr. Yes, sir. 

Senator McCLetian. Involving how many, in number, some 8 or 


9, or 10 or so? 
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Mr. Bennett. At least. Possibly varying from $50,000 to 2 or 3 
million. 

Senator McCuetian. Fifty thousand to two or three million? 

Mr. Bennett. Yes, sir. 

Senator McCLeLian. That relationship and that contact with the 
Government—that business with the Government, had that been 
satisfactory from your standpoint? 

Mr. Bennerr. One hundred percent. 

Senator McCuietitan. Why then did you feel it was necessary to 
employ someone of this character just on the general basis without 
having anything specific in mind? Was it your idea that you might 
get contracts without having to bid for them, get negotiated contracts? 

Mr. Bennett. Possibly. 

Senator McCLe.uan. Possibly. What did you have in mind? 
You had been successful in getting contracts by bidding? 

Mr. Bennerr. At that particular time I was completing some larger 
works in Massachusetts, and I had quite an organization, and, as any 
person growing in business, he tries to enlarge that organization and 
get larger contracts. I was never able to be fortunate enough to get 
into the class of larger contracts, and I had hoped that Mr. Mason 
would put me in such a light with these various people, where the 
private corporations are not—that they would consider me favorably. 

Senator McC.Letian. Did he not give you the names of any private 
corporations that he would hope to influence? 

Mr. Bennett. No. Just at one time he promised to introduce me 
to one of the executive heads of one of the large insurance companies, 
but it never materialized. 

Senator McCue ian. Never even introduced you to him? 

Mr. Bennett. No, sir. 

Senator McCie.uan. Did he introduce you to any private enter- 
prise and help you make a contact with any private institution or 
corporation? 

Mr. Bennett. No, sir. 

Senator McCuievxian. Did he deliver anything at all from any 
source of any value? 

Mr. Bennett. No, sir. 

Senator McCuLe.uan. That is all for the present. 

Senator Hory. Senator McCarthy? 

Senator McCarruy. Did you pay anything to anyone else besides 
this man Mason in connection with getting Government contracts? 

Mr. Bennett. No, sir. 

Senator McCarruy. Did you pay anything to the lawyer? 

Mr. Bennett. No, sir; outside of that hundred-dollar fee. 

Senator McCarvuy. And you paid no other influence peddler? 

Mr. Bennett. No, sir. 

Senator McCartruy. How about the contracts you got? Did you 
pay anything in connection with those? 

Mr. Bennett. No, sir; those were all competitive bidding contracts. 

Senator McCarruy. Thank you. 

Mr. Fianacan. I have some questions. 

Senator Horny. Mr. Flanagan. 

Mr. Fianacan. Mr. Bennett, you stated that Mr. Sawyer, Meyer 
Sawyer, a Washington attorney—— 

Mr. Bennett. Yes, sir. 
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Mr. FLANAGAN. Had stated to you Mr. Mason was an honest and 
reputable man. 

Mr. Bennett. Yes, sir. 

Mr. Fuanacan. What other specific recommendation did Mr. 
Sawyer make concerning Mr. Mason’s ability to get or assist you in 
getting Government contracts? 

Mr. Bennett. Well, I reiterate that although Government con- 
tracts were included, they were not restricted to Government con- 
tracts. It included private corporations, large corporations, whom I 
normally would not have contacted—would not have contact with, 
and he said he was entirely capable of representing me in the most 
favorable light. 

Mr. FLaAnaGan. Wasn’t Mr. Sawyer more specific than that about 
Mason’s ability to get contracts, either public or private? 

Mr. Bennett. Yes, he was capable of doing this and knew plenty 
of people in the proper places. 

Mr. Fuanacan. Did he state what people Mason did know? 

Mr. Bennett. No, sir; never mentioned names to me. 

Mr. Firanacan. Did you ask him for any specific names of people 
or names of agencies? 

Mr. Bennett. I did once or twice, but he reminded me he was 
never to tell me any names. 

Mr. FuanaGan. I am asking now about Mr. Sawyer. 

Mr. Bennett. No, Mr. Sawyer never did. I never asked him, and 
he never told me. I had no contact with Mr. Sawyer after that first 
Visit. 

Mr. FuanaGan. I am talking about the first visit when Sawyer 
sold you on Mason. 

Mr. Bennett. He never mentioned names to me, sir. 

Mr. FLANAGAN. But he did say Mason had contacts in Government 
and in big private business? 

Mr. Bennett. Yes, sir. 

Mr. FLanaGan. Without mentioning specifically what they were? 

Mr. BENNETT. Yes, sir. 

Mr. FuanaGan. Now, as I recollect your testimony, you entered 
into a written contract with Mason at about the time of your first 
meeting with him? 

Mr. Bennett. Yes, sir. 

Mr. FuanaGan. And that contract was drawn up by Meyer 
Sawyer, was it not? 

Mr. BEeNnNetT. Yes, sir. 

Mr. FLanaGan. And you have a photostatic copy of that contract? 

Mr. BENNETT. Yes, sir. 

Mr. FianaGan. I think you should put that in the record. Mr. 
Chairman, I would like to offer, for the record, this contract dated 
July 1, 1948, between Bennett and Samuel Mason as exhibit No. 18. 
That contract provided that Mason was to get 20 percent of the net 
negotiated fee of any job he assisted you in obtaining? 

Mr. Bennetr. Net profits, not negotiated fee. 

(The document mentioned above was marked as exhibit No. 18 
and will be found in the appendix on p. 169.) 

Mr. FLANAGAN. Let me see the contract. I will read this one part 
of the contract. 


Therefore, in consideration for the services rendered and to be rendered by the 
party of the second part, the party of the first part agrees to compensate— 
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you are the party of the first part— 

party of the first part agrees to compensate the party of the second part for direct 
efforts in obtaining various contracts with said party of the first part in an amount 
equal to 20 percent of the net negotiated fee of any job accepted by party of the 
first part and agrees to pay said 20 percent to the party of the second part in 
proportion to the moneys received by the party of the first part, as the work 
progresses. 

and so on. 

That was the net negotiated fee. 

Mr. Bennerr. Well, it was intended to be net profits after all 
expenses. 

Mr. FiranaGan. In other words, under that contract, which is very 
clear in its language, if you had obtained a Government contract 
bringing in a fee of, ‘Tet us say, a million dollars, you would pay Mason 
two hundred thousand. You would not pay him 20 percent of your 
net profits, you would pay him 20 percent of your net fee? 

Mr. Bennert. If that is what that says, I suppose it is so. But 
I understood it would be 20 percent of my net profits. 

Mr. FuanaGan. That was your own understanding? 

Mr. Brennetr. Yes, sir. 

Mr. FuanaGcan. And the contract further provided that all legal 
matters in connection with any contract were to be handled through 
the office of Meyer J. Sawyer, whose compensation was to be paid for 
by Mr. Mason; is that correct? 

Mr. Bennett. Well, basically, yes, but it was also intended that 
my own general counsel would be in on any picture that I would 
sign a contract on. 

Mr. Fuanacan. Did Mr. Mason ever introduce you to anybody in 
Government or elsewhere in connect’on with his employment by you? 

Mr. Bennerrt. I do not recall of anybody. He was meticulously 
careful to avoid that, even though I requested it several times. 

Senator Nrxon. Mr. Chairman. 

Senator Horny. Senator Nixon. 

Senator Nixon. I understood you to say you paid this man Mason 
$22,000 and that never at any time did he tell you of a contract he 
was working on, what agency he might be approaching, or what indi- 
viduals he was dealing with; is that correct? 

Mr. Bennett. That is correct; sir. 

Senator Nrxon. You asked him from time to time what kind of 
contracts you might be getting? 

Mr. Bennett. That is right. 

Senator Nixon. When you first made the arrangement with him, 
what type of work did you tell him you were qualified to do? 

Mr. Benner. General construction work. 

Senator Nixon. What kind of work did you expect to get? 

Mr. Bennerr. Building and construction work. 

Senator Nrxon. With what agencies? 

Mr. Bennett. I have done work with the Housing Authority; I 
had done work with the Army, Navy; I had done work with the C oast 
Guard. 

Senator Nrxon. Did you tell him that? 

Mr. Bennett. Yes, sir. 


Senator Nrxon. You expected he might be able to contact one or 


the other of those authorities? That was the Housing Authority and 
what other agencies? 
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Mr. Bennett. I had done work directly through direct competitive 
bidding where I was low bidder for practically all the agencies. 

Senator Nrxon. Name the ones you have done work for. 

Mr. Bennetr. Army, Navy, Coast Guard, Housing Authority. 

Senator Nrxon. And, in other words, this $22,000 then you thought 
might be of assistance in getting you contracts with those agencies? 

Mr. Bennetr. Not necessarily, but using those agencies as a basis 
for my background of successful work in the past as a sort of brochure 
showing my responsibility and capability, but it was not restricted 
to that at all, sir. I was not particularly interested in whether my 
business came from the Government or General Motors or New York 
Life Insurance Co., the housing projeets, or John Jones; 1 was just 
interested in getting some lucrative business. 

Senator Nrxon. You asked him from time’ to time what agencies 
or individuals he was contacting, you say? 

Mr. Bennerr. Yes, sir. 

Senator Nixon. And he wouldn’t tell you; is that right? 

Mr. Bennerr. He wouldn't disclose it to me. 

Senator Nixon. You continued to pay him money after you asked 
him that, and he refused to tell you? 

Mr. Bennett. It had been substantially paid and I had made my 
bed and was lying on it, and hoping I might get out of it sometime in 
the future with what 1 expected. 

Senator Nixon. You did not become suspicious of him until Mr. 
Flanagan called you on the telephone? 

Mr. Bennett. I was suspicious, but I did not let myself believe it, 
to be frank with you. 

Senator Nrxon. But as far as your attitude where Mr. Mason is 
concerned, his failure to tell you with whom he was dealing raised no 
question in your mind? 

Mr. Bennetrr. No; because that was a specific understanding at 
the original discussion, that he would not disclose anything to me. 

Senator Nixon. What ran through your mind as to why such an 
understanding was necessary if this was a completely above-board 
transaction, which I assume you thought it was? 

Mr. Bennett. I have always felt it was. 

Senator Nrxon. Why would it be ne cessary for him to refuse to 
disclose what agencies he was dealing with? 

Mr. Bennerr. I do not know. I suppose dealing with situations 
like that, he might have felt that I might go over his head and try to 
contact these people direct and probably avoid giving him his com- 
mission that might be involved. There are a lot of possibilities that 
could go through your mind, but I never gave it any thought. 

Senator Nrxon. One of those possibilities was not that vou might 
have felt that dealing that way was not the proper way to deal to get 
a contract? 

Mr. Bennett. No, sir; I never had any experiences that way, and 
I never think of those things. I just have always bid for my work, 
got it and paid my bills. 

Senator Nrxon. In the past you had always bid for the work and 
gotten it and never paid a fee for it and now you have paid $22,000? 

Mr. Bennett. When I made my deal, it wasn’t to pay anything. 
This was a situation that just accelerated itself as time went on, and 
as you did one, you say, ‘well, 1 am in so far, I will go a little more,”’ 
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and thinking it is the last one, and it comes up again, and finally I did 
call a halt when I felt I had gone much further than I should have, and 
I was criticized by my wife and by my attorney and my family. 

Senator Nrxon. Do you know whether other contractors have paid 
such fees and obtained contracts? 

Mr. Bennett. No, sir; I don’t discuss these things with other 
contractors. I know that—I just assume, I will say, that people 
just 

Senator Nrxon. You assume that is one way to get business? 

Mr. Bennett. I suppose so. I assume you have to have someone to 
represent you in the best light. 

Senator Nrxon. That is all. 

Senator McCarruy. Mr. Chairman. 

Senator Hory. Senator McCarthy. 

Senator McCarruy. How many years have you been taking 
contracts with the Government, roughly? 

Mr. Bennerr. I should say about 18 years. 

Senator McCarruy. During that period of time, did you make any 
gifts to any Government officials? 

Mr. Bennett. Never. 

Senator McCarruy. No mink coats, no deep freezers? 

Mr. Bennett. No, sir. 

Senator McCarruy. In other words, during that period of time 
you had never made a gift to any Government official? 

Mr. Bennett. Never, sir. 

Senator McCarruy. Never paid any Government official any 
money? 

Mr. Bennett. Never, sir. 

Senator McCarruy. Thank you. 

Mr. FuanaGan. I have some questions. 

Senator Hony. Mr. Flanagan. 

Mr. Fianaacan. Mr. Bennett, at the time you first met Mr. Mason 
through the attorney, Mr. Sawyer, did Mr. Sawyer indicate to you, 
or tell you that Mr. Mason had a criminal record? 

Mr. Brennert. No, sir. 

Mr. Franacan. Never mentioned such a thing? 

Mr. Bennerr. No, sir. 

Mr. Fuanacan. That is all. 

Senator Nrxon. Mr. Mason, what amounts was this $22,000——— 

Senator Hory. He gave it. 

Senator Nixon. You don’t need to repeat the amounts. 

Mr. Bennert. They vary from—— 

Senator Nrxon. I don’t mean the specific amounts, as to when you 
paid them, but the amounts in some instances of the checks were odd 
numbers, as I recall, $650, for example. 

Mr. Bennett. Yes. 

Senator Nrxon. And on those occasions Mr. Mason explained to 
you what that money was necessary for, I understand. 

Mr. Bennerr. Well, he explained that he needed it—period. He 
needed it for living and getting along, that these things were not 
materializing, I was the only contractor he was representing, and he 
could have had other sources if he didn’t have me, and I just went 
along with that explanation. 

Senator Nrxon. In other words, this $22,000 was for his living 
expenses ? 
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Mr. Bennett. Well, it was an advance on commissions, as I sup- 
pose many firms do. They hire salesmen that might not materalize 
for a year or two. 

Senator Nixon. Did he infer some of it was necessary for enter- 
taining, for example, the contacts he was making? 

Mr. Bennett. Yes, sir. 

Senator Nrxon. For any other purposes than entertaining those 
contacts? 

Mr. Bennett. No, sir. 

Senator Nrxon. It would be rather expensive entertainment, 
wouldn’t it? 

Mr. Bennett. Yes, sir. 

Senator McC.etian. May I ask when you first learned that Mr. 
Mason had a criminal record? 

Mr. Bennett. When did I hear about it? 

Senator McCLe.uan. Yes, when did you first learn about it? 

Mr. Bennett. Well, I have no memory of it at all. This thing 
has come up since I was called into this situation, and I don’t remem- 
ber that the occasion came up previously to that, it might have but 
I don’t remember it, sir. 

Senator McC.Le.ian. You don’t recall at any time during your 
contacts with him that you had learned from any source of his past 
record? 

Mr. Bennett. No. I knew from Mr. Mason’s own words that at 
one time he was.in business in Boston in a stock-brokerage business 
that blew up, but that is all I knew about it 

Senator Horny. Thank you, Mr. Bennett. 

Mr. Bennett. Thank you, sir. 

Senator Horny. Mr. and Mrs. Katamay, both of you, please. Do 
you object to pictures being taken? 

Mrs. Karamay. Yes, definitely, thank you. 

Senator Hory. Will both of you please stand and raise your right 
hands. 

Do you solemnly swear that the testimony that you give in this 
hearing will be the truth, the whole truth, and nothing but the truth, 
so help you God? 

Mrs. Karamay. I do. 

Mr. Karamay. I do. 

Senator Hory. What I meant about the picture is, of course, that 
under the rules of the committee the photographers have the right to 
take a picture before you start to testify, just as any witness, but not 
any picture during the testimony if you object to that, and not made 
for the purposes indicated. So if the photographers want to take a 
picture before you start your testimony 

Mr. Karamay. I object. 

(Pictures taken.) 

Senator Hory. That is all. 





TESTIMONY OF BOHDAN KATAMAY, EDITOR OF UKRAINIAN 
NEWSPAPER ‘‘AMERICA,’’ AND MRS. STEFANIA KATAMAY 


Senator Horny. Mr. Katamay, would you give your name and 
residence and business to the reporter. 

Mr. Karamay. Bohdan Katamay, 6433 Morris Park Road, Phila- 
delphia. 
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Senator Horny. How long have you lived in Philadelphia? 

Mr. Karamay. For the last 11 years. 

Senator Horny. What is your vocation? 

Mr. Karamay. I am editor of a foreign newspaper. 

Senator Horny. Is that Ukrainian? 

Mr. Karamay. A Ukrainian new spaper. 

Senator Horny. Known as America? 

Mr. Katamay. Right. 

Senator Hory. Mr. Katamay, when did you first meet Samuel D. 
Mason? 

Mr. Katamay. I believe we met him first time, sometime in 
March 1949. 

Senator Horny. Where? 

Mr. Karamay. In Washington. 

Senator Horny. What place? 

Mr. Karamay. Statler Hotel. 

Senator Horny. Under what conditions did you meet him? What 
was the occasion of your meeting him there? 

Mr. Karamay. First of all, somebody else from our family met 
him. My sister-in-law. And then my wife and then we took a trip 
to Washington, and I saw him with my wife. 

Senator Hory. Now the sister-in-law that you speak of, for whom 
did she work? 

Mr. Katramay. She worked before for Mr. Sawyer. 

Senator Hory. In Washington? 

Mr. Katramay. In Washington. 

Senator Hory. All right. And it was through her that you made 
the acquaintance in which you met Mr. Mason? 

Mr. Karamay. My wife met him first and I met him through my 
wife. 

Senator Hory. All right. Now did you have any discussion of any 
business transactions at the time you met him at the Statler Hotel 
in Washington? 

Mr. Katamay. At the first meeting I don’t believe we discussed 
any business. We were just sort of getting acquainted. 

Senator Hory. Then when did you first discuss any business 
matter with him? 

Mr. Karamay. Well, I believe that after that we met quite often, 
and I don’t remember exactly whether it was 2 weeks later or 3 weeks 
later that we began discussing business. 

Senator Hory. Did he come to your home in Philadelphia? 

Mr. Karamay. Yes. 

Senator Hory. How many visits did he pay there to your home? 

Mr. Karamay. Well, all in all, during that time up to now I should 
say about maybe 10 times or so. 

Senator Hory. Altogether he has been up there about 10 times? 

Mr. Katamay. Yes, sir. 

Senator Hory. What sort of representations did he make about 
himself to you? 

Mr. Katamay. Well, he said he has been in Washington for the 
last 25 years or so and that his business is lobbying. 

Senator Hory. Did you get any impression from him as to whether 
or not he was a man of wealth? 


Mr. Katramay. Well, yes, I did. 
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Senator Hory. What was that impression? 

Mr. Karamay. Well, the impression was that he was wealthy, that 
he had enough money, that he was in the stock business before, that 
he went broke at one time but then he came right back, and so on. 

Senator Hory. All right. What did he tell you as a possibility for 
your making a lot of money? 

Mr. Karamay. Well, at one time he told me that there are some 
Government buildings that might be leased and that we might get 
in on it. 

Senator Hory. And what were the conditions under which these 
Government buildings could be leased? 

Mr. Karamay. The conditions would be that as those buildings 
would become obsolete, the Government usually leases them to the 
citizens and for a very nominal fee, something like a dollar a year or 
something. 

Senator Horny. All right. Did he specify where he could probably 
get one of these buildings for you? 

Mr. Karamay. He said he can get some of those buildings. 

Senator Hory. All right. What did he say it would be necessary 
to do in order to get them? 

Mr. Karamay. Well, first of all, I would have to——I mean when 
we started talking about that possibility, first of all 1 would have to get 
some money together. 

Senator Hory. For what purpose? 

Mr. Karamay. Well, that'money was supposed to make it possible 
for him to get it. He said it is like “sewer money”’. 

Senator Hory. ‘Sewer money’’? 

Mr. Karamay. Yes. 

Senator Hory. Did he say what he was going to do with this ‘‘sewer 
money?”’ 

Mr. Katamay. Well, he said he has to have it in order to take care 
of the people who decide on those things. 

Senator Hory. I see. And he was going to get these leases from 
the Government but in order to get it he would have to have some of 
this money because he would have to take care of the people who were 
going to make the leases? 

Mr. Katamay. Right. 

Senator Hory. What specific project did he tell you he could get 
for you? 

Mr. Katamay. I was supposed to get a building in Akron, Ohio. 

Senator Horny. Akron, Ohio? 

Mr. Karamay. Yes, a warehouse. 

Senator Horny. A warehouse? 

Mr. Karamay. Yes. 

Senator Hory. How much money did he say you would have to 
give him in order to get this building? 

Mr. Karamay. For that building I believe it was something like 
$7,800. 

Senator Horny. $7,800? 

Mr. Karamay. Yes. 

Senator Hory. What did he say as to whether or not he was going 
to get any of that money or whether he was going to use all of it to get 
the building arranged for you? 
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Mr. Katamay. He always said it was not for him, it is for somebody 
else. That, as a matter of fact, it is costing even him. 

Senator Hory. All right. What did you do about raising the 
$7,800? 

Mr. Karamay. Well, I didn’t have that kind of cash, so I had to 
borrow some of that money. 

Senator Hory. Did you borrow some of it? 

Mr. Katamay. Yes. 

Senator Hory. And when did you pay him this $7,800? 

Mr. Katamay. Well, I believe the first sum was paid some time at 
the end of March or the first few days of April 1949. 

Senator Hory. March or April 1949? 

Mr. Karamay. Yes. 

Senator Hory. Where did you pay him this money? 

Mr. Karamay. In the Statler Hotel, in the room. 

Senator Hory. In Washington? 

Mr. Karamay. In the room, in Washington. 

Senator Hory. Was that at his room in the Statler? 

Mr. Karamay. His room. 

Senator Hory. How did he tell you he wanted this money paid, in 
cash or checks? 

Mr. Kartamay. It had to be in cash. 

Senator Horny. What denomination? 

Mr. Karamay. Well, smaller than a hundred—twenties, fifties. 

Senator Hory. No denominations larger than a hundred dollars? 

Mr. Karamay. No. 

Senator Hory. Did you get this $7,800 and pay it to him over in 
the Statler? 

Mr. Karamay. Yes, sir. 

Senator Hory. All right. Now what happened after that? 

Mr. Katamay. Well, after that, I believe the next thing was that 
he got us interested in a building that was supposed to be built here, 
a new building was supposed to be built here in Washington, and that 
we could get all the concessions in that building. 

Senator Hory. Get all the concessions? 

Mr. Katamay. Yes, sir. 

Senator Hory. All right. Now did he tell you you could make a 
lot of money out of that? 

Mr. Karamay. Pardon? 

Senator Hory. Did he tell you you could make a lot of money out 
of that? 

Mr. Karamay. Well, like he presented it, it was a large building 
in which between fifteen and twenty thousand people might be work- 
ing, they might use, I mean the concessions would include things 
like drug store, lunchroom, all sorts of machines that sell drinks and 
things like that. 

Senator Hory. Now what did he tell you about your getting that? 

Mr. Karamay. Well, he said that we could get it. 

Senator Hory. Under what conditions? 

Mr. Katamay. Well, that would cost about the same amount of 
money, too. 

Senator Hory. About $7,800? 

Mr. Katamay. About. 
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Senator Hory. Now in the meantime was he paying a good deal of 
attention to you and entertaining you and your wife here in Wash- 
ington and paying for trips to Philadelphia from Washington? 

Mr. Katramay. Whenever we got together he was helping. 

Senator Hory. What did he do about that? Did he invite you 
to come down? 

Mr. Karamay. Whenever we came to Washington, if we had to 
stay overnight at the hotel, he would take care of the bill. 

Senator Hory. In other words, you would be a guest of his at the 
hotel? 

Mr. Katamay. Right. 

Senator Hory.: Did he meet you at the airplane when you came in? 

Mr. Katamay. Sometimes; yes, sir. Sometimes we would go 
straight to the hotel. Sometimes he would meet us. 

Senator Horny. All right. Now what did you do then with reference 
to raising this money for the concessions in this building in Washing- 
ton? Did you have the money for that? 

Mr. Karamay. No, I didn’t. I did about the same thing I did 
before. 

Senator Horny. What was that? 

Mr. Katamay. Well, I raised some money. I have a house, so I 
took another mortgage on the house. I raised some of it that way, 
and I borrowed some in the bank and some from my friends. 

Senator Hory. You did raise the $7,800? 

Mr. Karamay. I did. 

Senator Hory. Where did you pay him that money? 

Mr. Karamay. Well, that I really don’t remember just where it 
was. It might have been in Washington and it might have been in 
Philadelphia, but I would rather say it was in Washington. 

Senator Hory. About what time was that? 

Mr. Karamay. Well, that was about the end of April. 

Senator Hory. 1949? 

Mr. Karamay. Right. 

Senator Hory. All right. Now after this second payment to him, 
did you have any other transactions, either you or other members of 
your family, and if so, how did they come about? 

Mr. Karamay. Well, after that there were some more warehouses 
that could be gotten. 

Senator Horny. Where were they? 

Mr. Karamay. Well, one was supposed to be in Detroit. 

Senator Horny. Detroit? 

Mr. Karamay. On that one we got my wife’s mother interested in 
sort of part of it. In other words, we took care of part of the money 
that was to be paid for it and my wife’s mother, my mother-in-law, 
took care of the other part, the other half of it. 

Senator Hory. How much did you raise that time, $7,800? 

Mr. Karamay. About 78. 

Senator Horny. $7,800? 

Mr. Karamay. Yes. 

Senator Horny. Where was that money paid to Mason? 

Mr. Karamay. In Washington. 

Senator Horny. In Washington? 

Mr. Karamay. In Washington. 

Senator Hory. All this was paid in cash? 
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Mr. KaTamay. 
Senator Hory. 
Mr. Katamay. 
Senator Hory. 
Mr. KatTamay. 


Senator Hory 


Mr. KaTamay. 
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All in cash. 

Did he insist that he didn’t want any checks? 
Yes; he always told me it has to be in cash. 

Has to be in cash? 

Yes. 

Did he tell you what he was doing with this money? 
Well, he said he needed that in order to take care 





of the people who were cooperating with him. 
Senator Horny. Who were cooperating with him. 
three payments of $7,800 each. Now, 
transactions? 
Mr. Karamay. 
Chicago. 
Senator Horny 


Now that made 
did you make any other 
One more. My uncle came in; my uncle from 
What was he going to get? 

Mr. Karamay. Another warehouse in Peoria, IIl. 

Senator Hory. Peoria, Ill.? That was a warehouse where you were 
going to get a lease for a nominal sum? 

Mr. Katamay. Yes. 

Senator Hory. And get big returns leasing it out to somebody else? 

Mr. Katamay. Right. 

Senator Horny. Where was that money paid to him? 

Mr. Karamay. In Washington, too. 

Senator Horny. Was your uncle with you at the time? 

Mr. Katamay. No. I went to Chicago myself and I brought the 


money. 

Senator Hory. You got the money and brought it back from 
Chicago? 

Mr. Karamay. Yes. 

Senator Hory. And paid it to Mason in Washington? 

Mr. Karamay. Right. 

Senator Hory. Was that at the Statler Hotel? 

Mr. Kartamay. Yes, sir. 


Senator Hory. Was your wife with you on a number of these 
occasions when you paid him the money? 

Mr. Karamay. I am sure she was with me on one occasion, but it 
might have been on two occasions. 

Senator Horny. When you came to Washington to see him about 
bringing the money, did you notify him you were coming? 

Mr. Karamay. W ell, yes; I would either call or he would call me. 

Senator Hory. Did he meet you at the airport? 

Mr. Karmay. Yes; often. 

Senator Horny. Then you would go with him to the hotel and pay 
him the money? 

Mr. Kartamay. Right. 

Senator Hory. Did he during that time suggest to you any other 
means or method by which you might make a lot of money? 

Mr. Karamay. No; outside of the warehouses and the concessions, 
I don’t remember any others. 

Senator Hoey. All right. 
period, 1949? 

Right. 


Mr. Karamay. 
What excuse did he give you for not getting any of 


You paid him these amounts in this 


Senator Hoey. 
these leases for you? 

Mr. Karamay. Well, first of all, he said it will take some time. 
First we are promised that it should come around in June of that year. 
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Senator Horny. June ’49? 

Mr. Karamay. ’49. Then it was postponed until September or 
October of 1949. Then it was postponed until spring of 1950, and it 
has been like that until now. 

Senator Horny. And he has never gotten you a lease? 

Mr. Karamay. Never. 

Senator Horny. And never gotten you any contract of any kind? 

Mr. Karamay. No, sir. 

Senator Hony. Have you received a great many telegrams and 
communications from him in which he continued to promise something 
was going to develop? 

Mr. Karamay. Yes; he would either phone or send a telegram saying 
something should break soon. 

Senator Hory. Did he get any more money from you after 1949? 

Mr. Karamay. No, sir. 

Senator Hory. The last you paid him was on this thing from your 
uncle in regard to Peoria? 

Mr. Karamay. My uncle; yes. 

Senator Hory. These four transactions of $7,800 each were made 
either by you or some member of your family or connection? 

Mr. Karamay. Right. 

Senator Horny. Senator McClellan. 

Senator McCLettan. What did you understand he meant when 
he used the term ? 


ee 


sewer money’’? 

Mr. Karamay. Well, when he used that term, I understood it 
that he had to take care of the friends who were working with him. 

Senator McCLe.uan. Take care of friends who were working with 
with him? 

Mr. Katamay. Right. 

Senator McCLeLLAn. You mean friends in Government, Govern- 
ment employees or Government officials? 

Mr. Katramay. Well, I understood it was the people who were 
handling those leases since the leases were supposed to be Govern- 
ment and since the Government handles those buildings, well natur- 
ally that would have to be with the Government people. 

Senator McCLe.Lian. | was trying to get what your impression 
was. 

Mr. Karamay. That was my impression. 

Senator McCLettan. Your impression was in order to get these 
leases Mason would have to pay some Government officials some 
money? 

Mr. Katamay. Well, I don’t know whether it would be to pay or 
to pay them outright or to entertain them or what, but they would 
have to be taken care of. 

Senator McCuietuan. You did understand the money would be 
used to influence someone to lease for you or to grant the lease to you? 

Mr. Katramay. Yes; I understood it that way. 

Senator McCLe.LuaNn. In other words, at the time you gave the 
money—— 

Mr. Karamay. Yes, sir. 

Senator McC etuan. And the representations that Mason made to 
you, you understood that that money or at least a part of it was to 
go to someone whom he was bargaining with for the leases? 

Mr. Kartamay. Right. 

81249—51—pt. 2——-3 
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Senator McC.e.uan. If they were Government officials, that 
money would go to the Government officials. 

Mr. Karamay. Right. 

Senator McC.etuian. Did you understand, did that occur to you 
that would be an illegal transaction if handled in that way? 

Mr. Katamay. No; I didn’t understand that because he presented 
himself as being a lobbyist, and I understood that he is doing the 
things the way they are being done in Washington. 

Senator McCLeLuan. You understood that is the way things are 
being done in Washington? 

Mr. Katamay. Right. 

Senator McCLe.uan. It didn’t occur to you, arouse your suspicions 
in any way, that the handling of such transactions with the Govern- 
ment in that manner would constitute a crime? 

Mr. Karamay. Well, I didn’t think of it. 

Senator McC.e.uan. Did you not think of it in terms of bribing a 
Government official in order to get a lease or to get concessions? 

Mr. Karamay. No; I didn’t think it was a bribe. I thought it 
was whether you would call it a commission or whatever else, but I 
didn’t think it was a bribe. 

Senator McCLetian. Well, if it went to a Government official, 
you wouldn’t regard it as a commission to the official, would you? 

Mr. Katamay. Well, I didn’t know. I didn’t think of that. 

Senator McCLeiian. You didn’t think of it? 

Mr. Karamay. No, sir. 

Senator McCLetian. Now Mrs. Katamay indicated she would like 
to make some remarks, Mr. Chairman. 

Senator Hory. We will be glad to have you speak, 

Mrs. Karamay. I do wish to state right here and now, we got to 
meet Mr. Mason through my sister, who first of all, by whom she was 
emploved, by Mr. Sawyer and Mr. Mason. 

The point is that he befriended my sister during her illness, and as 
a result of his heart and his kindness, 1 was completely sold on this 
man. I considered this man a man of integrity. 

Senator McCLe.ian. Mason? 

Mrs. Karamay. That is correct. I told members of my family and 
anybody I came in contact with that I would trust this man with my 
life because of what he had done for my sister. 

He came to us with these various propositions, he gave us to under- 
stand, No. 1, that there were such things as leases available to citizens 
free of charge, but that it was a procedure to pay for consideration in 
such cases. We felt since he was the man of integrity we felt this was 
a normal procedure and a normal way of doing things, and we went 
right along with him. 

Senator McCLeuuan. It did not occur to you that he would be 
committing a crime if he used that money for the purpose of influenc- 
ing a Government official in order to obtain a lease or obtain 
concessions? 

Mrs. Karamay. You see, sir, as he presented it, this was the normal 
way things were done. The leases were available free of charge. 

Senator McCLe.uan. And that by his presenting it in that manner 
and your implicit confidence in him because of the kindness that he 
had shown to your sister 

Mrs. Katramay. Yes. 
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Senator McCuetian. It completely won your confidence. 

Mrs. Karamay. Yes. 

Senator McCietuan. And didn’t occur to you there was anything 
illegal about his operations or that he intended to use, if he carried 
out his agreement with you, this money for illegal purposes? 

Mrs. Karamay. No, sir. 

Senator McCLe.tuan. It never occurred to you at any time? 

Mrs. Karamay. There was no reason because, as I say, I trusted 
this man implicitly. I was so forceful in my trust, so thoroughly sold 
on this man, that as a result there were other people who went in on 
what he had——— 

Senator McC.etuan. Did you influence others to become friends of 
his? 

Mrs. Karamay. I did not influence them, but they knew how 
highly I thought of him because of what he had done for my siste . 

Senator McCLeiian. Can you name any of those? 

Mrs. Karamay. First of all, as a lobbyist, sir, I felt there was 
nothing ever questionable about a lobbyist so far as my knowledge of 
lobbying was concerned. 

Senator McCLeE.Luan. In other words, the fact that he held himself 
out as a lobbyist, you thought he evidently had some rating. 

Mrs. Karamay. Precisely; and he had official Government listing. 

Senator McCLe.Lian. He had what? 

Mrs. Karamay. I felt as a lobbyist he had official Government 
listing and had the privilege of doing this work, and knowing our 
means and circumstances, | felt that be would not embezzle or lead 
us into anything that wasn’t aboveboard. 

Senator McCLe.ian. So the fact that he represented himself as a 
lobbyist and you became convinced he was a lobbyist, you thought 
he had Government approval for doing this work? 

Mrs. Karamay. Precisely. 

Senator McCLe.ian. That is the way it impresses you? 

Mrs. Kavamay. Precisely, until the very end, until I learned very 
recently. 

Senator McCLetuan. Just recently? 

Mrs. Karamay. Yes, sir. 

Senator McCLe.Luan. You retained your faith in him until just 
recently? 

Mrs. Karamay. Yes, sir. 

Senator McCLeLian. What developed then—what occurred then— 
to cause you to shatter your confidence in him? 

Mrs. Karamay. When I learned of some information Mr. Flanagan 
had collected in Mr, Hatcher’s office. 

Senator McCLe.Lian. The committee’s investigation producing the 
evidence? 

Mrs. Katamay. Precisely, sir. 

Senator McC.e.ian. Do you know whether your recommendation 
of him to your friends influenced any of them to give him money, to 
retain him or employ him for similar purposes? 

Mrs. Karamay. That I wouldn’t know, because these people met 
him privately, their negotiations were independent of anything we had 
to do with Mr. Mason. 

Senator McCLeixan. In other words, do you think some of them 
may have contacted him but you do not know that of your own 
knowledge? 
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Mrs. Karamay. I did not quite understand you, sir. 

Senator McCLetian. I say some of your friends to whom you spoke 
of Mr. Mason very highly—— 

Mrs. Karamay. Yes. 

Senator McCie.tian. May have contacted him and retained him 
or employed him just as you did. 

Mrs. Karamay. I beg your pardon. I wish to clarify this word 
of “employ.” You must understand, sir, that this man came to us. 
We did not come to him. We are not in the business. We are 
private citizens. We do not know about anything that deals with 
Government and all of our contacts have always been such and 
above board, there has never been any question. 

When we went into this situation, this man, as I say again, came 
to us, we did not solicit his influence. We had no reason to, first of 
al|—— 

Senator McC ietian. I am not implying that you went to him. 
I do understand that he came to you and solicited the money from 
you. 

Mrs. Katamay. Yes. 

Senator McCLe.ian. Representing that he could do certain things. 

Mrs. Katamay. Precisely, because he felt sorry for people in our 
circumstances. He felt he wanted to lift us, sir. He wanted to help 
us, as it were. 

Senator McCuie.ian. I understood a while ago—and I may have 
understood you wrongly, that you recommended him highly to other 
friends of yours. 

Mrs. Katamay. I did not recommend him as a lobbyist. I just 
spoke of his kindness to my sister. 

Senator McCLeLLan. You spoke of that? 

Mrs. Katamay. Yes, sir; during her illness. 

Senator McCie.iian. You spoke of his kindness and charitable 
acts toward your family? 

Mrs. Katamay. Yes. 

Senator McC.Le.titan. You spoke of him in that way, you did not 
recommend him to them as a lobbyist, that you had given him money 
to acquire leases or concessions for you. You did not report that to 
them, to your friends, did you? 

Mrs. Katamay. Yes; we did because we had to borrow some money 
from someone, and they asked for what purpose, and we told them. 

Senator McCLeiian. You told them the purpose? 

Mrs. Katamay. Yes. 

Senator McCuieian. All I was trying to do was find out if some of 
your friends, too, became victims of this racket so that we might 
ascertain how much money they had lost. 

Mrs. Katamay. Yes, sir. 

Senator McCie.uan. That is all I had in mind. 

Mrs. Karamay. Precisely, sir, 1 am willing in any capacity. In 
closing I do want to say we have met Mrs. Mason, she impressed us 
as being a very fine lady, and we, as I say, they were people, we have 
met their sons, their children, they impressed us as being people of very 
fine quality, of integrity, and for no reason, there was never any wave 
or any shadow of a doubt as to this man not being above board in 
anything whatsoever. 

Senator McCie.uan. That is all. 
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Senator Horny. Senator McCarthy. 


e Senator McCarruy. No questions. 

; Senator Horny. Senator Nixon. 

Senator Nixon. No questions. 

n Senator Horny. Senator Mundt. 

Senator Munpr. Mr. Katamay, when you turned all this money 
1 : over to Mr. Mason, did you ask him for receipts for it? He wanted 
: cash. 
e i Mr. Katamay. He told me he cannot give me any receipts. 
h Senator Munpr. What excuse did he give you for that since you 
d . were giving him cash? If this were a legitimi ate transaction, and as 

: Mrs. Katamay implies, you felt it would ‘be, why didn’t you ask him 
e | for a receipt? Isn’t $7,800 a rather considerable sum of money? 
f Mr. Karamay. Yes. 

j Senator Munpr. You had to mortgage your house to get it or 
i : borrow it from your friends. Didn’t it occur to you to want a receipt? 
a j Mr. Kartamay. I did ask for a receipt, but it was explained to me 

no receipt could be given. 

‘ Senator Munpr. What explanation did he give you for declining 


hi to give you a receipt? 
Mr. Karamay. He convinced me that a receipt wouldn’t do me 


) 4 any good anyway because his word is better than a receipt. 

i Senator Munpr. Did that appeal to you as being a satisfactory 
Oo ; answer, the kind of answer you would get from a legitimate, high- 
r . minded businessman, for legitimate contacts? 

Mr. Karamay. In the beginniag at that time, after all, I knew 
t him only 2 or 3 weeks, and I heard so much good about him on all 


sides I must admit I really believed that very often a man’s word 
is better than any kind of scrap of paper. At that time I believed 


that. 
, Senator Munpr. Not even a flicker of a suspicion entered your 
mind? 
Mr. Karamay. It did because I did ask for receipts, but as I say, 
t I was convinced that the word of a gentleman is better than a receipt. 
7 Senator Munpr. So that at the very start, your initial transaction 
) with him, something occurred which did tend to arouse some suspicion 
on your part. That was his refusal to give you a receipt. 
r Mr. Karamay. In the beginning I had complete confidence, so J 


asked for the receipt. It was explained that I don’t need it, that his 
word is better than the receipt, and I didn’t press for it. Later on 
I was sorry that I didn’t press for it. 
f Senator Munpr. Was that the time you first gave him the money 
t or the second time that you asked for the receipts? 
Mr. Karamay. Actually I turned over all the money in a very 
short time, within a space of about, let us say, 2 months. So after 
I had done all of it, I still had complete confidence until June when 


i something was supposed to break. Then I had confidence until 
3 autumn, until October, but later I became— 

B Senator Munpr. My question was: Did you ask him for a receipt 
y when you first turned over the initial amount of money to him, the 
B first time? 

L Mr. Karamay. Yes, I did. 


Senator Munprt. That is the time he said no? 
Mr. Katamay. Yes, sir. 
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Senator Munpt. And about 2 months later, or in that interim, 
you gave him a like sum of money for another project? 

Mr. Karamay. Yes. 

Senator Munpt. Did you at that time also ask him for a receipt? 

Mr. Katamay. I don’t think I did at that time. I don’t remember 
actually. 

Senator Munpr. By that time you completely believed that a man’s 
word was better than a receipt? 

Mr. Kartamay. I was sold on it. 

Senator Munpr. Did he ever introduce you to anybody in Wash- 
ington? 

Mr. Katamay. Well, I met Mr. Sawyer, but I really don’t remem- 
ber whether I met Mr. Sawyer first or Mr. Mason, because my sister- 
in-law first introduced me to Mr. Sawyer. 

Senator Munpr. Your wife’s sister worked for Mr. Sawyer? 

Mr. Katamay. Pardon? 

Senator Munprt. Your wife’s sister 

Mr. Karamay. Yes. 

Senator Munpr. So it is possible you met Sawyer through her? 

Mr. Katamay. Yes. 

Senator Munpr. Did he ever introduce you to anybody else in 
Washington? 

Mr. Karamay. Well, nobody. He promised to introduce me to 
many people but never did. 

Senator Munpt. Never took you to any public buildings, never 
introduced you, never took you on any business missions anywhere? 

Mr. Karamay. No, sir. 

Senator Munpr. Did he ever buy you anything? 

Mr. Katramay. Well, he did. I mean like, as I said before, he paid 
hotel bills for me sometimes, sometimes he paid the transportation 
for me. 

Senator Munpr. From Philadelphia to Washington? 

Mr. Karamay. Yes, sir. 

Senator Munpr. Did he ever buy you anything else? 

Mr. Katamay. Yes; he bought me some presents like hats, a suit. 

Senator Munpt. Suits of clothes and hats? 

Mr. Katamay. Yes, sir. 

Senator Munpt. Shoes? 

Mr. Katamay. Not shoes; no. 

Senator Munpr. He was in the process of making you a barefoot 
boy anyhow and didn’t think you needed shoes. “He bought you 
clothes. Did he ever buy you anything for your wife? 

Mr. Karamay. I believe she got some presents, yes. 

Senator Munpr. What kind of presents? 

Mr. Karamay. I think clothes, too. 

Mrs. Katamay. Yes, sir. Mr. Mason did buy some clothes, occa- 
sionally he sent over a ham or something of that kind or candy or 
what have you. 

Senator Munpt. These purchases or gifts were after you paid this 
initial payment or before that? 

Mrs. Katramay. Before, sir. 

Mr. Katramay. And after. 

Mrs. Katamay. And after. 

Senator Munpr. You said that you trusted him so completely, 
Mrs. Katamay, that you would trust him with your life. 
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Mrs. Katamay. Yes. : 

Senator Munpr. Because of the kindness he had extended to your 
sister. 1 wonder if you care to tell the committee what those kind- 
nesses were. 

Mrs. Katramay. My sister was very ill, and he befriended her at 
that time, and my sister is very dear to me, and I believe he knew 
that, and he was very kind to see that she got the proper medical 
attention and proper care, because she was here alone in Washington, 
and that impressed me very much. 

Senator Munpr. Befriended her by paying the hospital bill? 

Mrs. Katamay. Yes. 

Senator Munpr. I think you told the committee the first time you 
were before us he also befriended her by buying a rather unusual 
wedding present. 

Mrs. Katamay. Yes; and he also helped her with the wedding. 

Senator Munpr. Gave her cash 

Mrs. Katamay. A $1,500 present. 

Senator Munpr. $1,500? 

Mrs. Katamay. Yes. 

Senator Munpr. All this transpired before he had ever proposi- 
tioned you about any business? 

Mrs. Katamay. The wedding took place that June. She was ill 
before he ever approached us on any financial situation. However, 
her marriage took place in June, which was about the termination of 
any financial transactions we had with Mr. Mason. 

Senator Munpr. The termination? 

Mrs. Katamay. Yes. 

Senator Munprt. So that at the time he gave her the $1,500 wedding 
present, vou had already given him some money? 

Mrs. Karamay. Yes; that is correct, Senator. 

Senator Munpr. At what time was this illness of your sister? Was 
that in June? 

Mrs. Karamay. She was ill in February and part of March. 

Senator Munpr. And married in June the same year? 

Mrs. Katramay. That is correct. 

Senator Munpr. Did he ever talk to you, did Mr. Mason ever talk 
to you, either one of you, after he discovered that this committee was 
interesting itself in his affairs? 

Mrs. Katamay. Yes; Mr. Mason phoned us. 

Senator Munpr. Will vou relate the nature of that transaction. 

Mrs. Katamay. He asked us if we were subpenaed. We told him 
yes, that we were, and we gave him no other information. 

Senator Munprt. Did he ask for any other information? 

Mrs. Karamay. No, sir; he didn’t ask for any other information. 

Senator Munpt. Was the full extent of his reason of contacting 
you to ask you whether you had been subpenaed by this committee 
and you said ‘‘Yes’’? 

Mr. Katamay. May I say something? 

Senator Munprt. Yes. 

Mr. Kartamay. I think I was the one who really initiated any talks 
when this investigation started. So, in other words, it would be that 
I would call Mr. Mason and if I didn’t get him either here in Wash- 
ington or at home, well then I would leave a message for him to call 
me, and I did call him because I was appealing to him to the last 
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minute, up to yesterday, let us say, I was appealing if he could come 
across with some money to help us because we are in a very bad 
situation right now financially. 

Senator Munpr. I don’t think I understood you correctly, but he 
wasn’t coming to you as of yesterday and giving you money? 

Mr. Katamay. No. In other words, 1 just say that I started 
talking with him on the telephone, let’s say, during the last 2 weeks, 
because I still believed that he might help us to recoup some of the 
things that we lost. 

Senator Munpr. Very well. You started those talks with him 
during the last 2 weeks. What would he say? 

Mr. Karamay. He told us that he cannot talk because he is under 
subpena and he was told he cannot talk to us. 

Senator Munpt. But he asked you whether you were under subpena 
at that time? 

Mr. Karamay. Yes. 

Senator Munpr. Mrs. Katamay or you, one or the other, indicated 
that your faith in Mr. Mason became shattered when you talked to 
Mr. Flanagan and he told you about all the information this com- 
mittee had developed? 

Mrs. Katramay. Yes. 

Senator Munpr. Your faith in Mr. Mason must have begun to 
Jose some of its enthusiasm before that, because you came to this 
committee; we didn’t come to you. 

Will you go back and tell us what transpired to cause you in the 
first instance to lose sufficient faith in Mr. Mason to come to our 
committee? Isn’t that correct? Didn’t you come first to this com; 
mittee? 

Mr. Karamay. I began, I mean, worrying about everything, what 
was going to happen, oh, about several months ago, because I was 
always promised that next month something will happen, next month 
something will happen. 

Senator Munpr. He would send you another telegram then post- 
poning the date of the happening? 

Mr. Karamay. Yes, sir. 

Senator Munpr. So, eventually you became worried about it? 

Mr. Karamay. I become worried about it and so did other people 
like my mother-in-law, my uncle. They have been calling us; they 
have been asking what happened and all that, and asking us whether 
it is all going, whether we are going to get anything back or whether 
it is all lost. 

Senator Munpr. Go ahead. Then what did you do? 

Mr. Karamay. Well, I started in trying to—well, what could be 
done; 1 mean how we can learn just, first of all, whether there is 
anything like the warehouses and the concessions and anything. I 
wanted to find out, and so did other people. 

I worked, together with the other people, who were trying to find 
out the same thing, because they have been trying to find it out 
about the last year. 

Senator Munpr. What steps did you take to find it out? Did you 
go to the district attorney in your home town up there, or to the 
law-enforcement officers? 

Mr. Kartamay. No, I did not. 

Senator Munpr. What steps did you take? 
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Mr. Karamay. I was trying to find out right here in the Senate. 
Senator Munpt. As to whether there were any such buildings? 
Mr. Karamay. Yes. 

Senator Munpr. So that actually then your confidence in Mr. 
Mason was not shaken in the first instance by Mr. Flanagan, you came 
to Mr. Flanagan because you had lost confidence in Mr. Mason? 

Mrs. Katamay. Excuse me, sir. I made a statement that my 
confidence was shaken in Mr. Mason after Colonel Hatcher and Mr. 
Flanagan had made certain statements. I am speaking for myself, 
Senator Mundt. 

Senator Munpt. Did you have confidence in him up until that time? 

Mrs. KaraMay. Quite so, sir. I had some doubts and some reserva- 
tions and still I could not bring myself to believe that he was anything 
but a man of integrity. 

Senator Munpr. Were you also sympathetic with your husband’s 
efforts to try to check up? 

Mrs. Karamay. Precisely. 

Senator Munpr. To see whether your confidence was well founded 
or not? 

Mrs. Katramay. Precisely, sir. 

Senator Munpr. I am interested in the fact that both of you seemed 
to feel it was perfectly proper for private citizens to pay moneys to 
a lobbyist, as you considered Mr. Mason to be, to be used for purposes 
that he described as ‘“‘sewer’’ purposes. 

Where did you get the conception that Government in Washington 
was run on the basis of private citizens having to pay lobbyists to 
bribe Government officials in order to do business? 

Senator McCartuy. It is not too difficult for them to get that 
conception. 

Senator Munpr. I don’t think so, either, but I wanted to know 
where they got it. 

Mrs. Katamay. Well, it is very natural. You read so much. 
After all, I read stories for the lobbyists and against the lobbyists and 
some stories convinced me that, after all, a lobbyist is a businessman, 
just like anybody else, who does things for a consideration, whether 
it is 5 percent for 10 percent; in some businesses it is 1 percent. To 
me it sounded like any real-estate man who sells a house and takes 
from me 5 percent. 

Senator Munpr. In other words, because you had been reading the 
newspapers and magazines and the stories—listening to the radio to 
the fact that 5 percenters were being employed by business corpora- 
tions, that other business corporations were giving mink coats to 
Government employees, and other business corporations were giving 
them lush trips to Florida in swanky hotels, you concluded that was a 
prevailing attitude in Washington and nothing was improper or illegal 
about it; is that correct? 

_ Mr. Katamay. Well, we did not suspect anything improper about 
it, 

Senator Munpr. That is the point I was trying to ascertain because 
certainly I think our committee, which endeavored at the time we had 
the Hunt hearings, to point out that such contacts were unnecessary, 
did not get that information over quite well enough to enough people, 
because we were trying to make that clear, and in the event that any 
other people in this country have other opinions, I hope that these 
hearings will help disillusion them. 
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Senator McCartny. Does the Senator think those contacts are 
unnecessary? Is the Senator of the opinion that those contacts are 
unnecessary? 

Mr. Chairman, I would like to urge this upon the Chair. I think 
we are overlooking one vast field that needs very close scrutiny, and 
that is the influence peddlers in Washington who are representing 
foreign governments. For example, we know that one of our late and 
unlamented colleagues is now getting $35,000 a year representing a 
small nation. It is for the purpose, of course, of using his influence. 

We know of law firms that collect $50,000, $100,000, representing 
foreign nations certainly as influence peddlers. I feel we should go 
into that field in detail. 

I think even we should put on additional staff members to do that 
and follow some of these individuals who have had top jobs in Govern- 
ment and see just to what extent they are peddling influence. We 
find that the money represented here is infinitesimal compared to the 
amounts being collected by some of our so-called highly respected 
individuals about Washington. 

I do urge upon the chairman that he consider doing that at this 
session. I can understand how these people would feel if they could 
not do business with the Government without paying what they 
called ‘“‘sewer money.”’ I think that we can do much to perhaps 
shine the bright light on not the individuals with criminal récords— 
those should be detected—but some of the so-called highly respected 
men who are peddling their influence. 

Senator Hory. In response to that, I would say, of course, through 
the years foreign governments and local institutions have employed 
people to represent them in Washington. I think there is a very dis- 
tinct demarcation between an improper representation and a perfectly 
legitimate representation. 

When a lawyer or when any other man in public position who is an 
engineer or an accountant has any special knowledge of matters, 
holds himself out to the public as receiving employment, advertises 
the fact, lets it be known he is employed, registers if he is doing any 
kind of lobbying work, which provides he gives the amount of his 
compensation and nature and character of service he renders, I think 
that is perfectly legitimate. 

I think the situation we want to interfere with and stop is where 
people obtain money solely on the ground that they can influence 
officials not upon the merits of the case but by means of some special 
influence they have to determine results which they otherwise would 
not be able to obtain. That is the phase to which I imagine the 
Senator refers. 

Senator McCartuy. Mr. Chairman, where does it stop being 
proper and become improper? Let’s assume that you or I leave the 
Senate, assume we happen to be a i of the party in power at 
the time. If we hold ourselves out as able to get special concessions 
for either a foreign nation or private industry, we turn up receiving 
fifty or a hundred thousand a year, far more than a reasonable fee 
for the work, that means we are selling our influence. 

I do not want to go into any details now, but I do urge that this 
committee as soon as possible have an executive session so that we 
ean consider the necessity, as I say, of going into some of the real 
influence peddlers. 


Pe BA aca Tan nigga been AGRE DLR aOR RE meditate a 


+N eethigas— 


snip Eh ie le 


3 it ARES Sai hat es AR bE 


Sn ee KARR ji 








Tal 
high 3 
of aq 
Certa 

Tf vy 
with | 
lookir 
they : 

I tl 
woulc 
to bri 
peopl 
the tl 

Ser 

Mr 
man. 
stand 
any th 
by th 
my k 

So 
go to 

Set 
Chai 
or so 
from 
disho 
busin 

It | 
whicl 
gatio 
some 
cond 
bribe 

it 
is rut 
peop 

Wi 
fifth 

It 
so th 
slone 
to de 
ment 
‘hor 

Se 
made 
ad vis 
in or 
ably 
tegri 
that 
prive 
woul 





eo ® 


PIG eA 


os 


1e 
ut 
1s 
ie 


>e 


al 


uN IRRTSS ewe SIRS pe aie petite Ay! ‘a 


hai aha — 1 Mite ire. 


esas 


Kea 


fyi tabe ie 


3 it AE Se Aint ins RR I 


Bele REN are 


PaSjainl ae ae 9 


j 





INFLUENCE IN GOVEKNMENT PROCUREMENT 87 


Take, for example, a law firm here in Washington that has a partner 
high in Government that represents a foreign nation, collects a fee 
of a quarter of a million dollars. Certainly that is influence peddling. 
Certainly it isn’t collecting money for legitimate service. 

If we find, for example, one of our top men turning up suddenly 
with a $35,000-a-year job, representing some small republic that is 
looking for money, looking for special considerations, we know that 
they are not paying that for the usual lawyer’s fees. 

I think we should call in—I have got a little list of witnesses I 
would like to check. I am sorry to take this time. I did not intend 
to bring it up at this time, but Senator Mundt’s question of why these 
people thought it was necessary to pay this “sewer money’’ prompted 
the thought that we should have an executive session on this matter. 

Senator Hory. We will discuss the matter. 

Mrs. Katramay. Excuse me. I do wish to state again that this 
man came to us. We did not go to him, because we did not under- 
stand or have never been a party to such workings. I don’t know 
anything about Government outside of the fact that I was employed 
by the Veterans’ Administration before I was married, and that is 
my knowledge. 

So 1 do wish to bring out again, Senator Hoey, that we did not 
go to him. 

Senator Munpr. The point I was trying to button down, Mr. 
Chairman, is that I think perhaps our committee has a responsibility, 
or somebody has a responsibility, to disabuse citizens of this type 
from the conviction that they have to engage, associate, and conduct 
dishonest practices of bribing Government officials in order to do 
business with the Government. 

It seems that one of the unexpected dividends from the disclosures 
which have been going on in the RFC and in the 5 percenters investi- 
gations and in the “deep freeze’”’ arrangements, and all that, is that 
some people have said that apparently is the way business is being 
conducted today in Washington; that to do business we have to 
bribe people to operate them. 

I think it is a sad commentary, first of all, on the way Government 
is run, and, second, on the fact that we have not been able to get the 
people to realize that it unnecessar y. 

We put it in the hearing, but I suppose maybe about ‘one-seventy- 
fifth of 1 percent of the people ever read that. 

I think we should do what we can over the radio and in the press 
so that innocent people of this type don’t get so completely disillu- 
sioned as to think everybody in Ww ashington i is a crook and you have 
to do business with crooks in order to do business with the Govern- 
ment. It is bad enough, certainly, and the disclosures have been 
“horrific,’’ but it still is not the universal practice in Washington. 

Senator Hory. Following our other 5-percenter investigation, we 
made it perfectly clear then that the purpose of the hearing was to 
advise the public that it was unnecessary to employ influence peddlers 
in order to get Government service. There always has been and prob- 
ably always will be some men in Government service lacking In in- 
tegrity and moral character, but I think it can be generally agreed 
that the great majority of men in Government service, even as in 
private business, are honest and of high and strict integrity, and it 
would be a most unfortunate thing to get the idea that in order to 
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deal with our own Government they have to engage in the matter of 
paying somebody for exercising influence. 

I do not think we can emphasize too often, or too fully the fact that 
that is not the way to go about dealing with the Government. I offer 
no criticism of our friends here as witnesses in this case. I realize 
that under the circumstances that this man gained their confidence 
and they did not realize the extent of his manipulations and the pur- 
poses for which he was probably going to apply this money. 

I can understand how they might have confused ideas as to his 
relationship with Government and the service he would render, but 
I think it is important that we have at all times the idea that you do 
not have to employ somebody to undertake to influence Government, 
as distinguished from employees, somebody to present our case, and 
analyze it before committees and before Government agencies. 

I think if we strive along this line and hold hearings like this and 
other things the committee may do, it will emphasize this point so 
that the public will be more fully protected. 

Mr. Flanagan. 

Mr. Fuanacan. Mr. Katamay, what was the total amount of your 
own money, either yours that you had or had to borrow, that you paid 
over to Mr. Mason in connection with this scheme? 

Mr. Katamay. Well, I think it was around twenty-four to twenty- 
five thousand dollars. 

Mr. FLANAGAN. Approximately $25,000 of your own or borrowed 
funds that you gave him? 

Mr. Kartamay. Right. 

Mr. FLANAGAN. In addition to that $25,000, did you turn over 
to him funds of other relatives or friends of yours in connection with 
the same scheme? 

Mr. Karamay. My uncle’s money I turned over. 

Mr. FuanaGan. How much of your uncle’s money? 

Mr. Katamay. $7,800. 

Mr. FuanaGan. $7,800 of your uncle’s money. What is your 
uncle’s name and address? 

Mr. Karamay. Theodore Katamay. 

Mr. FLANAGAN. Where does he live? 

Mr. Karamay. Worth, Ill. 

Mr. FuanXcan. Did you advise your uncle, Theodore Katamay, 
that you were going to use this money to give Mr. Mason in order to 
influence public officials to get buildings and the like? 

Mr. Karamay. I told him that the money would be for the same 
purpose that I gave before. 

Mr. Fianacan. Did you explain everything to him that Mason 
had explained to you? 

Mr. Karamay. Yes, sir; in about the same words. 

Mr. FLanaGan. Now, in addition to that $7,800 from your uncle, 
did you get money from ‘other of your relatives to pay to Mr. Mason? 

Mr. Karamay. Well, my mother-in-law. 

Mr. FuranaGan. What is her name and where does she live? 

Mr. Karamay. Anna Maseur. 

Mr. FLtanaGan. Where does she reside? 

Mr. Katamay. Pittsburgh. 

Mr. Fianacan. Pittsburgh, Pa.? 

Mr. Karamay. Yes. 
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Mr. FLtanacan. How much money did she turn over to Mr. Mason? 

Mr. Kartamay. $3,500. 

Mr. FLANAGAN. $3,500, under the same scheme as you have already 
described? 

Mr. Karamay. Yes, sir. 

Mr. FLANAGAN. Were there any other of your relatives? 

Mr. Karamay. No, sir. 

Mr. FianaGan. That makes a total of approximately—— 

Mr. Katramay. It would be around thirty-five. 

Mr. Fuanacan. Thirty-five, thirty-seven thousand dollars of your 
money and the money of the relatives that you turned over to this 
man? 

Mr. Katamay. Yes. 

Mr. FLanaGan. At the time you were having the discussions with 
Mr. Mason, did he ever mention what public officials with whom 
he had any special influence, and what departments of Government? 

Mr. Katamay. Well, he mentioned the Pentagon. 

Mr. FuanaGan. The Pentagon Building? 

Mr. Katamay. That he was going there often. 

Mr. FianaGan. And that he had influence with high officials in the 
Pentagon? 

Mr. Karamay. In the Defense Department. 

Mr. FLaAnaGan. Did he say he had contacts in any other depart- 
ment? 

Mr. Karamay. Well, he mentioned many times. He did mention 
that he knew very well—in the beginning he told me he knew very well 
President Truman, that he knew very well Secretary Marshall, Under 
Secretary Lovett, and people like that. 

Mr. FianaGcan. Did he ever introduce you to any public officials? 

Mr. Katamay. No, sir. 

Mr. FLuanaGan. Did he ever introduce you to anybody other than 
Mr. Meyer Sawyer, the lawyer? 

Mr. Karamay. Nobody else. 

Mr. FuanaGan. Did he introduce you to a Mr. Jack Hornig? 

Mr. Karamay. Jack Hornig is not from W ashington. We met him 
once; yes. 

Mr. FranaGan. Through Mason? 

Mr. Karamay. Yes, sir. 

Mr. FuanaGan. Is Hornig associated with Mason? 

Mr. Karamay. We just understood he was a friend of Mason. 

Mr. FuanaGan. A friend of Mason? 

Mr. Karamay. Yes, sir. 

Mr. Fianacan. You also met Mr. Bennett, who testified here 
earlier today; did you not? 

Mr. Katramay. Yes, sir. 

Mr. FuanaGan. Where did you meet him? 

Mr. Karamay. I met Mr. Bennett once in the Statler Hotel in 
the Embassy Room. 

Mr. FuanaGan. Did you have any discussion with Mr. Bennett? 

Mr. Karamay. No; we met for a very short time because we had a 
dinner and I believe Mr. Bennett stayed only 5 or 10 minutes, and 
he left because he had to catch a plane. 

Mr. Fuanaaan. As I recollect your testimony, you said that you 
got the definite impression that Mr. Mason was a very wealthy man 
in addition to being influential? 
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Mr. Kartamay. Yes, sir. 

Mr. FLANAGAN. What gave you the impression that he was a man 
of wealth? 

Mr. Katamay. First of all, he spoke of himself, that he was a 
millionaire before 1929 yet, when he had a seat on the Stock Ex- 
change in New York, that when many people went down, he suffered, 
too, but he paid back, put every dollar he took, he paid dollar for 
dollar, and after that he came back again, and he was a millionaire 
again. He told me that himself. 

Mr. FianaGan. Did he carry large amounts of money on his per- 
son, or spend large amounts in your presence? 

Mr. Katamay. He usually had money. 

Mr. FLANAGAN. He lived at the Statler; did he not? 

Mr. Katamay. Yes, sir. 

Mr. FuanaGan. Here in Washington? 

Mr. Katamay. Yes. 

Mr. FLANAGAN. He was a very fine and lavish tipper with the em- 
ployees of the hotel; was he not? 

Mr. Katamay. He was liberal. 

Mr. Firanacan. What do you mean by “liberal”? What did he do 
in your presence that you say he was “‘liberal’’? 

Mr. Katamay. He would pay nice tips, I would say. 

Mr. FuanaGan. He would give $5 and $10 to the doorman and to 
the head waiter and to people around the hotel in your presence; would 
he not? 

Mr. Katamay. Yes. 

Mr. Ftanacan. More than that on occasion. What was the biggest 
tip you ever saw him give an employee of the hotel? 

Mr. Katamay. About 10. 

Mr. Fuanacan. About $10? 

Mr. Katamay. Yes. 

Mr. FuanaGan. They all seemed to know Mr. Mason? 

Mr. Katamay. Yes, sir. 

Mr. FrianaGan. Held him in high regard? 

Mr. Katamay. Yes, sir. 

Mr. FuanaGan. That is one of the reasons you felt that he was a 
man of importance? 

Mr. Katamay. Yes, sir. 

Mr. FuanaGan. Because he was an important man in the lobby of 
a Washington hotel? 

Mr. Katamay. One of the appearances. 

Mr. Fuanacan. In your discussions with Mr. Mason, did he ever 
indicate to you that he was going to use a third person to pay off this 
money that you were turning over? 

Mr. Katamay. No. 

Mr. FranaGan. Did he indicate to you that he personally was going 
to pay the Government officials directly? 

Mr. Katamay. Yes; he had direct dealings. 

Mr. FLtanaGan. Direct dealings? 

Mr. Katamay. Yes, sir. 

Senator McCartuy. May I interrupt? I think there is some 
confusion in the minds of the press. We have been referring to the 
professional “con” man, a man with a criminal record. I don’t 
believe it has been made clear in the record so far that Mr. Mason, 
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Sam D. Mason, is the gentleman to whom we refer when we refer to 
the professional ‘‘con’’ man and the man with the lengthy criminal 
record. 

Does that clear this thing up for you gentlemen? 

Mr. Fuanacan. You say Mr. Mason always indicated to you he 
personally was going to pay this money over to Government officials? 

Mr. Katamay. Yes; that he knew the people, that he has friends. 

Mr. Firanacan. As a matter of fact, he told you he wanted cash so 
he could bribe or influence these officials? 

Mr. Karamay. Yes. He had to take care of them whether they 
were staying in the hotel or anything like that; he would have to take 
care of their hotel bills, or something like that. 

Mr. Fianacan. You first met Mr. Mason, you say, up in or around 
or in the vicinity of Meyer Sawyer’s office, did you not? 

Mr. Katamay. No; I met Mr. Sawyer for the first time, I was 
introduced to him by my sister-in-law, and then I did meet Mr. 
Sawyer and Mr. Mason together. 

Mr. Franacan. Mr. Mason shared office space with Mr. Sawyer on 
Vermont Avenue? 

Mr. Karamay. Yes; I was there once in that office. 

Mr. Fianacan. Did Mr. Sawyer ever indicate to you what he 
thought of Mr. Mason or his reputation or his contacts? 

Mr. Karamay. He told me if anybody can do anything in Wash- 
ington, Mr. Mason can. 

Mr. FianaGan. What else did he tell you? 

Mr. Karamay. Well, he was praising him highly; that he is the man 
who can do a lot here. 

Mr. Furanacan. Did you tell Mr. Sawyer, or did he know to your 
knowledge, that you were paying these substantial amounts of money 
over to Mr. Mason? 

Mr. Katamay. No; I did not tell that to Mr. Sawyer. 

Mr. Fuanacan. Mr. Sawyer said Mason was well-connected in 
Washington? 

Mr. Katamay. Yes; connected. 

Mr. FuanaGan. Did he say specifically how he was well-connected 
in Washington? 

Mr. Katamay. That he knew many influential people. 

Mr. FtanaGan. Who did he say he knew? 

Mr. Katamay. He did not mention names. He just said he is 
the man who can do more than anybody else in Washington. 

Mr. FuanaGan. Did you ever ask Mr. Mason to introduce you to 
any of these influential friends of his? 

Mr. Karamay. Yes;I did. I did ask when I would meet somebody, 
because he did promise in the beginning that I will meet some impor- 
tant people, but he always told me that later when the things begin 
breaking then I will meet them. 

Mr. FtanaGaNn. As a matter of fact, recalling some of your previous 
statements, your testimony in executive session, on one occasion 
didn’t Mr. Mason buy a new outfit of clothes for yourself and your 
wife? 

Mr. Karamay. Yes, sir. 

Mr. FuanaGan. So he could take you to meet some high Govern- 
ment officials? 

Mr. Katamay. He did mention that we do need better clothes in 
order to meet somebody. 
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Mr. FLanaGan. In order to impress the people properly? 

Mr. Katamay. Yes. 

Mr. FuanaGan. Did he say who he was going to take you to see? 

Mr. Karamay. No; he did not mention the name. 

Mr. FuanaGan. He did buy you and your wife an outfit of clothes 
so you could meet the people under the right conditions? 

Mr. Karamay. Right. 

Mr. FtanaGan. Did Mr. Mason ever mention to you a man by 
the name of Eungart or Ungart? 

Mr. Katamay. No, sir. 

Mr. FuanaG@an. Did you ever hear of a man named Eungart or 
Ungart? 

Mr. Katramay. No, sir. 

Mr. FuanaGan. Did you ever meet such a man? 

Mr. Karamay. Never. 

Mr. FuanaGan. There was no doubt in your mind you were 
dealing directly with Mr. Mason and not through a second or third 
person? 

Mr. Katamay. Definitely. 

Mr. FranaGan. Now, at some point in your relationship with 
Mason; did you introduce him to other friends ‘of yours for the purpose 
of getting them in on this transaction that you were in? 

Mr. Karamay. I did introduce him to some of my friends, but I 
would not say that I did introduce them for that specific purpose. I 
introduced him to the people to whom I had to describe the man 
because I had to borrow some money from them. Naturally, being, 
my friends, they wanted to know what I am borrowing the money for 
so I had to tell them that I met a man like that, that he might get 
us that and that, and that is why I must borrow the money. So, 
later, on I introduced him. 

Mr. FLANAGAN. Who are these friends that you later on introduced 
to Mr. Mason? 

Mr. Karamay. There were some priests from New York. 

Mr. FLanaGan. What are their names? 

Mr. Karamay. They are the Basilian Order. 

Mr. FuanaGan. That is the Order of St. Basil the Great in New 
York City? 

Mr. Katamay. In New York City. 

Mr. FuanaGan. They are affiliated with what is known as the 
Greek Catholic Church? 

Mr. Kartamay. Right. 

Mr. FuanaGan. Did you introduce some of these Basilian Fathers 
to Mr. Mason? 

Senator McCarruy. The correct term, I believe, is Greek Orthodox 
Church. 

Mr. Katramay. No; Greek Catholic Church; I am sorry. 

Mr. FLanaGan. And you say you introduced some of these Basilian 
Fathers to Mr. Mason? 

Mr. Karamay. Yes. 

Mr. Fianacan. Which of the Basilian Fathers did you introduce 
to Mr. Mason? 

Mr. Karamay. Father Markiw. 

Mr. FLANAGAN. M-a-r-k-i-w? 

Mr. Karamay. Right. 
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Mr. FLtanaGan. Father Markiw was head of the Order of St. Basil 
of New York, was he not? 

Mr. Karamay. In New York, right. 

Mr. FuanaGan. Did you also introduce Father Peter Hewko— 
H-e-w-k-o? 

Mr. Karamay. I actually do not remember how Father Hewko 
met Mr. Mason. It might have been with me; it might have been 
with Father Markiw alone. I really do not remember because | 
remember introducing Father Markiw. 

Mr. FuanaGan. At the time of your discussions with Father Mar- 
kiw concerning Mason, what did you tell Father Markiw that Mason 
could do for him? 

Mr. Karamay. Well, later on, I mean I just told them what we 
went for, that is all. 

Mr. FLaAnaGaANn. That you were interested in getting leases on public 
buildings and concessions in public buildings? 

Mr. Karamay. Right. 

Mr. FuanaGan. On that point, to digress for a moment, did Mason 
ever explain to you why all these public buildings were going to be 
vacant and going to be ready for lease? 

Mr. Karamay. Well, he explained to us that it has been like that 
in this country, this is not the first time, that after every war there 
was a lot of Government or Army buildings that were not necessary 
any more for the Government. 

So it happened after the last war, and it happened after that war; 
only after that war there were many more buildings than after the 
previous war, and that always when those buildings were not needed 
any more by the Government, then they leased the buildings to 
private citizens. 

Mr. FuanaGan. Did Mr. Mason also tell you that the Government 
was going to build a number of atomic bomb-proof buildings under- 
ground and for that reason was going to move out of some of the 
present buildings? 

Mr. Katamay. He mentioned that, yes. 

Mr. FianaGan. To go back to the time that you introduced Father 
Markiw to Mr. Mason, could you state approximately when that was? 

Mr. Karamay. Well, I would say it was either in May or June, 1949. 

Mr. FLanaGan. Following your introduction of Father Markiw to 
Mr. Mason, did you then find out that Father Markiw and some of his 
associates were likewise turning over some money to Mr. Mason? 

Mr. Karamay. I found it out very lately. I did not know about 
what they went in for or whether they did or not. We met socially 
together very often but I did not know just how much they went in 
for. I had an inkling that in the beginning Father Markiw went in 
for one building. After that I did not know what was going on. 

Mr. FLanaGan. Weren’t you present with Father Markiw or some 
of these other priests on occasion when they were preparing to turn 
over substantial amounts of cash to Mr. Mason? 

Mr. Karamay. No, I do not think so. 

Mr. FLANAGAN. Didn’t you on one occasion, probably in the sum- 
mer of 1949, fly down to Washington with Father Peter Hewko? 

Mr. Karamay. I did. 

Mr. FLANAGAN. On that occasion were you met at the airport by 
Mr. Mason and this taxicab driver that he always retained here? 

§1249—51—pt. 2—-4 
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Mr. Karamay. Yes, sir. 

Mr. Fuanacan. And on that occasion wasn’t Father Peter Hewko 
carrying a substantial amount of cash with him to turn over to 
Mason? 

Mr. Katamay. I flew with Father and we met Mr. Mason here, and 
we were together in the cab, and all that, but I did not see any money 
turned over. 

Mr. Fianacan. I did not ask you that. Did Father Hewko tell 
you he was carrying a substantial sum of money on that occasion? 

Mr. Karamay. Yes, he told me generally he has money. 

Mr. FLuanaGan. On that occasion did he tell you he had approxi- 
mately $23,000 on his person? 

Mr. Karamay. No, he did not tell me the sum. 

Mr. Fuanacan. He told you he had large sums—he had a large 
amount of money? 

Mr. Katamay. Some money. 

Mr. FuanaGan. That he was going to turn over to Mason for the 
purpose of getting one of these leases? 

Mr. Karamay. I understood that. 

Mr. FLanaGan. You got in the taxicab at the airport with Mr. 
Mason and Father Hewko, yourself and the driver, is that correct? 

Mr. Karamay. Yes, sir. 

Mr. FianaGan. And you left the airport and started to Washing- 
ton and you stopped at what is called the Engineers Building at 
Gravelly Point, United States Army Engineers, did you not? 

Mr. Karamay. I remember stopping once at the Engineers Build- 
ing, but I really do not remember whether that was the time, whether 
Father Hewko was with us at that time or whether I was there myself, 
but I do remember stopping once at the Engineers Building and Mr. 
Mason had to go in. 

Mr. FtanaGcan. What did he have to go in the building for? Did 
he state he had to go in the building? 

Mr. Karamay. He said he had some business with the people in the 
Engineers Building. 

Mr. Furanacan. Was he going to turn over some money to some 
Government official ostensibly? 

Mr. Katamay. He did not say it in such words, but I understood 
it that -way. 

Mr. FLANAGAN. As a matter of fact, in the cab hadn’t Father 
Hewko turned over a package to Mr. Mason in your presence? 

Mr. Karamay. That I do not remember. 

Mr. FLanaGan. Don’t you remember seeing, or don’t you remember 
that fact that it might have been turned over? 

Mr. Karamay. I know I flew with Father Hewko, and I know he 
had some money for Mr. Mason, but the actual handing over of the 
money I could not swear to it. 

Mr. FLANAGAN. It was your impression from the general conversa- 
tion that Mr. Mason was going into the Engineers Building to deliver 
that money to some public official? 

Mr. Katamay. It was my impression. 

Mr. FianaGan. From the conversation you heard? 

Mr. Katamay. That the stop-over at the engineers was in 
convection with the business. 
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Mr. FuanaGcan. On how many other occasions were you with any 
of these Basilian Fathers when they had money on them for the 
purpose of turning it over to Mason? 

Mr. Karamay. I believe there was only one time in New York 
when Mr. Mason asked Father Markiw for a loan. That was 
understood, was a private personal loan. 

Mr. Fianacan. That had nothing to do with these business 
transactions? 

Mr. Karamay. Nothing to do with the business. It was a private 
loan he needed to pay a pressing bill, or something. 

Mr. Fuanaaan. Did Father Markiw give him the loan? 

Mr. Karamay. Father Markiw loaned him some money. 

Mr. FLANAGAN. Do you recall the amount? 

Mr. Karamay. Around $3,000. 

Mr. Ftanacan. That was the only other occasion you were 
present when the money——— 

Mr. Karamay. Yes, sir. 

Mr. Fuanacan. After the priests, who were friends of yours—— 

Mr. Kartamay. Yes. 

Mr. Fianacan. Entered into dealings with Mr. Mason, did they 
ever come to you eventually, the priests, or any one of them, and advise 
you how much money they had turned over to Mr. Mason? 

Mr. Karamay. It was only about 2 months ago when everybody 
was losing faith in anything coming out of it that they mentioned to 
me that it was around $150,000. 

Mr. Fianacan. That they had turned over to him approximately 
$150,000. 

Mr. Karamay. It was mentioned to me like that. I never knew 
when and how it was done. They did not have a definite figure. 

Mr. Fianacan. Mrs. Katamay, were you ever present on any of 
those occasions when money was turned over to Mr. Mason? 

Mrs. Karamay. Just with my husband. 

Mr. Fianacan. On how many occasions were you with your 
husband? 

Mrs. Katamay. Either once or twice. I believe, the first one was for 
the building, and I think I may have been there a second time when 
it was for the concession. I wish to state, Mr. Flanagan, that any 
negotiation of the fathers, or anyone else, had with Mr. Mason 
financially, were independent of what we did. I was present on at 
least one occasion when my husband turned over money to Mr. Mason 
for what he tried to explain to us existed. 

Mr. FranaGan. Where was this money paid over in your presence? 

Mrs. Katamay. I was with my husband in Mr. Mason’s room at 
the Statler. 

Mr. FianaGcan. Did you observe your husband turning over cash 
to Mr. Mason? 

Mrs. Karamay, That is correct, sometime in April, March or 
April, 1949. 

Mr. Fianacan. The $7,800 transaction? 

Mrs. Karamay. That is correct, sir. 

Mr. FuanaGan. What did Mr. Mason say in your presence that 
he needed that money for? 

Mrs. Karamay. For ‘“‘sewer money.” 

Mr. FuanaGaan. “Sewer money’’? 
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Mrs. Karamay. Yes, sir. 

Mr. Fuanacan. Thank you. 

Senator Horny. Stand aside. Thank you very much. 

Mrs. Katramay. Thank you. 

Senator Horny. Next the Reverend Maxim Markiw and Reverend 
Peter Hewko. 

Will you gentlemen stand up, please? Hold up your right bands. 

Do you solemnly swear that the testimony which you give in this 
hearing shall be the truth, the whole truth, and nothing but the truth, 
so help you God? 

Father Hewxo. I do. 

Father Markxiw. I do. 


TESTIMONY OF FATHER MAXIM MARKIW AND FATHER PETER 
HEWKO, ORDER OF ST. BASIL THE GREAT, GREEK CATHOLIC 
CHURCH, NEW YORK CITY 


Senator Hory. Reverend, will you give your name to the reporter, 
and your place of residence, and your official connection with the 
church? 

Father Hewko. My name is Father Peter Hewko. 

Senator Hory. Please speak out loud. 

Father Hewxo. Father Peter Hewko. I reside at 22 East Seventh 
Street, New York City. 

Senator Horny. And your church connection? 

Father Hewxo. I belong to the Order of St. Basil the Great. 

Senator Hory. And is that the Greek Catholic Church? 

Father Hewxo. That is right. 

Senator Hory. Father, will you give your name, please? 

“ather Markiw. My name is Maxim Markiw—M-a-r-k-i-w. My 
address is 22 East Seventh Street, New York. I am of St. Basil the 
Great, provincial of the order. 

Senator McCarruy. I didn’t get what you said last. 

Father Markiw. I am provincial of the Order of St. Basil the Great. 

Senator McCarruy. What does that mean? 

Father Markiw. It means superior. 

Senator McCarruy. I see. 

Mr. FLanaGan. He is stating he is the provincial of the Order of St. 
Basil the Great. 

Senator McCarruy. That means you are head of a certain section? 

Father Markiw. Yes. 

Senator Hory. Father Hewko, have you met Sam D. Mason? 

Father Hewxo. That is right. 

Senator Horny. When and where did you meet him? 

Father Hewxo. I don’t recall exactly the date, but I did when Mr. 
Katamay presented—first he came to borrow money from us, and 
later on he said that it would be good if you would meet him, and Mr. 
Mason wanted us to meet him, and we met him in the Statler Hotel 
in New York City. 

Senator Hory. Statler Hotel in New York? 

Father Hewxo. Yes. 

Senator Horny. Mr. Katamay is a friend of yours, is he? 

Father Hewxo. Yes. 
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Senator Horny. Mr. Katamay is a friend of yours? 

Father Hewxo. That is right. 

Senator Hory. In connection with your church organization? 

Father Hewxo. He is a friend, he is in Philadelphia, and we are in 
New York. 

Senator Horny. He lives in Philadelphia and you live in New York? 

Father HeEwxo. Yes 

Senator Hory. Now, did Mr. Katamay introduce you to Mr. 
Mason? 

Father Hewxo. Pardon? 

Senator Hory. Did Mr. Katamay introduce you to Mr. Mason? 

Father Hewxo. That is right. 

Senator Horny. And this was in the Statler Hotel in New York? 

Father Hewxo. That is right. 

Senator Horny. What conversation did you have with Mr. Mason 
with reference to any business transactions which he was going to 
attend to for you? 

Father Hewxo. When we first met him, we met socially, and Mr. 
Katamay was present. 

Senator Horny. You were familiar with the transactions Mr. 
Katamay had with Mr. Mason, were you not? 

Father Hewxo. I didn’t know the exact amount. All I knew was 
he is going to get some concessions and some buildings, Government 
buildings. 

Senator Hory. He had borrowed some money? 

Father Hewxo. That is right. 

Senator Horny. And told you about what he was doing with 1 

Father Hewxo. That is right. 

Senator Hory. Is that where you learned about his transactions 
with Mr. Mason? 

Father Hewxo. That is right. 

Senator Horny. As a result of your conversation with Mr. Mason, 
did you decide to let him get a lease for you, or some concession? 

Father Hewxo. First he wanted to find out about us, and what 
our plans were, and we said we need a large school and a new church, 
and we had purchased a camp site, and we have intentions of building 
up for the poor children, and so forth, and then Mr. Mason said that 
he could help us in getting a Government building, and later on he 
says you will be able to make enough money to build a church and a 
school and equip the camp for the poor children with everything that 
you need. 

Senator Horny. Now, he at first inquired of you about your plans 
for the church, the expansion, and building the new church, and the 
camp site, and the school, .and all that? 

‘ather Hewxo. That is right. 

Senator Hory. Then he says in getting this building you will get 
money enough to do these things? 

Father Hewko. Yes; he said that the Government doesn’t sell 
those buildings, only leases, and then you lease to different companies, 
and they pay office space, and there is where you would derive your 
income. 

Senator Horny. After you got one of these leases, you could make a 
great deal of money? 

‘ather Hewxo. That is right. 
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Senator Hory. By leasing out the other premises in the buildings 
you have? 

Father Hewxo. Correct. 

Senator Horny. As a result of the conversation with him, how much 
money did you give him at that time? 

Father Hewxo. There was no money given that time. 

Senator Hory. When was the first date that you gave him any 
money? 

Father Hewxo. I don’t recollect the exact dates. 

Senator Horny. Approximately? 

Father Hewxo. I know it was either latter part of May 

Senator Horny. What year? 

Father Hewxo. Forty-nine, and June. 

Senator Horny. May and June, ’49? 

Father Hewxo. That is right. 

Senator Hory. All right. ‘Where did you give him the first money? 

Father Hewxo. I don’t remember, because I didn’t make any 
notations. 

Senator Hory. Was it in New York or Washington? 

Father Hewxo. It was in New York, I believe. 

Senator Horny. In New York? 

Father Hewxo. That is right. 

Senator Horny. How much money did you give him the first time? 

Father Hewxo. I believe it was $7,800. 

Senator Hory. Seventy-eight hundred dollars? 

Father Hewxo. Plus $475. 

Senator Hory. Plus $475? 

Father Hewxo. That is right. 

Senator Hory. What was the $475 for? 

Father Hewxo. Well, he said that is for the office work, that they 
recorded everything and all that. The $475 was for that purpose. 

Senator Hoey. Now, the $7,800 was for the purpose of using, as he 
said, to give these offic ials, or whoever was in the Government service 
connected with getting the lease? 

Father Hewxo. He never mentioned to me any Government 
officials. He just said Army people. 

Senator Hory. Army people? 

Father Hewxo. That he would take care of the Army people, 
because they do a lot for Mr. Mason. 

Senator Horny. They did a lot for him and he took care of them? 

‘ather Hewxo. They go out of their way and he said it was to 
divide among them, but he didn’t mention, all he said was Army 
people. 

Senator Horny. And the $7,800 was for that purpose, and the $475 
was for office expenses? 

Father Hewko. That is right. 

Senator Hory. Did he tell you where you would get the building 
and the concessions, and where it would be, at what place? 

Father Hewxo. He said the first one, I believe—I don’t recall the 
exact words, first or second, I mean, in terms, but I know in New York 
and in Seattle, Wash. 

Senator Horny. At different places? 

Father Hewxo. At different places. 

Senator Hory. All right. How did you pay him this money? 
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Father Hewxo. Pardon? 

Senator Hory. How did you pay him this money? 

Father Hewxo. Well, he always 

Senator Hory. Did you pay him in bills, or by check? 

Father Hewxo. He always wanted it in bills. 

Senator Hory. In what denominations? 

Father Hewxo. The highest he wanted was a hundred, and then 
50 and then 20. Many times I asked why not pay in a thousand dol- 
lar bill, and he says, ‘“‘I have to divide among something like’’—as far 
as I recall—‘‘among 14 Army people,” and that is why he needs to 
have them in twenties, fifties, and one hundreds, nothing higher. 

Senator Hory. Divide them among 14 Army people, and wanted 
them in fifties and hundreds? 

Father Hewxo. That is right. 

Senator Hory. Now, Father Hewko, at the time, without taking 
up each individual instance, how many different times did you make 
advances to him in money on some of these propositions? 

Father Hewxo. I wouldn’t remember exactly, but it was quite a 
few. 

Senator Hory. Well, can you give us an idea about how much 
money you advanced to him from the time that you began the first 
payment, made the first payment in May or June, 1949, until you 
ceased to make payments? 

Father Hewxo. I never kept any records, or the total, I never kept 
only 

Senator Hory. Can you approximate the amount? 

Father Hewxo. Well, I know when Mr. Katamay flew with me to 
Washington, so Mr. Mason called up Mr. Katamay, and he wanted 
him to accompany me, and at that time I do recall that I had a little 
over $23,000. 

Senator Hory. A little over $23,000? 

Father Hewxo. That is right. I believe it was in the latter part 
of June. 

Senator Hory. 1949? 

Father Hewxko. 1949, and the other—— 

Senator Horny. Did he meet you at the airport? 

Father Hewxo. That is right. 

Senator Horny. Then where did you go? 

Father Hewxo. We went to his room in the Statler Hotel. 

Senator Horny. Allright. Where did you pay him the money, give 
him the money? 

Father Hewxo. Well, at that time, I carried it in a briefcase, and 
Mr. Katamay was with me, and I have him in the hotel. 

Senator Hory. You gave him the money in the hotel? 

Father Hewxo. That is right. 

Senator Horny. Do you know what he did with the money? Do you 
know where he put it? 

Father Hewxo. He put it in his pockets, all around. 

Senator Hory. Where did he say he wanted to go to make some 
stop? 

Father Hewxo. He didn’t say. 

Senator Horny. Did he drive anywhere and stop? 

Father Hewxo. He drives at different telephone booths, and at 
that time he drove with Mr. Katamay, and I was with him, and he 
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drove and he told the chauffeur, that is how I know where we were 
going, he said to the Engineers Building. 

Senator Hory. Yes? 

Father Hewxo. Then he went inside. 

Senator Hory. How long did he stay inside? 

Father Hewxo. I would say maximum about 15 minutes. 

Senator Hory. About 15 minutes? 

Father Hewko. Yes. 

Senator Horny. When he came, out did he say anything about the 
money, or anything of that sort? 

Father Hewxo. He says everything is taken care of. 

Senator Hory. Everything is taken care of? 

Father Hewxo. That is right. 

Senator Horny. That is the time you had given him $23,000? 

Father Hewxo. That is right. 

Senator Hory. I believe Mr. Mason has a wooden leg. 

Father Hewko. That is right. 

Senator Horny. Did you know at that time that he carried money 
in this wooden leg? Did he ever say anything to you about that? 

Father Hewxo. No. 

Senator Horny. The money, this $23,000 that he got in these bills, 
he just put in his pockets? 

Father Hewxo. He put them around in his pockets, inside his coat, 
and in his trousers pockets. 

Senator Hory. All around, the $23,000 that you had given him? 

Father Hewxo. That is right. 

Senator Horny. Did you notice whether or not he had this money 
when he came out of the Engineers’ Building? 

Father Hewxo. I didn’t pay any attention. 

Senator Horny. You didn’t pay any attention. You don’t know 
whether he transferred from the pockets to his wooden leg in the 
building or not? 

Father Hewxo. Didn’t dawn on me. 

Senator Horny. Didn’t dawn on you about that. Now, have you 
some list of checks that represent money that you turned over to 
Mr. Mason? You didn’t give him the checks, but have you checks 
which would enable you to cast up the amount of money? 

Father Hewxo. I gave them to Mr. Flanagan. 

Mr. Franagean. I “have the checks here, Senator, and can sum- 
marize them. 

At a previous private hearing, these fathers turned over to the 
committee a number of checks which were made out to themselves, 
in the total of $106,405. 

As you explained to us before, Father, you thought these checks 
were all the moneys you had cashed, and would promptly turn over 
the cash to Mr. Mason; is that correct? 

Father Hewxo. Definitely. 

Mr. FLanaGan. I notice there is one check here dated August 30, 
1949, in the amount of $25,000, and that is the highest amount of 
any check. Was that the occasion upon which you brought the 
$23,000 to Washington? 

Father Hewxo. No. 

Mr. Fianacan. What did you do with that $25,000? 

Father Hewxo. That was prior. What date was it? 
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Mr. FLanaGan. August 30, 1949. 

Father Hewxo. At that time, I brought $16,500. That was 
Tuesday, August 30, 1949. 

Mr. FianaGan. You turned that $16,000 in cash over to Mason? 

Father Hewxo. That is right; in the Statler Hotel in Washington. 

Mr. FLANAGAN. In his room in the Statler? 

Father Hewxo. Definitely. 

Mr. FuanaGan. Who was with you? 

Father Hewxo. At that time, I believe, I was alone. 

Mr. Fuanacan. Was there ever anybody with you other than 
Mr. Katamay when you turned moneys over to Mr. Mason? 

Father Hewxo. Well, Father Markiw, the provincial, used to be. 
Many times he would turn, and I would be present. 

Mr. FLanaGan. Do you have any recollection of the total amount 
of money that both you and Mr. Markiw, or Father Markiw, turned 
over to Mason? 

Father Hewxo. I don’t. 

Mr. FLANAGAN. You must have some conception of the amount. 
We know here is $106,000. How much in addition to that? 

Father Hewxo. Well, we never kept—I thought Father Markiw 
kept the statement, so I just would go and draw money out and pay 
him, or many times he would pay and I would be present, but we 
never kept—— 

Mr. Fianacan. As I understand it, this some $106,000 was money 
that you had in the bank; is that correct? 

Father Hewxo. Not all of them. 

Mr. FLanaGan. Part of it, in any event, had to be in the bank, or 
you couldn’t write a check on it. 

Father Hewxo. That is right. 

Mr. Fianacan. In addition to this $106,000, is it not correct 
that you had other funds that you borrowed for the purpose of 
turning them ober to Mason? 

Father -Hewxo. Well, a lot of that money we borrowed, we paid 
people back in checks. 

Mr. FuanaGan. I understand that. But in addition to those 
checks, weren’t there other substantial payments to made to Mr. 
Mason? 

Father Hewxo. I wouldn’t have any knowledge. 

Mr. Fianacan. How about Father Markiw? Can you answer 
that question? 

Father Marxiw. Pardon? 

Mr. Franacan. How much total money, in your opinion, did you 
turn over to Mr. Mason? 

Father Marxkiw. Over a hundred fifty, because I have no evidence 
about that; I have no records. 

Mr. FLANAGAN. It was over $150,000? 

Father Markiw. Certainly. 

Mr. FLANAGAN. Was it over $200,000? 

Father Markiw. I think one hundred fifty to two hundred. 

Mr. FLANAGAN. Somewhere between $150,000 and $200,000? 

Father Marxrw. I don’t know exactly. 

Mr. FLANAGAN. You maintained no records? 

Father Marktw. I tried to find in my file, but I have no evidence, 
even to my superior in Rome, I can’t give evidence about that. 
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Mr. FianaGan. Father Hewko, did Mason ever indicate to you 
that he was acting for a second or a third person? 

Father Hewxo. First he made the impression that he was one of 
the highest lobbyists in Washington, and he told that he was doin 
free of charge where other lobbyists charged $40,000 as their fee, ind 
he said he was doing this gratis. 

Mr. Fianacan. Did he ever indicate that he was merely a go- 
between, that there was some other individual actually going to pay 
the money over to the Government officials, or the Army people? 

Father Hewxo. The only thing, he never mentioned any Govern- 
ment officials except the Army people. 

Mr. Fianacan. I don’t think you understood my question. I 
asked: Did he ever tell you that he was merely a go-between? 

Father Hewxo. As a lobbyist. 

Mr. Fianacan. He never mentioned there was another lobbyist in 
the picture? 

Father Hewxo. No; never. 

Mr. FLANAGAN. Never mentioned a Mr. Ungart or a Mr. Engart? 

Father Hewxo. No; he said other lobbyists, if they wanted any- 
thing, they had to come to Mr. Mason. 


Mr. FuanaGan. He was the top lobbyist, and they had to come to | 


him? 

Father Hewxo. That is right. 

Mr. Fianacan. Did you ever met a Mr. Engart or Mr. Ungart? 

Father Hewko. Never heard of such a person. 

Mr. FianaGan. Did you ever meet any man Mason told you was 
actually handling these affairs for him? 

Father Hewxo. That was in Washington, I don’t know whether 
he handled his affairs or not, but he had an office, he said he had his 
office with Mr. Sawyer. 

Mr. FLanaGan. That is Myer Sawyer, the attorney? 

Father Hewxo. That is right. 

Mr. Franacan. But did Mr. Mason ever introduce you to any 
man that Mason said was handling these affairs for him? 

Father Hewxo. I don’t remember. 

Mr. Fuanacan. If such a man existed, you would probably remem- 
ber him; wouldn’t you? 

Father Hewxo. That is right. 

Senator Horny. Did you ever pay any money to anybody except 
Mr. Mason? 

Father Hewxo. Well, he told us we would have to have a lawyer 
in Washington when things will come through that would have to 
represent us, and he said that he has a very good lawyer, Mr. Sawyer, 
who was a very high Government official at one time, and he told that 
we should give him an initial fee of $150, that whenever things will 
break that he will be in Washington to take care. 

Senator Horny. You paid Mr. Sawyer $150? 

Father Hewxo. That is right. 

Senator Horny. Did you ever pay anybody else in connection with 
any of these transactions any money except Mr. Mason? 

Father Hewxo. Nobody else. 

Senator Hory. He is the only man to whom you paid money? 

Father Hewxo. He is the only man. 

Senator Horny. The only man you had any dealings with about this 
transaction? 
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Father Hewxo. Definitely. 

Senator Nixon. Did he mention by name any of the people in the 
Army to whom he said he was going to pay money? 

Father Hewxo. Well, he didn’t mention—all he said was he had 
to take care and that he knew all the top people, and——- 

Senator Nixon. Did he mention any of the people he knew by 
name? 

Father Hewxo. Ina conversation once, I remember he mentioned— 
I wouldn’t recall the exact rank of the person, but the name I do 
remember was Eccle, whether Major Eccle or higher rank. 

Senator Nrxon. Any other names he mentioned in connection with 
these transactions? 

Father Hewxo. I don’t remember. 

Senator Nixon. That is the only name you recall? 

Father Hewxo. He would speak in general terms, that the Army 
people, and specified, had to take care of 14 of them. 

Senator Nixon. And no other people other than the Army people 
that he mentioned were to receive the funds that you brought down to 
Washington? 

Father Hewxo. No. 

Senator Nrxon. You knew of no others? 

Father Hewxo. No; he never mentioned anybody else. 

Senator Nrxon. Did he ever call anybody on the phone while you 
were there, or pretend to call anybody on the phone while you were 
in the room with him? 

Father Hewxo. Oh, yes. 

Senator Nixon. He did? 

Father Hewxo. Yes. 

Senator Nixon. Those people were supposed to be people of the 
Army; is that right? 

Father Hewxo. At least that was my impression. 

Senator Nixon. The people who were to receive the money. How 
would the conversation go? Do you recall? Could you give us an 
idea? 

Father Hewxo. Well, it was in figures. 

Senator Nixon. For example, what would he say when he pre- 
sumably got his call through? 

Father Hewxo. Well, it would be figures, and alphabets. I never 
paid any attention to it. 

Senator Nixon. Figures and alphabets. I see. That is the way 
he talked? 

Father Hewxo. That is right. 

Senator Nrxon. Now, when this cal! was placed, did he ask the 
operator to get a certain person on the phone? 

Father Hewxo. No; just the phone number. 

Senator Nrxon. I see. He would give the number on the phone, 
and then when the connection was made, he would start to quote 
figures? 

Father Hewxo. Just talk very few times; it was about twice that 
I heard him speak from his hotel room in the Statler in Washington, 
but that was, I am not definite, but I know it wasn’t words, just 
figures and letters. 

Senator Nixon. Would you assume from that, it was intended to 


be some code understanding he had with the person at the other end 
of the line? 
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Father Hewxo. That was my impression. 

Senator Nrxon. Otherwise, a person wouldn’t understand what he 
was talking about? 

Father Hewxo. No. 

Senator Nrxon. Did he ever introduce you to people or say that 
he was going to introduce you to people with whom he was dealing? 

Father Hewxo. He said many times he was going to introduce as 
soon as things will be ready for release, and all that, but he alw ays 
delaying and delaying, and well, we would ask when is the time going 
to come, and he says, well, they are busy and they are in different 
committees, and all that, and they couldn’t get together, they had 
more important matters to discuss. 

Senator Nixon. Did he ever take you any place to any of the 
offices with which he was presumably dealing? 

Father Hewxo. Besides the Engineers Building, he drove to the 
Pentagon. 

Senator Nrxon. What happened there? 

Father Hewxo. Well, he went inside and said—it was a hostess 
that came out with Mr. Mason, and I recall her name was Miss or 
Mrs. Foster, something like that, at the Pentagon. 

Senator Nrxon. Did he introduce the receptionist to you? 

Father Hewxo. That is right. 

Senator Nrxon. That was Miss Foster, you say? 

Father Hewxo. I don’t know whether Miss or Mrs., but Foster is 
the name. 

Senator Nrxon. And then what happened after the introduction? 

Father Hewxo. First he went inside, and I believe she was a 
receptionist, or something, and then come down, so she came down 
with him, and then he introduced her to me, and then he told me that 
it was Miss or Mrs. Foster, I just don’t recall. 

Senator Nixon. Then you left the building? 

Father Hewxo. I didn’t go inside the building. 

Senator Nrxon. But she came outside the building to meet you? 

Father Hewxo. Yes. 

Senator Nrxon. With him? 

Father Hewko. Yes. 

Senator Nixon. Then you left with him? 

Father Hewxo. That is right. 

Senator Nrxon. What did he say he had gone in for, for what 
purpose? 

Father Hewxo. He said he wanted to see one of the men that 
belongs to the group. 

Senator Nixon. Was Miss Foster the only person that you met, 
other than Mr. Mason in connection with this transaction? I mean, 
you met no other Government people other than Miss or Mrs. Foster? 

Father Hewxo. No, I didn’t. 

Senator Nrxon. No other people at all. The moneys that you 
were withdrawing from the bank and paying to Mr. Mason were to 
be used for what purpose? Was that an investment that was being 
made for yourself personally, or for the church or for some activity? 

Father Hewko. That was for the church. 

Senator Nrxon. I see. 

Father Hewxo. To build a school for the children and to build a 
new school, and to build up a camp. That was the purpose. 
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Senator Nixon. These funds which you turned over to Mr. Mason, 
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1€ had the investments come through as you expected, would have been 
used— 
; Father Hewxko. To build up—— 
at : Senator Nrxon. To build a church and camp for some of the boys? 
g? Father Hewxo. That is right. 
as Senator Nixon. As a_result of the transaction, I assume you are not 
ys + going to be able to do that. 
ang i Father Hewxo. Just set back for a few years, that is all. 
nt : Senator Nixon. That is all. 
ad ; Senator McCarruy. Father Hewko, where were you born? 
Father Hewko. Who? 
he Senator McCarruy. Father Markiw? 
Father Marktiw. Polish Ukraine. 
he } Senator McCarruy. Mr. Katamay is editor of a Ukrainian news- 
) paper: is that right? 
‘ Father Marxrw. Yes. 
PSs Senator McCarruy. Mr. Katamay is the man who was the go- 
or » between originally for you and Mason? 
3 Father Markriw. Yes. 
3 Senator McCarrny. And how did Mr. Katamay bring you in 
+ contact with Mr. Mason? What did he tell you about this? 
: Father Marxiw. Mr. Katamay knows we are in need to build 
1s > church, school, camp, home for poor children, and I always talk with 


him about our needs, and I was in mission in Pittsburgh, and he met 
yn? + me, and he explained me everything. He knows one man, he is very 


3 a generous, he is very good friend for poor people, or poor childre ‘n, and 
wn maybe he will be willing to help us in that question. 


hat And I do not want to be there but once, I think in June, Mr. Kata- 
» may asked me to be in Statler Hotel because Mr. Mason liked to meet 
me and Father Peter, and we meet them in Statler Hotel and Mr. 
Katamay explained to me his sister-in-law was sick, or I don’t know 
what in connection witb bim, with Mr. Mason, and he is a rich man, 
he is a millionaire, he is a philanthropist. I know for many years 
Mr. Katamay and the whole family; I trust him and after I meet 
Mr. Mason, he spoke about his career in Washington. He is here 
49 years in business with Government, and he has connection with 
» Army and communications, and he was willing to give us support in 
hat that question to build new church, school, camp, and charity. 
Senator McCartruy. How long. have you lived in this country 
hat | yourself? 
Father Markiw. 1933 


net, Senator McCartruy. 1933? 

ean, Father Markiw. Yes, sir. 

ter? : Senator McCartruy. Mr. Katamay is Polish Ukrainian, also? 
Father Markiw. Yes. 

you : Senator McCarruy. And he is the editor of this paper, and you say 

e to / you went to him and told him your problems, you wanted to build 

eing » aschool, a camp and such like? 

ity? Father Markiw. Yes. 


Senator McCarrny. And Mr. Katamay put you in contact with 
Mason who would help you? 
Id a Father Markiw. Yes. 
. Senator McCarruy. He helped you out? 


eso 
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Father Marxtw. That-is my fault, too, I am sorry. 

Senator Munprt. In the event Mr. Mason should deny that you ever 
gave him any money, in the event that he should deny that he had ever 
had any connection with either one of you gentlemen, I am trying to 
find out how many people saw you in the presence of Mr. Mason in 
addition to Mrs. Foster, the receptionist at the river entrance to the 
Pentagon? Of course, we have Mr. Katamay who has been with you 
and Mr. Mason at the same time. 

We have Mr. Sawyer, to whom you paid $150 as counsel. 

Father Hewko. Father Markiw never saw him, but I did. 

Senator Munpr. Mr. Mason was there at that time? 

Father Hewxo. Yes, sir. 

Senator Munpt. Mr. Sawyer saw you and Mr. Mason together. I 
think you told us in executive session that Mr. Mason had introduced 
you also to the manager of the Statler Hotel. Do you recall that 
occasion? 

Father Hewxo. I believe the question was asked whether it was a 
Government official. 

Senator Munpt. I am not interested in whether they were Govern- 
ment officials or not. 

Father Hewxo. He was just manager of the Statler Hotel. 

Senator Munpr. I want to know who saw you with Mr. Mason. 
Did he introduce you to the manager of the Statler Hotel? 

Father Hewxo. That is right. 

Senator Munpr. Do you remember his name? 

Father Hewxo. It was a short name. 

Senator Munpr. Was it Mr. Lynch? 

Father Hewxo. I do not recall. I am not positive. 

Senator Munpr. You do not know, but you met a man who he said 
was the manager of the Statler Hotel? 

Father Hewxo. Yes. 

Senator Munpr. You said, I believe, you met Mr. Mason on the 
street in a taxicab in New York, that when you became suspicious of 
his operations, you called his home and said you had to see him, 
he was reluctant to meet you, but he would meet you out in the street, 
and in an automobile that was driven by a man you know. 

Father Hewxo. Dave Lipsky. 

Senator Munpr. He also is witness to the fact that you were 
together? 

Father Hewxo. He saw us together many times. 

Senator Munpr. You also testified that on frequent occasions 
Mr. Mason would come to New York and entertain you at Long- 
champs Restaurant in New York; is that right? 

Father Hewxo. That is right. 

Senator Munpr. And you felt certain there were waiters in that 
restaurant who would know you and would know they served the 
two of you—actually saw you two? 

Father Hewxo. Yes, and they knew him by his name. 

Senator Munpr. By his name? 

Father Hewxo. Yes, sir. 

Senator Munpr. So there is quite a Jist of people who actually saw 
you and Mr. Mason together? 

Father Hewxo. Definitely. 
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Senator Munpr. As tar’as you know, however, the only person 
who ever saw you hand money to Mr. Mason was Mr. Katamay; is 
that right? 

Father Hewxo. Well, at one time and then—— 

Senator Munpt. Father Markiw? 

Father Marktiw. Yes. 

Senator Munpr. Was there anybody else who ever saw any finan- 
cial transactions? 

Father Hewxo. No, sir. 

Senator Munpr. Now, when you were before the committee last, 
when you testified, you sa'd you had frequently received letters from 
Mr. Mason? 

Father Hewxo. Yes. 

Senator Munpr. And you also testified that you threw the letters 
away, that you did not keep them, with the exeption of one. 

Have you been able to find any other evidence in your files of other 
letters that perhaps you did not throw away? 

Father Hewxo. We turned over to Mr. Flanagan all we found. 

Senator Munpr. You have now turned over to us all the letters and 
telegrams that you received? 

Father Hewxo. We kept many times; we did not pay any attention, 
just threw it in the wastepaper basket. 

Senator Munpvr. And the best recollection that you have is that 
the total amount of money you turned over to Mr. Mason is $200,000; 
is that right? 

Father Marxktw. I have no evidence. 

Senator Munp‘’. You have no evidence? 

(father Markiw shrugged his shoulders.) 

Senator Munpr. Have you any records of your own? It seems asa 
normal business transaction a man turning over thousands of dollars 
to somebody else would make a note some place as to how much he 
expects to get back, because he would have to know how much he 
gave him in order to know how much he would get back. 

Father Hewxo. He said that was immaterial. 

Senator Munpr. What was immaterial? 

Father Hewxo. He said it was a 99-year lease, you will get that, 
and he said you will get 20 times back just from one of those buildings. 

So he gave us the impression that it was not necessary to keep any 
dates and definite records. 

Senator Munpr. You still were accountable for this money to 
somebody, to the members of the order, were you not, to the church? 
Wouldn’t you keep) a record some place of the amounts of money 
you had given this stranger, which runs up to the hundreds of thou- 
sands of dollars? 

Father Hewko. We turned some to Mr. Flanagan. 

Senator Munpt. You turned over $106,000 in canceled checks. 

Father Hewxo. Yes. 

Senator Munptr. Where did the other $94,000 come from if you 
did not take it? Where did you get the other $94,000? 

Father Markrw. I do not know; I have no evidence. 

Senator Munpr. You don’t know where you got it? Where did 


you get the other $94,000 that you did not get from the bank? 


Father Marxiw. I do not understand you; excuse me. 
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Senator Munpr. Your testimony is you turned over to Mr. Mason 
$200,000? 

Father Marxiw. About, yes. 

Senator Munpr. About? 

Father Markiw. Yes. 

Senator Munpr. And we have about a hundred six thousand in 
checks which you write out to yourself and endorsed, and then you 
say you gave the money to Mr. Mason. 

Father Markiw. Yes. 

Senator Munpr. I am asking you now where you got the other 
$94,000 that you turned over to Mr. Mason. 

Father Markiw. It was money, my order’s money. 

Senator Munpt. Your order’s money? 

Father Markiw. Yes. 

Senator Munprt. It wasn’t in the bank? 

Father Markiw. It was cash money, cash money, but I don’t have 
any records because, as Father Peter explained, we trust him and he 
just tell us, next week you will have money. Once he told me, ‘I 
have some company on,” he buys some company and he will have 
$750,000 and he will give us back the money and we will wait until 
everything will be settled. 

Senator Munpr. Of course, you asked him what he was going to do 
with that money, did you not? 

Father Markiw. Excuse me. 

Senator Munpr. You asked him what he was going to do with the 
money, did you not? 

Father Markxiw. We know he shall, some people, his friends, or 
I do not know, I do not know exactly about that. 

Senator Munpr. Let me ask Father Hewko, recalling his testimony 
in executive session—will you tell us now what he told you he was 
going to do with that money? 

I asked you that question in executive session, you recall, and you 
gave us an answer. 

‘ather Hewxo. The $7,800 was what he say he would use the term 
that it is “sewer money.” 

Senator Munpt. “Sewer money’’? 

Father Hewxo. Definitely. 

Senator Munpt. He told you he was going to use that as “sewer 
money’’? 

Father Hewxo. That is right. 

Senator Munpr. To divide it around among the officers or officials 
who were going to make these contract available? 

Father Hewxo. That is right. And we asked him, I asked him 
many, many times, I says, “Look, Mr. Mason, is everything on the 
level? Is there anything shady about this?” And he said, ‘‘Defi- 
nitely, everything is on the level, there is nothing wrong.” And he 
says, that 1s the way it is being done, and he says, “I am not charging 
you my lobbyist fee, which is $40,000, lam doing this gratis.””, And he 
assured us that everything is O. K. 

Then I asked him also, well, in the event that nothing, no such 
thing would come out—he said we would get all the money back. 

Senator Munpr. That leads up to this question. Since he told you 
in the event you did not get the building, you would get the money 
back—— 
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Father Hewxo. That is right. 

Senator Munpr. It seems to me you must have kept a list some 
place of the amount of money you had given him so you would know 
the amount of money he was to give back to you. 

Father Hewxo. He just said, maybe just to pacify, and said, 
“Don’t be afraid, because you are not going to lose anything.” 

And he said, ‘‘You will make more money for all those purposes that 
you need, that you do not have to worry.” 

Senator Munpt. But if he were standing in front of you today 
with a sack full of money, you would not really know how much money 
to ask him to give back. 

Father Hewxo. He said he always kept a record. 

Senator Munpr. You let him keep the records? 

Father Hewxo. And the people he gave to, they kept a record. 

Senator Munpr. Are you quite sure that the total amount of money 
you gave him is not more than $200,000? 

Father Hewxo. Well, I did not have, I mean I did not keep any 
records, because I always thought that the father provincial kept the 
records and all. 

Senator Munpr. Father Provincial, are you quite sure the total 
amount of money you gave him from church funds is not over $200,000? 

Father Markiw. I do not know exactly. To tell you the truth, 
sir, now I am mixed up. 

Senator Munpr. Yes. 

Father Hewxo. It is the order’s money. 

Father Marxtw. My superior asked me, too, but I do not know 
now. 

Senator Munpt. That is all, Mr. Chairman. 

Mr. FuanaGcan. Mr. Chairman, I would like to have these 26 
checks, totaling $106,405, to the Order of St. Basil the Great, entered 
as exhibits Nos. 19-44. 

Senator Hory. Very well. 

(The checks referred to above were marked as exhibits Nos. 19-44 
and will be found in the appendix on p. 170.) 

The hearing will be recessed now and the witnesses who have been 
examined need not return if they wish to go home, but in the morn- 
ing at 10 o’clock we will resume and continue the examination, at 
which time we will examine Mr. Sawyer and Mr. Mason and any 
other witnesses who have not been examined, and Mr. Daly, also. 

We will recess until 10 o’clock tomorrow morning. 

(Whereupon, at 12:50 p. m. the hearing was recessed to reconvene 
at 10 a. m., Friday, July 20, 1951.) 
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FRIDAY, JULY 20, 1951 


Unirep States SENATE, 
INVESTIGATING SUBCOMMITTEE, 
COMMITTEE ON EXPENDITURES IN 
THE ExecuTIVE DEPARTMENTS, 
Washington, D. C. 

Met, at 10:10 a. m., pursuant to Senate Resolution 156, agreed to 
June 12, 1951, first session, Eighty-second Congress, in room 457, 
Senate Office Building, Senator Cly ‘de R. Hoey (chairman), presiding. 

Present: Senator Clyde R. Hoey, of North Carolina, Senator Carl E. 
Mundt, of South Dakota, and Senator Richard M. Nixon, of California, 

Also present: Francis D. Flanagan, chief counsel, Howell J. Hatcher 
chief assistant counsel, Carmine S. Bellino, investigator, Jerome S. 
Adlerman, assistant counsel, James J. Sheridan, investigator, and 
Ruth Young, clerk. 

Senator Hory. The subcommittee will come to order. 

The photographers will follow the instructions of yesterday, and 
that is take pictures of the witness when he comes to the stand but not 
during tbe giving of testimony. 

Mr. Sawyer wall come to the stand. Hold up your right hand. Do 
you solemnly swear that the testimony you give in this case will be 


the truth, the whole truth, and nothing but the tr uth, so help you God? 
Mr. Sawyer. Yes, sir. 


TESTIMONY OF MEYER J. SAWYER, ATTORNEY, WASHINGTON, 
D. C. 


Senator Horny. Mr. Sawyer, you can now give to the reporter your 
name, your profession, the location of your office and residence. 

Mr. Sawyer. My name is Meyer J. Sawyer, and I am a lawyer at 
1029 Vermont Avenue, my office is. 

I want to say this, Mr. Chairman. I want to say to you that I 
appreciate the opportunity of coming before your committee in con- 
nection with this matter and give you a short background, my short 
statement of my background. 

Up to the time I came here I lived ia Boston and attended the 
Boston grammar school, Boston high school, and Boston University 
Law School, where I got my degrees and started to practice law. 

Senator Hory. In Boston? 

Mr. Sawyer. In Boston. I was then appointed a master in chan- 
cery, which is sort of a semijudicial position, and was reappointed 
for five consecutive 5-year terms by both Republican and Democratic 
Governors. 
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I was a director in the Tremont Trust Co. of Boston, a director in 
the Umon Cooperative Bank of Boston, and a member of the invest- 
ment board for about 10 or 12 years, and a director in the Coolidge 
Corner Cooperative Bank in Boston. I was a member of the Boston 
Chamber of Commerce, City Club, and various other organizations 
both in business and social. 

I am a member of the Massachusetts bar and have been ever since 
I was admitted to the bar, ard I am a member of the District of 
Columbia bar and on some of its committees, and a member of the 
Supreme Court of the United States. 

Senator Hory. You mean admitted to practice before the Supreme 
Court? 

Mr. Sawyer. That is right. 

Senator Hory. How long have you been located in Washington? 

Mr. Sawyer. I have been located here since 1932. 

Senator Hory. Why did you come to Washington? 

Mr. Sawyer. Because I was appointed a special assistant United 
States Attorney General. 

Senator Horny. How long - you serve in that capacity? 

Mr. Sawyer. In ’32 and *: 

Senator Hoey. You aie oun engaged in private practice since 
that time? 

Mr. Sawyer. Since that time. 

Senator Hory. You have your office here in Washington? 

Mr. Sawyer. Yes, sir. Since that time I have formed a partner- 
ship with former United States Senator Brookhart of lowa and Mr. 
Luther S. Cannon, who was the assistant general counsel in the 
Internal Revenue Bureau for probably 30 vears, and then was 
appointed by the President to be the Chairman of the United States 
Processing Tax Board. 

Senator Horny. Are you a member now of the Sirvn with Senator 
Brookhart and the others you mentioned? 

Mr. Sawyer. Senator Brookhart died. 

Senator Hory. All right. When did you become acquainted with 
Mr. Mason? 

Mr. Sawyer. I say about 10 years ago, Mr. Chairman. 

Senator Horny. Under what conditions and circumstances? 

Mr’ Sawyer. He came into the office and told me that he knew 
my brother and my brother wanted him to talk to me, and I was glad 
to listen to what he had to say. 

Senator Horny. What did he want to discuss? 

Mr. Sawyer. In general he talked about coming to Washington. 

Senator Hory. Where was he living then? 

Mr. Sawyer. He was living in New York at that time. 

Senator Hory. For what purpose did he come to Washington? 

Mr. Sawyer. To meet different people and do different things, 
which at that time I discouraged. I haven’t seen Mr. Mason since 
then until he came to the office in 1947, and then he was, during that 
year he canie in to see me two or three times and told me he wasn’t 
doing anything and in the early summer of 1948 he came in with 
two of his friends, a Mr. Hornig and Mr. Lindover, and told me— 
Mr. Hornig was a veteran—told me he would like to have, they 
would like to have a small company formed for the purpose of ena- 
bling them to purchase veterans’ materials, surplus materials. The 
little company was formed. 
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Senator Hory. Did you prepare the papers for them? 

Mr. Sawyer. I did, and because I knew Mr. Mason’s sons-in-law, 
who married into one of the finest New York families, and who had 
been clients of mine and very dear friends of mine and he having 
come with these two men, Mr. Lindover was a Mason and Mr. 
Hornig was a nice young man, a veteran, they asked me if they could 
have space in my office, and I told them that I would be very glad 
to have them come in because I had space in that office. 

They came in. I drew the papers for them and they came in. It 

seems they didn’t do very much. 

Senator Hory. For what purpose was the company organized? 

Mr. Sawyer. The company was organized for the purpose of pur- 
chasing veterans’ materials and surplus supplies and whatever they 
can purchase, whatever they can get. 

Senator Horny. Who constituted the company? 

Mr. Sawyer. Mr. Lindover, Mr. Horning, and I believe that 
Mrs. Horning. And Mr. Mason was with them. This company 
hired this space, paid the rent, and expenses. But Mr. Mason would 
come into the office at various times. 

Senator Hony. All right. Now did you ever draw any other 
contracts with which Mr. Mason had something to do? 

Mr. Sawyer. Yes, I did. 

Senator Hony. All right. 

Mr. Sawyer. A friend of mine in Boston, whom I had known for 

a good many years, asked me if I would talk to a friend of his, a very 
deat friend of his, Mr. Bennett, a builder, and I told him I would be 
very glad to. 

Mr. Bennett came in to see me and told me that he had a very large 
going construction business and that he was through with the work 
that he had and asked me if I could be of any help to him in keeping 
that organization going, by getting some contracts for him. 

| told him personally, that I personally could be of no help to him, 
but there is a man here, I told him, who comes into the office, who 
told me that he knows some important people, that he entertains 
them a great deal and is with them a great deal, and I said to Mr. 
Bennett “that, “Tf you would like to talk to him, you can do that and 
decide for yourself whether or not that man can be helpful.’ 

Senator Horny. Mr. Bennett testified that you recommended 
Mr. Mason very highly to him. 

Mr. Sawyer. I did not, Mr. Chairman. I simply stated the facts 
as I am stating them to younow. After he met Mr. Mason, they went 
out and they ‘told me they were going to the Statler, and they must 
have talked it over, and I can’t say w hether they got back that after- 
noon or the next morning, but when they did come back, they had 
their arrangements all made and Mr. Bennett asked me to draw this 
contract, which I had drawn. 

I have stipulated in that contract, Mr. Chairman, that that contract 
was to terminate at the end of 60 days if Mr. Bennett had not accepted 
a contract to his satisfaction, that no money was to be paid unless and 
until a contract was accepted by Mr. Bennett, and then in proportion 
to the payments that he was receiving. 

He took that contract with him when he went back to Boston, 
Mr. Bennett did, and told me that he would have his lawyer look at it. 
Shortly thereafter he returned the contract to me with a check for 
$100 for drawing the contract. 
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Senator Horry. Is that the only connection you had with Mr. 
Bennett about this matter? 

Mr. Sawyer. From that day to this, until I heard in the executive 
session where Mr. Mason was testifying that Mr. Bennett had been 
paying over these sums of money, I had never seen Mr. Bennett, he 
never told me of any sums that were being paid over, although I did 
get a New Year’s card, a greeting card, with his name on it New Year’s 
and I can say to you, Mr. Chairman, that I was the most surprised 
man and certainly yesterday the most disappointed man when I heard 
of these moneys being paid over without him consulting me or talking 
to me. 

Senator Horny. You didn’t know that any money had been paid at 
all then? 

Mr. Sawyer. Never. 

Senator Hory. What other contract did you draw in which Mr. 
Mason was concerned? 

Mr. Sawyer. Mr. Mason came in with another manufacturer from 
New York, who was manufacturing clothing, and I never knew these 
people who came in; and when I was told that there was an agreement 
between these parties and that I was to draw a contract, as a lawyer 
I felt that that was my business to do. 

Senator Hory. With whom was that contract? 

Mr. Sawyer. That was with the Finley Clothing Co. 

Senator Hory. What was the nature of the contract? 

Mr. Sawyer. The nature was that Mr. Mason was to try to help 
them get contracts from any source that he could to keep their plant 

oing. 
: Salatad Hory. What is the name of the company? 

Mr. Sawyer. Finley. 

Senator Hory. Just Finley? 

Mr. Sawyer. Finley Clothing Co. 

Senator Horny. Finley Clothing Co.? 

Mr. Sawyer. Yes. 

Senator Horry. Were they manufacturers? 

Mr. Sawyer. New York clothing manufacturers. Now in that 
case I haven’t the file here, this man had told me that he was advancing 
Mr. Mason a thousand dollars and asked me what I thought about it. 
I told him that I thought he was wasting his money. He told me that 
he had, that the company had put on different shows and spent money 
freely and that a thousand dollars wasn’t much, but he thought that 
it might help him. 

Senator Hory. Did you draw the contract? 

Mr. Sawyer. I drew that contract. Then the next day they dis- 
cussed the formation of a corporation where Mr. Mason and these 
two partners, Mr. Wolf and his partner, were to put up a certain 
amount of money, and he asked me if I wouldn’t form the corporation. 

That probably was the first part of the week. He called me Friday 
of that week and asked me if I could come into New York to discuss 
that corporation with his attorney on Monday morning. 

I got in there on Monday morning, and the four of us were present— 
his attorney, Mr. Edward Stokes, a very prominent attorney in New 
York, and these two partners and I—and Mr. Stokes asked me what 
I knew about Mr. Mason. I told bim. 

Senator Hory. What did you say? 
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Mr. Sawyer. That Mr. Mason was a stock salesman, that he had a 
record, and that I didn’t believe that he could be of any help to him, 
as I told him, as I told one of the principals when he was in my office 
and then we went to lunch and Mr. Stokes said it was very refreshing 
to hear the facts as he has heard them from one who gave it to him 
the way I did. And there was no corporation drawn. 

Senator Hory. What other contract did you draw in which Mr. 
Mason was concerned? 

Mr. Sawyer. Well, there probably was—there was another con- 
tract that Mr. Hornig had had his relatives, some of his relatives, who 
were in the drug business in New York, the J. & W. Drug Co., and 
they came down here and they paid or they advanced Mr. Hornig and 
his company $3,000. 

Senator Hory. Who advanced that? 

Mr. Sawyer. This G. & W. Drug Co. They were cousins of Mr. 
Hornig, I believe, two partners. And they asked me to draw that 
contract, which I did. 

Senator Hory. What connection did Mr. Mason have with that? 

Mr. Sawyer. Pardon me? 

Senator Horny. What connection did Mr. Mason have with that? 

Mr. Sawyer. Well, they were veterans and they were to try to 
get veterans’ supplies for the drug company, because they could supply 
in large quantities these drugs that the veterans were using. 

Senator Horry. Was Mason employed in connection with it some 
way? 

Mr. Sawyer. Yes, he was. 

Senator Horny. Do you know the connection? 

Mr. Sawyer. I don’t know the connection. Mr. Mason, as you 
will see as I go on, had never discussed any of the matters with me. 

Senator Horry. All right. 

Mr. Sawyer. Then Mr. Mason or the company—— 

Senator Munpt. Was Mason with Hornig or with the drug 
company? 

Mr. Sawyer. The contract was with Mr. Mason. 

Senator Munpr. I thought you said the contract was between 
the drug company and Hornig. . 

Mr. Sawyer. Mr. Hornig brought these people in and they were 
related to Mr. Hornig, the owners of this drug company. 

Senator Munprt. Iam trying to find out about Mr. Mason. Was 
he with the drug company or with Mr. Hornig? 

Mr. Sawyer. He was with Mr. Hornig. The Loma Trading Co., 
an export company, 

Senator Hory. That is the one you previously organized for Hornig? 

Mr. Sawymr. Yes, exactly; and Mr. Mason gave him a note for 
the $3,000. 

Senator Horny. Did he get the $3,000? 

Mr. Sawyer. The company did. 

Senator Horny. To whom was the money turned over? 

Mr. Sawyer. I don’t know what individual, but I understood that 
the money was to go into the Loma Trading Co. account. 

Some time later, and I believe it was within the last 4 or 6 months, 
Mr. Mason told me that this G. & W. Drug Co. weren’t getting any 
of the supplies from the veterans and demanded their money back, and 
I told Mr. Mason that I would by all means see to it that they did get 
their money back. 
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Senator Horny. And you advised him that? 

Mr. Sawyer. I told him that. 

Senator Hory. Come down to the contract you drew with the 
priests. 

Mr. Sawyer. With the priests. I wanted to finish this G. & W., 
Mr. Chairman. 

Senator Horny. All right. 

Mr. Sawyer. Their lawyer was Mr. Raymond Wise. He called me 
and asked me about this transaction and the contract. He had the 
contract. And I told Mr. Wise that Mr. Mason didn’t have the 
$3,000, but within a period of 60 days he would raise it. That is 
what Mr. Mason told me that he could do. Although he could pay 
part of it and he would pay. Mr. Wise told me that he would rather 
wait the 30 days and get all of it. 

At the end of that time, whether it was 30 or 40 days I don’t recol- 
lect, but Mr. Mason told me he had raised this money through his 
family and asked me to go to New York to get a release, which I did, 
and the money was paid over. 

Senator Horny. That was a refund of the $3,000? 

Mr. Sawyer. That is correct. 

Senator Hory. You say you did not draw any contract or draw 
any paper at all with reference to the priests, the fathers? 

Mr. Sawyer. I never knew anything about the priests or their 
business with the exception of the time that Mr. Mason brought this 
very venerable gentleman, Father Peter, to the office and introduced 
me to him, and 

Senator Horny. The same two gentlemen who were here yesterday? 

Mr. Sawyer. Yes; this younger man. 

Mr. FuanaGan. Father Peter Hew ko, the younger one? 

Mr. Sawyer. That is the one, Peter Hewko. We discussed re- 
ligion and talked, and Mr. Mason said to me that Father Hewko told 
him that they had immigration business, immigration matters in the 
church, and wanted to get some representative attorney whom they 
could call on, and that is why he said, “‘We are here,’’ and Father 
Hewko gave me $150 retaining me in the event these services would be 
required. 

I asked Father Hewko if he wanted a receipt for the money he gave 
me, and he told me that wasn’t necessary, that he didn’t need it. 

I have never seen Father Hewko, nor has he ever called on me since. 

Senator Hory. Did you know anything about the money that these 
fathers were advancing to Mr. Mason? 

Mr. Sawyer. That was the surprise of my life when I heard of these 
big amounts of money. 

‘Senator Hory. Did you ever meet Mr. Katamay or his wife? 

Mr. Sawyer. Mr. Katamay’s sister-in-law was clerk in my office, 
and Mr. Katamay did come into my office, and Miss Maseur intro- 
duced me to him as her brother-in-law. He told me he was the editor 
of a-paper in Philadelphia and talked with me about getting a position 
as a translator or being connected, that he could translate five lan- 

uages, and that he would like to know if something could be done 
for him. 

Senator Horny. Did you know anything about the advancement of 
money made by Mr. Katamay to Mr. Mason? 

Mr. Sawyer. No one, sir, ever told me of any money being paid 
over to Mr. Mason by the Katamays or anybody else. 
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Senator Munpr. Did you recommend Mr. Mason to the Katamays? 

Mr. Sawyer. No; Mr. Mason, I believe, will tell you that he met 
the Katamays through Miss Maseur, who introduced them to him at 
the Statler Hotel. 

Senator Munpt. Were you at the hearing yesterday? 

Mr. Sawyer. Yes, sir. 

Senator Munpr. You heard the testimony yesterday then that you 
had highly praised Mr. Mason as a man about Washington who could 
get things done. Was that testimony true or false? 

Mr. Sawyer. Senator, I have never discussed Mr. Mason with 
Mr. Katamay. 

Senator Hory. That was Mr. Bennett who testified to that. 

Mr. Sawyer. Pardon me? 

Senator Horny. Mr. Bennett. 

Mr. Sawyer. All I told Mr. Bennett, Senator, was what was told 
to me by Mr. Mason at that time. 

Senator Hory. Did you have any knowledge of any money paid 
by Mr. Bennett to Mr. Mason? 

Mr. Sawyer. I never had any knowledge. 

Senator Horny. Did you have any knowledge of any money paid 
by Mr. Katamay to Mr. Mason? 

Mr. Sawyer. Never had any such knowledge. 

Senator Hory. Did you have any knowledge of any money paid by 
the priests to Mr. Mason? 

Mr. Sawyer. Never, except $150 that I got as retainer under the 
circumstances I have described here. 

Senator Munpr. Did you recommend Mr. Mason to Mr. Bennett 
as a representative down here or a lobbyist who had a lot of Washing- 
ton contacts and could get things done? 

Mr. Sawyer. I| told him the very things that Mr. Mason told me. 

Senator Munpr. That might cover an awful lot of territory. 

Mr. Sawyer. That he had these friends whom he knew who were 
important people in the Government and that he was entertaining 
them and their wives frequently. 

Senator Munpr. You did recommend Mr. Mason then to Mr. 
Bennett on the basis of what Mr. Mason told you? 

Mr. Sawyer. That is exactly what I told Mr. Bennett. 

Senator Munpr. Did you also recommend Mr. Mason to Mr. 
Katamay on the same basis? 

Mr. Sawyer. Never discussed Mr. Mason with Mr. Katamay. 

Senator Munpr. You never did? 

Mr. Sawyer. Never. 

Senator Munpr. Did you recommend Mr. Mason to the priests? 

Mr. Sawyer. I never met the priests, sir; they came to me. This 
father came to me with Mr. Mason. 

Senator Munpr. They were in your office talking with you and 
at that time did you recommend Mr. Mason to them on the basis of 
what Mr. Mason had told you? 

Mr. Sawyer. Pardon me? 

Senator Munpt. When they were in your office, did you recommend 
Mr. Mason to them? 

Mr. Sawyer. To whom? 

Senator Munoprt. To the priests. 

Mr. Sawyer. There was only one priest, Father Hewko, and 
Father Hewko came in with Mr. Mason. 
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Senator Munpr. I don’t doubt that. I want to know whether in 
that conversation with Father Hewko you recommended the capacities 
and abilities of Mr. Mason. 

Mr. Sawyer. That was never discussed. 

Senator Munpt. Then your testimony is that the only person to 
whom you recommended Mr. Mason was Mr. Bennett; is that right? 

Mr. Sawyer. Exactly. 

Senator Hory. Senator Nixon. 

Senator Nixon. Did you ever meet Mr. Eungart? 

Mr. Sawysr. I never heard the name, sir, until I heard it at the 
executive session when Mr. Mason testified. 

Senator Nrxon. Mr. Mason never mentioned that name to you? 

Mr. Sawyer. Never. I never knew there was such a human being. 

Senator Nixon. How often had you seen Mr. Mason approximately 
during the period 1948-49? 

Mr. Sawyer. As I stated, the rent for the office was paid by the 
checks of the Loma Trading Co. and expenses. Mr. Mason would 
come in on a Monday morning and stay in the office for about a half 
hour or three-quarters of an hour, and he told me that most of the 
time he went to the races and he would come in the next morning on 
Tuesday and told me the good fortune that he had and probably 
wouldn’t come back again for 2 or 3 weeks. Last fall Mr. Mason 
was sick and he hadn’t been in the office for probably 3 months. 

Senator Nrxon. When you did talk to Mr. Mason, was he very 
reticent in his conversations about the people he knew or was he 
voluble? 

Mr. Sawyer. He had never told me the people that he knew or 
what he did here. He was more than reticent. 

Senator Nixon. Never mentioned any name at all of anybody he 
dealt with in Government? 

Mr. Sawyer. Never. As a matter of fact I also heard this testi- 
mony, that Mr.—when he was asked by Mr. Flanagan whether he 
filed a return and Mr. Mason said he hadn’t filed any returns, income- 
tax returns, for 3 years, and 

Senator Munpr. I want to read a bit of the testimony yesterday, 
Mr. Sawyer, and see if you desire to change your testimony after this. 

Mr. FuanaGan. Mr. Mason shared offices with Mr. Sawyer on Vermont 
Avenue; is that right? 

Mr. Katamay. Yes. I was there once in that office. 

Mr. Fuanacan. Did Mr. Sawyer ever indicate to you what he thought of Mr. 
Mason or his reputation or his contacts? 

Mr. Katamay. He told me if anybody can do anything in Washington, Mr. 
Mason can. 

Mr. FuanaGan. What else did he tell you? 

Mr. Katamay. He was praising him highly, that he was a man who can get a 
lot done here. 

Mr. Sawyer. I want to say this in reference to his statement. 
Mr. Mason did not share an office with me. After the Loma Trading 
Co. went out of business, I moved my office upstairs. I got smaller 
quarters and Mr. Mason asked me if he could come up to receive his 
mail. It was never his office. He never had any business of his own 
transacted in that office. 

I don’t remember frankly, Senator, that Mr. Katamay was ever in 
my office upstairs when he said that I recommended Mr. Mason. 
There was no reason for my recommending him. He didn’t tell me 
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that he wanted Mr. Mason to have anything done for him. There 
was no occasion for me to say anything about Mr. Mason to Mr. 
Katamay. 

Senator Munpr. It would seem a rather logical question to ask of 
a lawyer who has a man in his office, getting his mail there, who is 
apparently a frequent visitor if not sharing the office, that he would 
ask you about him. 

Mr. Sawyer. It was certainly, Senator, a pertinent question if I 
had known what the purpose of the question was. Whether I had 
known or not, I would still give him the same answer that I don’t 
know Mr. Mason’s operations, excepting that Mr. Mason had told 
me, and he could ascertain that from Miss Maseur much better than 
he could from me. 

Senator Munpr. You are reasonably certain you never told Mr. 
Katamay what Mr. Katamay says that you told him? 

Mr. Sawyer. Definitely, Senator. 

Senator Nrxon. You said a moment ago that you had mentioned 
to the New York concern that Mr. Mason had a record. No corpo- 
ration was formed as a result. 

Mr. Sawyer. That is correct. I mentioned it to their lawyer, Mr. 
Edward Stokes. 

Senator Nixon. When you referred to record, I assume you meant 
a criminal record? 

Mr. Sawyer. That is correct. 

Senator Nrxon. Now did you likewise mention that fact to Mr. 
Bennett when he came to see you? 

Mr. Sawyer. No; Mr. Bennett didn’t ask me about anything of 
Mr. Mason’s background. Mr. Bennett came in to get assistance in 
some way or other. 

Senator Nrxon. Mr. Bennett had been recommended to you by a 
friend of very good friend of yours; is that correct? 

Mr. Sawyer. That is correct; a very dear friend of mine. 

Senator Nrxon. Mr. Bennett came in and because he didn’t ask 
you specifically whether this man had a record or not, you didn’t 
tell him; is that right? 

Mr. Sawyer. He came in for the purpose of getting someone to 
assist him in getting some work so that he could keep his organiza- 
tion together. That is what he was interested in. 

Senator Nrxon. So you recommended a man with a criminal record 
for that job, the same man you recommended against to the cor- 
poration. - 

Mr. Sawyer. I recommended the man, Senator, who told me that 
he knew these different people whom he had entertained, and I 
believed that he would be able to help. 

Senator Nrxon. Now what different people did he say he had en- 
tertained? A moment ago you said he never mentioned people. 

Mr. Sawyer. He never mentioned the names, but he told me he 
entertained colonels and high-ranking officers with their wives, at 
different times, frequently. 

Senator Nrxon. Now, colonels and high-ranking officers in the 
Army, the Navy, he mentioned no names? 

Mr. Sawyer. He didn’t mention any names. 

Senator Nrxon. How long have you been in Washington? 

Mr. Sawyer. I have been here since 1932 when I came here with 
the Department. 
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Senator Nixon. And you knew this man had a criminal record? 

Mr. Sawyer. Yes; I knew about it. 

Senator Nrxon. Your friend from Boston sent Mr. Bennett to see 
you and you recommended this man to Mr. Bennett and did not tell 
him about the criminal record; is that correct? 

Mr. Sawyer. That is correct; I did not tell him about his criminal 
record. 

Senator Nixon. Thank you. 

Senator Hory. Mr. Flanagan. 

Mr. FianaGan. Mr. Sawyer, I take it from your testimony here 
this morning that you directly contradict the testimony of Mr. Bennett 
and Mr. Katamay ‘when both of them state that you recommended 
Mason to them as a reputable man; is that true? 

Mr. Sawyer. That is true to the extent that in the way they put it. 
I recommended Mr. Bennett on the basis of the assistance that he 
wanted to get, and I believed Mr. Mason when he told me that he had 
these friends who might be helpful to him. 

Mr. FLranacan. Now Mr. Bennett’s testimony yesterday was very 
clear that you recommended Mason to him as a man of substance, a 
man of honesty. 

Mr. Sawyer. We never discussed his substance or we never men- 
tioned the word “honesty.” 

Mr. FLuanaGan. You contradict that testinony entirely? 

Mr. Sawyer. Pardon me? 

Mr. FLanaGan. You contradict that testimony entirely? 

Mr. Sawyer. That is absolutely so. 

Senator Nrxon. Could I interpose a question? Didn’t you feel that 
honesty was an attribute worth having in getting contracts with the 
Government? 

Mr. Sawyer. Definitely; but we didn’t discuss the question of 
honesty. It was a question of getting someone who could keep his 
organization going. 

Senator Nrxon. You didn’t feel that a criminal record would be an 

asset in the obtaining of contracts with the Government, did you? 

Mr. Sawyer. I told Senator Brookhart about Mr. Mason’s record, 
and asked him what he would do, and he replied to me, ‘‘It isn’t what 
the man’s record is or what he did, it is what we do’’; and there was 
nothing that I thought that I did in recommending Mr. Mason under 
the belief that I had, which I actual:y believed, that he had these 
friends and contacts. 

Senator Nixon. Thank you. 

Mr. FranaGan. At the time that Mr. Bennett came into your office, 
you now state that you did not tell him that Mason had a criminal 
record., 

Mr. Sawyer. That is correct. 

Mr. Franacan. Although you knew Mason had a criminal record. 

Mr. Sawyer. That is correct. 

Mr. Fianacan. How much of a record did you know he actually 
had? 

Mr. Sawyer. I didn’t know what his record was, excepting that 
he bad just been released from Norfolk in Massachusetts, having 
spent there 3 years or so. 

; Mr. FuanaGcan. And you knew that was in connection with a stock 
raud? 
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Mr. Sawyer. That is correct. 

Mr. FuanaGcan. Didn’t you also know that Mr. Mason had also 
served time in the Federal penitentiary 2 or 3 years prior to that? 

Mr. Sawyer. I did not, sir. 

Mr. FLANAGAN. On a stock fraud? 

Mr. Sawyer. I did not. 

Mr. Fuanacan. You knew—— 

Mr. Sawyer. I knew that afterward. 

Mr. Fuanacan. You knew Mason before he went to the Federal 
penitentiary. You knew him in 1941. 

Mr. Sawyer. I knew him in 1941, but I didn’t know his record. 

Mr. FianaGcan. He went to the Federal penitentiary in 1942; is 
that correct? 

Mr. Sawyer. I didn’t know. 

Mr. FianaGan. You knew he served time in the State prison at 
Norfolk—— 

Mr. Sawyer. That is correct. 

Mr. FLanaGan. Massachusetts. 

Mr. Sawyer. That is correct. 

Mr. Fuanacan. And let me put the question this way. Do you 
feel that it was your responsibility as an attorney advising a man 
that was sent to you by a mutual friend, did you feel it was your 
responsibility to have advised Mr. Bernett that Mason had a criminal 
record? 

Mr. Sawyer. I didn’t think I had that responsibility, Mr. Flanagan. 

Senator Nixon. Not even to your friend? 

Mr. Sawyer. To my friend, but not to Mr. Bennett. 

Senator Nixon. But your friend sent Mr. Bennett to see you. 

Mr. Sawyer. Yes, sir. 

Mr. Nixon. And you owed no responsibility to your friend to let 
Mr. Bennett know he was dealing with a man that had a criminal 
record involving fraud? 

Mr. Sawyer. My friend never discussed the man I was to introduce 
to Mr. Bennett. If he had asked me, I would be very glad to tell him. 

Mr. FLanaGan. Who was your client at that time? Was Mr. 
Bennett your client or was Mr. Mason your client or were both of them 
your clients? 

Mr. Sawyer. No, sir; Mr. Bennett came to me and asked me to 
represent him. 

Mr. FLANAGAN. He was your client? 

Mr. Sawyer. He was my client. 

Mr. Fuanacan. You didn’t feel it was your responsibility as an 
attorney to advise your client that the man with whom you were 
drawing a contract and with whom he was e ntering into an agreement 
had a criminal record for fraud? 

Mr. Sawyer. I didn’t think that it was my responsibility in view 
of what Mr. Bennett wanted to accomplish. 

Mr. FLANnaGan. So 2 years later when you went up to New York 
to discuss a similar contract with a complete stranger or complete 
strangers—namely, the managers of the Finley Clothing Co.—you 
now testify this morning that you did advise them that Mason had a 
criminal record. 

Mr. Sawyer. Exactly. The question was put to me directly, and 
they asked me whether he was a lobbyist or what I knew about him, 
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and I told them I knew nothing about him except what the man told 
me, and I did know the man had a record for selling stocks and it was 
then that Mr. Stokes said it was gratifying to hear that from a lawyer. 

Mr. Fianacan. And you now say Bennett never asked you any- 
thing about Mason before he entered into this contract? 

Mr. Sawyer. Definitely not. 

Mr. Fianacan. How did you start the conversation with the man 
if he didn’t ask you anything? 

Mr. Sawyer. Mr. Bennett asked me if I could help him. I told 
him that I could not, that I didn’t know anyone in the departments, 
that I could go to and be of any assistance with getting any of these 
things that he wanted to get. 

; FLanaGAN. Did you ever hear of or know a Mr. Martin E. 
ee 

Mr. Sawyer. Martin Ely? 

Mr. Fuanacan. Martin Lee. 

Mr. Sawyer. I never heard that name. 

Mr. FianaGan. Did you ever hear Mason mention such a man? 

Mr. Sawyer. Never to me. 

Mr. FianaGan. During the approximately 3-year period that Mr. 
Mason shared office space with you, who were his associates, his close 
associates? 

Mr. Sawyer. The only associates that I knew he had was Mr. 
Hornig and Mr. Lindover, because they were in the office a great deal 
of the time while this company was functioning, and Mr. Lindover 
and Mr. Hornig were in the office most of the time. 

Mr. FuanaGan. With whom else did he associate, to your knowl- 
edge? 

Mr. Sawyer. Never to my knowledge with anyone else. I had 
never, Mr. Flanagan, had any social contacts with Mr. Mason at any 
time. I was never out to any of his parties or dinners or entertain- 
ments. 

Mr. Fuanacan. You have been to dinner with Mr. Mason, yourself 
and your wife. 

Mr. Sawyer. That is when Mrs. Mason was there. 

Mr. FLANAGAN. There is no difference, no distinction between the 
fact that Mrs. Mason might or might not have been along. You have 
been out with Mr. and Mrs. Mason, have you not, on various occasions? 

Mr. Sawyer. I have been out when Mrs. Mason had invited Mrs. 
Sawyer to come out and have dinner with them. Personally I have 
never been with Mr. Mason to any of the dinners he had at any time 
from the time that he first saw me in 1948. 

Mr. FLANAGAN. What other associates, to your knowledge, did 
Mr. Mason have other than Lindover and Hornig? 

Mr. Sawyer. None that I know of. 

Mr. FuanaGan. Didn’t you know that he was associated with 
Col. Ed Daly and this Joe Hamilton? 

Mr. Sawyer. He spoke of Mr. Hamilton a great deal and he said 
he knew Mr. Daly and was entertaining them. 

Mr. FuanaGan. You saw him the presence of those two gentlemen? 

Mr. Sawyer. I did not see him in their presence. 

Mr. FLranacan. You say that you never saw him in the presence 
of Ed Daly? 

Mr. Sawyer. I don’t believe I ever saw Mr. Mason in the presence 
of Mr. Daly or Mr. Hamilton. 
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Mr. Fuanaacan. Mr. Hamilton was an acquaintance of yours, was 
he not? 

Mr. Sawyer. No, sir. I met Mr. Hamilton through Mr. Mason. 

Mr. FianaGcan. Did you ever have any financial transactions with 
Mr. Hamilton? 

Mr. Sawyer. Never had any financial transactions, except one. 

Mr. FuanaGan. Was Mr. Hamilton a client of yours? 

Mr. Sawyer. No; he wasn’t any client of mine. 

Mr. FLanaGan. Did you ever associate in any business dealings 
with Ed Daly? 

Mr. Sawyer. The only business dealings that I can recollect now 
is a suit that I brought some long time ago against a client of bis. 

Mr. FLianaGcan. Did you ever hear Ed Daly or Joe Hamilton men- 
tion a Mr. Eungart? 

Mr. Sawyer. Not to me, sir, never. 

Mr. Fuanacan. Did you ever hear Mr. Daly or Mr. Hamilton 
mention a Martin Lee? 

Mr. Sawyer. Never, sir. 

Senator Hory. Stand aside, Mr. Sawyer. 

Mr. Mason? 

Mr. Sawyer. Senator, I want to say to you, sir, that I have made 
the statement under oath and I realize the significance of an oath, 
sir, and I have administered probably more oaths than I have got 
hair in my head, and what I have stated to you, sir, are the facts as 
I recollect them. 

Senator Nrxon. Mr. Chairman, I wonder if you would have Mr. 
Sawyer remain in the hearing room until Mr. Mason has been ques- 
tioned. 

Mr. Sawyer. Certainly. 

Senator Horny. Mr. Mason, come around to the stand. Stand up, 
please. 

Do you solemnly swear that the testimony you give in this hearing 
will be the truth, the whole truth, and nothing but the truth, so 
help you God? 

Mr. Mason. I do. 

Senator Hory. Have a seat. 


TESTIMONY OF SAMUEL D. MASON, NEW YORK CITY; ACCOM- 
PANIED BY LOUIS A. ZUCKERMAN, COUNSEL, WASHINGTON, 
D.C, 


Senator Horny. Mr. Mason, do you have your attorney with you? 
Mr. Mason. Here. 
Senator Hory. Will you give his name for the record to the reporter. 
Mr. Mason. Mr. Zuckerman, 1331 G. Street. 
Mr. ZucKerRMAN. We object to television pictures during the hear- 
ing. 

Senator Hory. There will be no pictures taken as soon as the testi- 
mony is started. 

Did you give the name of the attorney to the reporter? 

Mr. Mason. Yes. 

Senator Hory. Is he located in Washington, D. C.? 

Mr. Mason. Yes. 

Senator Hory. Give the address, the Washington address. 
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Mr. Mason. 1331 G Street. 

Senator Hory. All right. 

Mr. ZucKkeRMAN. Excuse me, Senator. I have been informed that 
movies are being taken of the hearing with sound. We distinctly 
object to that procedure. 

Senator Horny. Under the objection no moving pictures will be 
taken. 

Mr. ZuckerMAN. I understand also it is being transmitted by radio. 
We object to that. 

Senator Horny. You can’t object to that. Well, you can object, 
but it will have no effect. 

Mr. Mason, state for the record your name and your residence and 
your voc ation or avocation. 

Mr. Mason. Samuel D. Mason, 8315 Lefferts Boulevard. 

Senator Horny. Washington, D. C.? 

Mr. Mason. No; that is New York. 

Senator Horny. What is your vocation? 

Mr. Mason. I represent different people. 

Senator Hory. Represent, people? 

Mr. Mason. That is right. 

Senator Horny. How long have you lived in New York? 

Mr. Mason. Since 1939, 1937, or 1939, 1 don’t remember. 

Senator Horny. Have you ever lived in Washington? 

Mr. Mason. Yes; but I forgot, just for a few months, I forgot the 
street. 

Senator Hory. You baven’t lived here in recent years? 

Mr. Mason. No. 

Senator Horny. Where do you have your headquarters in Wash- 
ington? 

Mr. Mason. Well, I really have no—I used to stay at the Statler, 
I stay at the Statler and I just go once in a while to see if there is any 
mail there in the office, but I have no office space there. 

Senator Horny. Mr. Mason, was your name formerly Sam Muss- 
man? 

Mr. Mason. Yes, sir. 

Senator Horny. For how long did you use the name Sam Mussman? 

Mr. Mason. All the time. 

Senator Hozy. What is that? 

Mr. Mason. I used it all the tume, Mussman, my family life. 

Senator Horny. Was that your name, Sam Mussman? 

Mr. Mason. Yes. 

Senator Hory. When did you get the name Sam Mason? 

Mr. Mason. When I was in security business. 

Senator Hozry. When what? 

Mr. Mason. When I was in the security business. 

Senator Horny. You changed your name then to Sam Mason? 

Mr. Mason. No;I didn’t change it. I just used the name Mason. 

Senator Hory. Did you cease to use the name of Mussman? 

Mr. Mason. In my family life I used the name Mussman. 

Senator Horny. You used both names? 

Mr. Mason. Yes, sir. 

Senator Hony. For the record, we will put in the statement of the 
criminal record of Sam Mussman. . 

(The criminal record of Sam Mussman marked “Exhibit No. 45’’ 
will be found in the appendix on p. 196.) 
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Senator Horny. Mr. Mason, did you file an income-tax return for 
the year 1948? ‘ 

Mr. Mason. No, sir. 

Senator Hory. Did you file an income-tax return for the year 1949? 

Mr. Mason. No, sir. 

Senator Hory. Did you file an income-tax return for the year 1950? 

Mr. Mason. No, sir. 

Senator Horny. Have you ever filed an income-tax return? 

Mr. Mason. I believe I did. 

Senator Horny. When? 

Mr. Mason. Before 1929. 

Senator Horny. You haven’t filed one since about 1929? 

Mr. Mason. No. 

Senator Horny. Mr. Mason were you injured in a war? 

Mr. Mason. Yes, sir. 

Senator Hory. First World War? 

Mr. Mason. Yes, sir; lost a leg there. 

Senator Horny. That is when you lost your leg? 

Mr. Mason. Yes, sir. 

Senator Horny. Do you receive compensation from the Government 
on account of that? 

Mr. Mason. Yes, sir. 

Senator Horny. How much a month? 

Mr. Mason. About a hundred ninety-five. 

Senator Horny. $195? 

Mr. Mason. Hundred ninety-five something, seventy or something; 
I don’t remember. 

Senator Hory. Have you been receiving that since your injury? 

Mr. Mason. No; I used to get $63 a month. 

Senator Hory. It has been increased? 

Mr. Mason. Yes, sir. 

Senator Horny. And you now get a hundred ninety, is it a hundred 
ninety-five? 

Mr. Mason. They give me a hundred seventy, and I think they 
give my wife $19. That is the rulings of the Veterans’ Administration. 

Senator Hory. I see. Now, Mr. Mason, you said that your 
business was representing people. 

Mr. Mason. Yes, sir. 

Senator Hony. Do you have any other business? 

Mr. Mason. No, sir. 

Senator Hory. Do you occupy much of your time in playing the 
races? 

Mr. Mason. I guess I do. 

Senator Horny. What? 

Mr. Mason. I believe I do. 

Senator Horny. How much of your time do you put in playing the 
races? 

Mr. Mason. Whenever I have money. 

Senator Horny. Whenever you have money? 

Mr. Mason. Yes. 

Senator Hory. Have you made a good deal of money playing the 
races? 

Mr. Mason. Like everybody. Nobody makes any money in the 
races. 

81249-—51—pt. 26 
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Senator Hoary. Well, in 1948, I believe you made something like 
about $30,000, didn’t you, on the races? 

Mr. Mason. Well, I want to correct some statements, Senator. I 
might have made and lost it before the year was over. 

nator Hory. I know. You made around thirty thousand, but 
you probably lost it during the year? 

Mr. Mason. That is right, maybe more with it. Maybe four or 
five thousand dollars with it, something like that, maybe more. 

Senator Hoey. Do you know whether you made or lost more on the 
races? 

Mr. Mason. I lost more. You always lose more. 

Senator Horny. Always lose more? 

Mr. Mason. Everybody does. 

Senator Hory. How do you stay in the racing business if you 
always lose more? 

Mr. Mason. That is why I am here. 

Senator Hory. Well, this losing in the racing business caused you 
to go out and represent these people? 

x “eng Mason. No; I suppose you would call it a habit; a very bad 
abit. 

Senator Hory. Mr. Mason, when did you first meet Mr. Katamay? 

Mr. Mason. I met him in 1948, his wife’s sister introduced him to 
me. 

Senator Hory. All right. When did you first receive a payment 
from Mr. Katamay? 

Mr. Mason. Well, it is very hard to guess the month in, it is such a 
long time ago. I didn’t keep any records or anything like that. 

Senator Hory. Was that the time that he paid you $7,880? 

Mr. Mason. It was exactly $7,800. It was over $3, 000. 

Senator Hory. You mean the first time you had this deal with him 
that he only paid you $3,000? 

Mr. Mason. It might have been more. If might have been 
thirty-five hundred or four thousand, I don’t remember. I want to 
correct that statement, too. I didn’ t want to mention those people, 
so I at that time said I didn’t get any money from them. 

Senator Horny. You are speaking now of your testimony in execu- 
tive session? 

Mr. Mason. Yes. 

Senator Hory. All right. Now I am asking you now, irrespective 
of what you said in executive session, if Mr. Katamay paid you 
$7,880. 

Mr. Mason. No, sir. He paid me—— 

Senator Horny. You heard him testify he paid you that? 

Mr. Mason. He testified he gave me $37,000. 

Senator Horny. Well, he told about different times. 

Mr. Mason. Yes. 

Senator Hory. But did he pay you this $7,880 in the Statler Hotel? 

Mr. Mason. I believe it was that time about either thirty-five or 
forty-five hundred dollars. 

Senator Hory. All right. What were you going to do for him for 
that money? 

Mr. Mason. I have a man that, well, he told me, but I knew pretty 
well, he was introduced to me by a man named Hamilton. This 
fellow’s name was—I didn’t know about Vince Eungart, but I believe 
his name could be Martin E. Lee. 
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Senator Hory. Did he have two or three names, too? 

Mr. Mason. I didn’t know about that. 

Senator Hory. Might have been Eungart, might have been Martin 
Lee, might have been Hamilton? 

Mr. Mason. I always heard him called Eungart, but I asked 
Hamilton one day where I could get hold of Eungart about a certain 
matter, and he says I will call up. 

Senator Horry. Who is this Eungart? 

Mr. Mason. Well, that is a mystery to me now. It never was, he 
was a very well-known man by Barney, the orchestra leader from the 
Shoreham, by Ted, the waiter, everybody. All of asudden they don’t 
know the man, don’t know anything about him, because he is not here 
and I am here. 

Senator Hory. You mean he vanished? 

Mr. Mason. I don’t believe he vanished. I believe he will be back 
like he says. As far as I know, he told me he is going to Australia. 
He has interests there. 

Senator Horny. When is the last time you ever saw him? 

Mr. Mason. It was 6% months or 7 months. 

Senator Horny. He has been gone 6 or 7 months? 

Mr. Mason. Supposed to be here the first week in August. 

Senator Horny. Let’s take up the money you got from Mr. Kata- 
may. He says he gave you $7,880. Did he do that or not? 

Mr. Mason. No, sir; not that much money. 

Senator Hory. How much did he give you? 

Mr. Mason. I think it was around—just that period or all the 
time? 

Senator Hony. That particular time and then we will come to the 
others. 

Mr. Mason. It is very hard to remember, because it is an awfully 
long time ago. I know I gave the whole money to Eungart and he 
gave me some money back, but I don’t remember how much. 

Senator Hory. What were you going to do for Mr. Katamay in 
return for the three thousand or four thousand or $7,800? 

Mr. Mason. Going to get him a lease on a building in Akron, 
Ohio. 

Senator Hory. In Akron? 

Mr. Mason. Yes, sir. 

Senator Horny. Did you have any arrangements to get a lease 
on a building in Akron? 

Mr. Mason. You get a lease. There is such a thing as leasing a 
Government warehouse. 

Senator Hony. Yes. 

Mr. Mason. There is a lot of publicity about those, but I have 
seen publicity about warehouses being leased out for $5,000 and then 
they lease them back to the Government for $250,000. One item and 
it is forgotten. 

Senator Horny. Did you ever lease any from the Government? 

Mr. Mason. We haven’t yet. We had hoped to. 

Senator Hory. How long have you been working on this? 

Mr. Mason. About 2 years or so; 2 years. 

Senator Hory. This was 1948? 

Mr. Mason. I realize, Senator 

Senator Hory. It was ’48? 
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Mr. Mason. It was a lot of trouble, there was a lot of publicity on, 
that is what Eungart told me, and war plants where the Government 
sold $6,800,000,000 of war plants for seventy million, never got the 
money, then they bought it back for $4,800,000,000. That was going 
on. 

Senator Hory. I am not talking about what somebody else has 
been doing. 

Mr. Mason. That is the excuse he gave me. 

Senator Horny. What excuse who gave you? 

Mr. Mason. Mr. Eungart. 

Senator Hory. Let’s don’t bother Mr. Eungart right now. You 
got the money from Mr. Katamay. 

Mr. Mason. Yes. 

Senator Hory. You were going to get him a lease on the Akron 
building. . 

Mr. Mason. Yes. Eungart was going to get it if I gave him 
money. He was going to get it for us. 

Senator Horny. You gave Eungart money? 

Mr. Mason. Yes, sir, Senator. 

Senator Hory. Was he the man who was going to get the lease? 

Mr. Mason. I was going to get it for Katamay. 

Senator Hory. Who did vou see about a lease for Mr. Katamay on 
the building at Akron, Ohio? 

Mr. Mason. Mr. Eungart. 

Senator Hory. Allright. Mr. Eungart is this vanished person. Is 
there anybody that is in existence around here that you saw? 

Mr. Mason. No. I saw Mr. Eungart. 

Senator Hory. Who did you see about it? 

Mr. Mason. Eungart was supposed to see the right people on that. 

Senator Hory. Who were the right peeple? 

Mr. Mason. He claimed they were Government people, whatever 
it was. 

Senator Hory. Didn’t tell you who? 

Mr. Mason. No. 

Senator Horny. This Mr. Eungart was the man who was going to 
see about it. You didn’t mention Mr. Eungart to Mr. Katamay, 
did you? 

Mr. Mason. I didn’t mention the fact that he was going to do it, 
but I introduced Mr. Katamay to Mr. Eungart. He didn’t remember, 
it was a long time ago; he doesn’t remember. 

Senator Hory. How much money did Mr. Katamay and his family 
or connections pay you in connection with getting leases on Govern- 
ment buildings? 

Mr. Mason. I only dealt with Mr. Katamay, and his wife was 
present once or twice when he gave me the money. I didn’t deal 
with no one else, as far as I am concerned. I met his uncle, I met 
his mother-in-law. Now they were associated with him in something, 
but I never—I only spoke to Mr. Katamay. 

Senator Hory. All right. Let’s say your dealings were with Mr. 
Katamay. He testified that there were these several different occa- 
sions when he paid you this $7,880. Did hé pay it or did he not? 

Mr. Mason. Not that much money, sir. 

Senator Horny. How much did he pay you all together? 

Mr. Mason. About thirteen or fourteen thousand dollars. 
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Senator Hory. You say it is about thirteen or fourteen thousand? 

Mr. Mason. All together; yes. 

Senator Horny. He says somewhere around twenty-four to thirty 
thousand; a total of about thirty-seven thousand. 

Mr. Mason. I can’t help that, Senator, what they say. 

Senator Hony. When you got ‘all this money, this $13,000 or $14,- 
000, you say you got, what did you do with that? 

Mr. Mason. I gave it to Eungart, and he gave me back some 
money. 

Senator Horny. You gave the money to Eungart and he gave you 
back some money? 

Mr. Mason. About 25 percent. 

Senator Hory. Why did you give Eungart this money? 

Mr. Mason. Because he was to get the leases on the buildings and 
he would get them. 

Senator Horny. And he never did get them? 

Mr. Mason. He expects to get them, and I think he will get them. 

Senator Hory. You think he will? 

Mr. Mason. Yes. 

Senator Hory. You have great faith, haven’t you? 

Mr. Mason. I will tell you, Senator, if you read the newspapers 
yourself, I am quite sure you are here for that purpose, to correct a 
lot of things, you will find that a lot of them leases are given out. 

Senator Hoxy. I would like to find out the facts about any of those 
that are given out in that fashion, and if you can give us any informa- 
tion about it, we would like to have you give it right now. 

Mr. Mason. I know two people that came here from out West, and 
I met them by an accident, I couldn’t recall theirnames. A man was 
having breakfast, that same Mr. Hamilton was having breakfast 
with them. I don’t believe Mr. Hamilton was the man that got it 
for them. And they were here and they talked about a lease, and I 
was told that they were going to get a lease from a Government 
agency. 

Senator Horny. Who told you that? 

Mr. Mason. This man Eungart. 

Senator Horny. Mr. Eungart told you? 

Mr. Mason. Wait a minute—and Mr. Hamilton told me that. 

Senator Horny. Allright. Who got the lease? 

Mr. Mason. Two people. 

Senator Hory. Who were the people? 

Mr. Mason. Well, I can give you the incident, you might know. 
They paid $4,000. 

Senator Hory. Who were the men? 

Mr. Mason. I don’t remember them. It was no business of mine. 
I know I read in the papers afterward, about 2 or 3 months later-——— 

Senator Horny. | am not talking about what you read in the paper. 
T am talking about what you know about the transaction. You say 
you met those two men at breakfast? 

Mr. Mason. Yes—I didn’t meet them. I went in there and I was 
looking at Hamilton, he was with them, he called me over, said he 
would see me about 10:30, and told me the stor y about it. 

When I read in the papers they got it for $4,000 and leased it to 
the Commodity Credit or something for $250,000 a year. 

Senator Hory. That put ideas in your head? 
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Mr. Mason. Huh? 

Senator Horny. That put ideas in your head? 

Mr. Mason. No. 

Senator Hory. You already had the ideas? 

Mr. Mason. No. We were trying to get these leases. It only 
confirmed something 

Senator Hory. Did you see anybody in the Government offices or 
Army or Navy or anywhere else with reference to obtaining this lease 
for Katamay? 

Mr. Mason. No, sir. 

Senator Hory. You did not see a soul? 

Mr. Mason. No. 

Senator Hory. Either in the Government service or in the Army 
or anywhere else? 

Mr. Mason. Pardon me. What did you mean by Government 
service? 

Senator Hory. Some official of the Government. 

Mr. Mason. No; I never saw an official of the Government. 

Senator Hory. Now the money that you got from the priests, these 
fathers, do you know how much you got from them? 

Mr. Mason. I do. 

Senator Horny. How much? 

Mr. Mason. Can I correct something on that, too? 

Senator Hory. Yes. 

Mr. Mason. I heard yesterday the discussion about schools and 
money for the poor and so forth. I only knew of one building that 
was to be gotten from the Basilian Fathers. The rest was Father 
Peter’s name, Father Markiw’s name, and Father Markiw was a very 
nice and honorable man, and I believe he didn’t understand the 
question, but he says he couldn’t understand $94,000. That is an 
awfully lot of money not to understand, Senator. 

Senator Hory. I am not asking about your comments on him, [ am 
asking you how much you got from him. 

Mr. Mason. About $67,000. 

Senator Hory. About $67,000? 

Mr. Mason. Altogether, yes; in the period of time. 

Senator Horny. You didn’t give any receipts for that? 

Mr. Mason. No. 

Senator Horny. You got about 67,000. 

Mr. Mason. Nobody asked me for receipts. 

Senator Hory. What were you going to do with that money? 

a Mr. Mason. I was going to get him some leases like I promised 
im. 

Senator Hory. Did you get him any? 

Mr. Mason. No, sir. 

Senator Horny. Did you see any Government official or Army man 
with reference to getting it? 

Mr. Mason. No, sir; except Mr. Eungart. 

Senator Hory. Oh, Mr. Eungart. You mean to say then that you 
got $67,000 from the fathers? 

Mr. Mason. And I turned over to him 

Senator Horny. To get them leases? 

Mr. Mason. Yes. 

Senator Hory. And you never contracted a single person in the 
employ of the Government with regard to it? 














Mr. 


some | 
‘ Sen: 
unga 
Mr. 
and hi 
with a 
Sens 
turnec 
Mr. 
Sens 
Mr. 
explan 
Sens 
Mr. 
a whil 
Sens 
Now y 
$67 ,00 
Mr. 
Sens 
Mr. 
Seng 
Mr. 
the fac 
Sena 
thing | 
Mr. 
Sena 
about 
Mr. 
say, $7 
Sena 
Mr. 
leaves | 
Sena 
Mr. | 
Sena 
Mr.) 
Sena 
money 
Mr. | 
Sena 
Mr. | 
Sena 
that yo 
Mr. 
$7,800 
Sena’ 
_ Mr. ] 
Bennet 
Sena: 
Mr. } 
Sena 
this $1 





u 





a pe aie Ai a oe ale ie al 


3 
4 
4 
2 
3 
2 
4 
i 





INFLUENCE IN GOVERNMENT PROCUREMENT 131 


Mr. Mason. No; I contacted Mr. Eungart, and he gave me back 
some money, 25 percent or something. 

Senator Horny. What kind of attachment did you have with 
Eungart that you gave him money and he gave you back money? 

Mr. Mason. The man lived in Washington, pretty well dressed, 
and had plenty of money, and I know how things are done. Nobody 
with any agency does anything with checks. 

Senator Hory. I didn’t ask you about checks. I asked why you 
turned this money over to Eungart. 

Mr. Mason. Because he should get the leases. 

Senator Horny. He didn’t get any leases? 

Mr. Mason. He said he would get them and gave me a good 
explanation why they didn’t come through. 

Senator Hory. What was his explanation? 

Mr. Mason. On account of the scandal they were going to wait 
a while before they released them. 

Senator Hory. Didn’t want to add another scandal. All right. 


Now you got, according to your own estimate, your own statement, 
$67,000. 


Mr. Mason. Yes. 

Senator Hory. You got $13,000 or $14,000 from Katamay. 

Mr. Mason. Yes. 

Senator Hory. How much did you get from Mr. Bennett? 

= Mason. Whatever it was, t don't remember. He testified to 
the fact. 

Senator Hory. He testified to about $26,000, I believe it was some- 
thing like that. 

Mr. Mason. No; $22,000 something. 

Senator Hory. Twenty-two thousand something. You are right 
about that. You got the $22,000 from Bennett? 

Mr. Mason. I got about for myself personally I got about, I would 
say, $7,500 or $8,000. 

Senator Hory. What became of the other $22,000? 

Mr. Mason. Not $22,000; from $7,500 going out of $22,000 I believe 
leaves $15,000. 

Senator Horny. What became of the balance of the $15,000? 

Mr. Mason. I gave that to Mr. Eungart. 

Senator Hory. He got that same amount? 

Mr. Mason. That is right. 

Senator Horry. In other words, all the time you would get any 
money you would turn it over to Eungart. 

Mr. Mason. And he would return me some money. 

Senator Hory. He would give you some of it back? 

Mr. Mason. That is right. 

Senator Horny. How much did Eungart give you back of the $22,000 
that you gave him? You said $7,500? 

Mr. Mason. No; I got out of it, I said, about $7,500 or $7,700, 
$7,800 for myself. 

Senator Horny. That is what he gave back to you? 

Mr. Mason. That is right. Well, no, [am sorry. I got from Mr. 
Bennett $1,600 and $500. That I didn’t tell Mr. Eungart. 

Senator Horny. You didn’t tell him about that? 

Mr. Mason. That was expenses for me. 

Senator Horny. I see. That meant you got some $7,500 and then 
this $1,600 and the other items from Bennett. 
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Mr. Mason. Yes, sir. 

Senator Hory. You didn’t report any of that to the Government as 
income? 

Mr. Mason. I live, there was expenses. 

Senator Hory. I know you lived, but you didn’t report any of that 
in your income tax for 1948. 

Mr. Mason. I don’t think there was any income left. 

Senator Hory. You count on what you have left after you get 
through spending it? 

Mr. Mason. Huh? 

Senator Hory. You count on giving a return on what you have left 
after you get through spending? 

Mr. Mason. Not spending. You live, you lose a little, that is true. 

Senator Horny. You don’t pay any attention to how much money 
you get in, it is just how much you have left? Is that your principle? 

Mr. Mason. It is not my principle. That is the way it is and with 
a good many people in Washington. 

Senator Hory. In 1948 you got thirteen thousand something from 
Katamay. 

Mr. Mason. That is in a period of 2 years, Senator. 

Senator Hory. You got it all in 1948 from Katamay. 

Mr. Mason. I got it in 1949 and there is no 1948 from Katamay. I 
didn’t get anything out of—I got it in 1949. 

Senator Hory. All right. Katamay in 1949. 

Mr. Mason. Wait a minute. 1949—that is right, 1949. 

Senator Horny. Katamay in 1948? You say you got thirteen or 
fourteen thousand from Katamay? 

Mr. Mason. 1949 and 1950, probably. From the fathers I got it 
in 1949 and 1950. 

Senator Horny. You didn’t give any of that? 

Mr. Mason. No, sir. 

Senator Horny. You did get $67,000 from the priests in 1949? 

Mr. Mason. 1949 and 1950. 

Senator Horny. 1949 and 1950, and you didn’t give any of that to 
the Government? 

Mr. Mason. I didn’t have that much left. I paid away most of it. 

Senator Hory. But you received that much from them? 

Mr. Mason. Yes, sir. 

Senator Hory. Now of all this money you received from all those 
parties, you never contacted a single Government official, single 
person in the Army or the Navy? 

Mr. Mason. No, sir. 

Senator Hory. In regard to any contract for leasing or anything 
else? 

Mr. Mason. No, sir. 

Senator Hory. Do you remember meeting Father Hewko when he 
came down on the plane from New York? 

Mr. Mason. Yes, sir. 

Senator Hory. And you remember driving with him after he had 
given you $23,000? 

Mr. Mason. Not $23,000, it was $11,000. 

Senator Hory. How much? 


Mr. Mason. That is the largest amount they ever gave me, $11,000. 


Senator Hory. You say instead of $23,000 it was $11,000? 
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Mr. Mason. There is no question about that. 

Senator Hory. Where did you put the money when he gave it to 
you at the hotel? 

Mr. Mason. I put it in my pockets. It wasn’t such a large amount 
of money. I went downstairs in the men’s bar, I didn’t find him then 
but found him later, Mr. Eungart, and I turned over—he knew Father 
Peter was coming. Then I went back and saw Father Peter, we had 
lunch in the Colony Room of the Statler, there was another priest 
there from Buffalo, Father Peter seemed to know, or maybe it is 
customary to talk or say hello, and going out we met Mr. Eungart, 
and at that time we met Mr. Eungart alone and | introduced him to 
him and he told me he looks like a very distinguished man. 

Senator Hory. Did you hear Father Peter say he never met Mr. 
Kungart? 

Mr. Mason. I have. He probably spoke the truth—he don’t 
remember. 

Senator Hory. He said he never heard of him. 

Mr. Mason. Well, I think if he was questioned a lot yesterday and 
explained the meeting, | think he would have remembered. 

Senator Horny. Now you went by and stopped at the Engineers’ 
Building. 

Mr. Mason. Yes, I wanted to see Mr. Eungart, and he wasn’t there. 

Senator Horny. Mr. Eungart didn’t stay at the Engineers’ Building, 
did he? 

Mr. Mason. He told me he was going to see somebody there. 

Senator Horny. You went by and stopped at the Engineers’ Building 
to leave the impression either-—— 

Mr. Mason. No impression. 

Senator Hory. That you stepped there to see somebody in the 
Department of the Army in connection with leases? 

Mr. Mason. The Engineers’ Building has nothing to do with leases. 

Senator Hoey. Tou sabiineacwenbedt to stop there. 

Mr. Mason. I did not say I said I wanted to see somebody. 

Senator Horny. You went in there to see Eungart and he wasn’t 
there? 

Mr. Mason. No. 

Senator Hory. He didn’t stay at the Engineers’ Building? 

Mr. Mason. He was there and he had left there some time ago, 
because I think Father Peter’s plane was an hour and a half late that 
time. 

Senator Horry. When you went in there, didn’t you change your 
money from your pockets, all this amount you had, this $23,000, and 
put it in your leg? 

Mr. Mason. No, sir; that happened one incident once in 1925 and 
they made a big issue about money with the leg. That is the time I 
had a lot of money and put it there. 

Senator Hory. How much did you put in your leg there? 

Mr. Mason. Like you put in the papers. 

Senator Horny. I mean how much? 

Mr. Mason. I don’t remember. 

Senator Hory. Didn’t you put in about $68,000? 

Mr. Mason. It was a deal I had to buy some securities over the 


counter, and you have to have cashier’s check or you have to have 
cash. 
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Senator Hory. Yes. 

Mr. Mason. And with a cashier’s check they found out through 
the bank, you know, some of them are very honorable people, they 
are some of them, and so it was cash, and that was the only time and 
only incident. 

Senator Hory. Well, is that the time that you had $68,000 in your 
leg? 

Mr. Mason. 1925. 

Senator Horny. 1925, so you did have that—you utilized your leg 
to safely carry that money; is that right? 

Mr. Mason. It is not a very good thing. All it needs to be known 
is by one person, and you have no leg and you have no money. 

Senator Hory. I think that is very good reasoning. Evidently 

ou were judicious enough and wise enough not to let one person 
Load it because you still kept the money in the leg. 

Mr. Mason. May I ask a question? It may be a S foolish question. 
If I don’t see it right away, don’t feel angry at me. 

Senator Hory. All right. 

Mr. Mason. Will you tell me what is the purpose of the subcom- 
mittee investigating, the committee in Washington? 

Senator Hory. The purpose of it is—— 

Mr. Mason. You can even call me names, I don’t mind. 

Senator Hory. The purpose is to try to find if some people are hold- 
ing themselves out that they have influence with the Government in 
obtaining contracts or Government’ favors and getting money from 
other people who are unsuspecting and gullible and by those sorts of 
promises getting influence and then never, of course, deliver. 
getting influence and then never, of course, ‘deliver. 

The idea of it is to let the public know they need not permit them- 
selves to be swindled in that fashion. 

Mr. Mason. Will you bear with me in a few minutes? 

Senator Hory. Yes. 

Mr. Mason. If a man has influence and is able to get contracts on 
the quiet in the Government, that man does it legally, is that it? 

Senator Hory. No; it is not a question—it is never legal to get it 
purely on influence, but there is a difference in the way you go about 
it and the circumstances and all of that. 

Now you state here that you got all of this money upon representa- 
tion that you were going to get these contracts and these leases and 
that you never even mentioned it to a single person in the Govern- 
ment service, and you never did anything at all to undertake to earn 
the money which you had received from these people. That is one 
class of cases. That is the sort of cases we are dealing with. 

Mr. Mason. I agree with you, but you must admit you read of a 
lot of things happening, you read them yourself. I don’t say you are 
in a position, you have to do ycur duty in the Senate, I don’t say you 
are in a position to stop people or anything like that, but you read in 
the papers where millions and tens of millions of dollars is made legally, 
which is illegal, right in Washington by lobbyists, with a quarter of a 
million dollars a vear and $500,000 besides. 

Now I knew that this Eungart made a fortune in the metals, 
German metals. He involved a man by the name of Kaplan. It was 
in the newspaper. I don’t know Mr. Kaplan. That is, maybe a 
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source of finding out about this man. These people made, with a little 
money they made in those German metals millions and millions, and 
how did they make the millions? They had machinery come over, 
a big machine like cost a hundred thousand dollars, broke up in junk. 
They bought it $2,000, spent $2,000 putting it together. This is not 
my word, this is open history. And they bought machines that cost 
$100,000 to $114,000 for $4,000—$2,000 and $2,000. Somebody got 
some money. There was about, I understand, 200 of those machines. 
Well, 200 of those machines, even if they made $2,000 apiece, they 
made $200,000,000, and it was in the newspapers and nothing was 
ever done to anybody or anything like it. 

Senator Hory. Well, I don’t know about all the things that have 
been in the newspapers, but we are ready to investigate anything you 
or any other citizen can give us about any illegal transactions or any 
transaction regarding the Government being swindled in that fash- 
ion, but what we are investigating right now is what you have been 
doing. 

Mr. Mason. That is right. 

Senator Horny. What we want to know is some explanation why 
and how you can justify taking all this money from all those people 
and never doing anything in the world, not even speaking to anybody 
about a contract that you promised you would get in the form of a 
lease for them. 

You admit you got all this money and you admit you never even 
mentioned it to a single person in Government service or the Army, 
that you depended just on Eungart. 

Mr. Mason. Never a name mentioned to me by him, and if I were 
sitting there questioning, I would probably feel like you feel. 

Senator Horny. All right. Senator Nixon. 

Senator Nrxon. What was Mr. Eungart’s full name? 

Mr. Mason. I never knew until recently his first name. I used to 
call him Mr. Eungart because he was an important man, but I found 
out it was Vince, but sometimes he was called Van. 

Senator Nrxon. When did you find out it was Vince? 

Mr. Mason. While this thing was going on. 

Senator Nixon. How did you find it out? Who did you find it out 
from? 

Mr. Mason. I was going around, I was at the Charles Town race 
track once and I saw a bellboy, I once met him, I was in St. Louis at 
the Statler and there was a bellboy there, his name I believe was 
Jimmy Manning, or something like that, and I asked him what he 
was doing there. And he said he happened to be in Washington, so 
he went over to Charles Town and gave me a tip on a horse. I was 
$10 or $20 less money after he gave me the tip on the horse. And I 
said, ‘‘Do you remember that when I was once in St Louis I met a 
fellow and he was with an elderly lady?’’ And I said his name was 
Eungart. 

And he says to me that, “Only one time,’ he says, “I remember 
when he was there at the bar. Somebody called him Vince, but,” 
he said, ‘I wouldn’t know him if I saw him again.” He says, “But 
I remember he was with you.” 

Senator Nrxon. So this bellboy from the Statler Hotel in St. Louis 
told you at the Charles Town race track that his first name was Vince; 
is that right? 
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Mr. Mason. I first asked him, ‘‘Do you remember seeing me with a 
man in the Statler Hotel?” I said, “He was with an elderly lady.” 
At that time I didn’t. meet Mr. Eungart. 

Senator Nixon. When did this conversation take place at the 
Charles Town race track? 

Mr. Mason. Charles Town, only within the last month, the last 
month, in this last month. 

Senator Nrxon. Since these hearings began? 

Mr. Mason. Yes, sir. No, not since the he aring began. When 
Mr. Flanagan called me. 

Senator Nixon. Did you go to the Charles Town race track before 
or after you testified before “the executive session of this committee? 

Mr. Mason. No, it was before. It was during that period, I think. 

Senator Nixon. When you testified before the executive session, 
you said you didn’t know what his first name was. 

Mr. Mason. I didn’t. 

Senator Nixon. But you were at the race track before that and 
learned his first name. 

Mr. Mason. I know—I don’t think it was open, Charles Town, yet. 

Senator Nrxon. When did you go to the race track, before or after 
the hearings started? 

Mr. Mason. It might have been after the hearings. 

Senator Nrxon. Was it or was it not? 

Mr. Mason. I don’t remember, sir. 

Senator Nixon. Why were you asking him what his name was then? 

Mr. Mason. Because of the fact, I saw Mr. Flanagan, it was a long 
time ago, and I happened to see this fellow and he recognized me, 
I didn’t recognize him at all. He is a little short fellow, maybe he is 
still at the—I didn’t ask him. I was supposed to see him the next day. 
I couldn’t go out no more. ‘The only thing I can tell you is it is 
important to me to locate him.” “TI never hear the name Eungart,” 
he says. ‘The only thing I remember,” he says, “is somebody calls 
him ‘Hey, Vince.’’’ And he says he hasn’t seen him since and he 
might not even know him, he says, but if you are speaking about the 
fellow with me, that is who it is. 

Senator Nrxon. When did this meeting take place at the Statler 
Hotel in St. Louis that the bellboy was telling you about when he 
heard somebody call Eungart, ‘‘Vince’’? When did that take place? 

Mr. Mason. This was in Charles Town at that time. 

Senator Nrxon. Yes. 

Mr. Mason. I think it was in 1949. 

Senator Nrxon. 1949? 

Mr. Mason. Yes. 

Senator Nrxon. In other words, the bellboy said that in 1949 he 
heard somebody call across the room to Eungart, “Hey-Vince,” and 
that is how you learned Eungart’s name was Vince; is that right? 

Mr. Mason. What Eungart’s first mame was. I asked him, “Do 
you remember seeing me with a man?” because I was only there 
that time, never there before or afterward, and he says, “I don’t 
remember anybody saying, but if it is a man that I once see you at 
the breakfast place——”’ 

Senator Nrxon. Where? 

Mr. Mason. Near the bar. 

Senator Nixon. Where? 
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Mr. Mason. In the St. Louis Hotel. 
you left——’”’ 

Senator Nrxon. You remember Vince and you don’t remember 
Eungart? 

Mr. Mason. He says, “If it is the same man, I don’t know, but 
it is the only man I saw there. I remember’’—and why does he 
remember, somebody hollered out loud, “Vince,” and I guess they 
told him they don’t allow any hollering. 

Senator Nrxon. What were you doing with Eungart in the Statler? 

Mr. Mason. Nothing. I didn’t even meet him. I| happened to 
be there. 

Senator Nrxon. You didn’t meet him there? 

Mr. Mason. I met him but I didn’t go there to meet him. He 
was there; a surprise to me. 

Senator Nrxon. How long have you known Eungart? 

Mr. Mason. I knew him without knowing his name, maybe I 
recollect the name, but I don’t think so, it was in 1949. 

Senator Nrxon. How long had you known him? 

Mr. Mason. I never-—— 

Senator Nrxon. When did you first meet him? 

Mr. Mason. Hamilton introduced me. 

Senator Nixon. When? 

Mr. Mason. 1948. 

Senator Nrxon. 1948? 

Mr. Mason. Yes, sir; in the winter. 

Senator Nrxon. Where? 

Mr. Mason. Hamilton had a big house some place in Maryland. 

Senator Nrxon. Where in Maryland? 

Mr. Mason. I don’t know; maybe Mr. Daly knows where. 

Senator Nrxon. You were there. Where was it? 

Mr. Mason. I wouldn’t know where it was. 

Senator Nixon. You don’t know where you were? 

Mr. Mason. I was going back from the track, and including Hamil- 
ton, he took me into the house. 

Senator Nrxon. It was between the track and Washington; is that 
right? 

Mr. Mason. Yes, sir. I don’t know what track. It mav have 
been Pimlico, may have been Laurel, but I came in there and he had 
a couple colored servants. 

Senator Nrxon. How did you reach the house? Did you drive? 

Mr. Mason. Hamilton took me. 

Senator Nrxon. In a car? 

Mr. Mason. He had a big Cadillac car. 

Senator Nrxon. He had a big Cadillac car? 

Mr. Mason. Yes. 

Senator Nrxon. How far was it from the track? Did it take a 
half-hour or an hour to get there? 

Mr. Mason. I think it was about 25 minutes or so. 

Senator Nrxon. From the track? 

Mr. Mason. Yes. 

Senator Nixon. After you were there at the house, you came back 
to Washington? 

Mr. Mason. I was brought back into Washington. 

Senator Nrxon. And how long did it take you to get into Wash- 
ington? Was that about a half-hour? 


He says, “I believe after 
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Mr. Mason. No; I don’t think there was a lot of traffic. About 
25 minutes or something. 

Senator Nixon. This is a big house, you say? 

Mr. Mason. A single-family house. 

Senator Nrxon. What? 

Mr. Mason. A single-family house. 

Senator Nrxon. A single-family house? 

Mr. Mason. Yes. 

Senator Nrxon. On a farm? 

Mr. Mason. Nofarm. Itisanice neighborhood. It was in a nice 
neighborhood like Colonel Daly’s house was. Only thing was he 
was in Maryland and Colonel Daly was Chevy Chase or something. 

Senator Nixon. Who was there at the time you met Eungart? 

Mr. Mason. In Hamilton’s house? 

Senator Nrxon. Yes. 

Mr. Mason. Hamilton, his wife, his baby, the two couples, and 
Eungart came in with two men. In fact, he only stayed about 20 
minutes. 

They had a nice bar for drink serving, and then he left. Then I 
stayed there until about 8:30. 1 had dinner there. 

Senator Nixon. How was Eungart introduced to you? What did 
they say about him? 

Mr. Mason. Say, ‘Meet a nice fellow, Mr. Eungart.”” So I asked 
Hamilton about him, and he said he can do anything—how did he 
say—that even Truman can’t do. 

Senator Nixon. I couldn’t quite hear. 

Mr. Mason. He said he can do anything he wants in Washington. 

Senator Nrxon. He can do anything he wants in Washington? 

Mr. Mason. Yes. 

Senator Nixon. Who was he with? 

Mr. Mason. I was not introduced to them because they went 
upstairs to see the baby, these two people. They were friends also 
of Mrs. Hamilton. I think they were friends of Mrs. Hamilton’s 
father, supposed to be a prominent lawyer here. I don’t know his 
name. 

Senator Nixon. They were there about 20 minutes and then they 
left. When did you see him next? 

Mr. Mason. Hamilton made an appointment in the Mayflower. 
There used to be a cigar store once, then it became a little bar, cock- 
tail room, or whatever it is, and Hamilton made an appointment, 
either the next day or the day after or maybe the next week, I met 
him. 

Senator Nrxon. Hamilton made an appointment with Eungart for 
you? 

Mr. Mason. At first I think Eungart didn’t show up. 

Senator Nixon. Didn’t show up that time? 

Mr. Mason. He was away. 

Senator Nrxon. When did you see him next? 

Mr. Mason. A day or 2 days later. 

Senator Nixon. Where did that meeting take place? 

Mr. Mason. In that place. He usually goes there. 

Senator Nrxon. Eungart was there, you were there, and who else 
was there? 

Mr. Mason. Hamilton was there. 

Senator Nixon. What else took place? 
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Mr. Mason. Nothing. Hamilton left me with him. 

Senator Nixon. What else happened? 

Mr. Mason. I said, “Can I talk to you?” He said, ‘Of course.” 
I said, “How can I make some money?” I say, ‘The right way.” 
“‘What do you mean by the ‘right way’?”’ I say, ‘‘How can I make 
some money without getting into trouble?” He says he don’t like 
trouble. 

Then he told me about these leases and told me about concessions 
and also told me about metals. But he says there won’t be any metals 
for a long, long time, but when there are—in fact, he was at that time 
talking about me, if I know people with important money, there were 
two cruisers for junk in Norfolk yard, and I says, I don’t know people 
like that. He says it takes a lot of money, about a half-million dollars. 

Senator Nixon. When did you meet him again? 

Mr. Mason. Well, I met him, I believe that is the one time that 
he told me to call him at the Carlton, and I didn’t call no room num- 
ber either. I called for Mr. Eungart. That is why I can’t under- 
stand, it couldn’t be more than 3 years ago in ’48, and I was told by 
the hotel man that when you register in the hotel, even if you are not 
registered, that registration they hold for 5 years or more. 

Senator Nrxon. You called him. Then what happened? 

Mr. Mason. He met me the next day. 

Senator Nrxon. What was the occasion of that meeting? 

Mr. Mason. I told him about this Father Markiw, Peter, et cetera. 

Senator Nixon. You had met Father 

Mr. Mason. No; 1 told him about it. I didn’t—at that time I 
think I did; yes. 

Senator Nrxon. Did you give him money then? 

Mr. Mason. No; of course, I imagine—that is the time I met 
Father Peter, maybe a week or 2 weeks later, or something like that. 

Senator Nrxon. Just a moment. What did you do about the 
money Mr. Bennett gave you? 

Mr. Mason. Mr. Bennett—I told you I kept—that is $1,600 and 
$500, that was for expenses and after that I gave, I got altogether out 
of it about $7,500. 

Senator Nixon. All right. 

What did you do with the rest of the money? You gave it to Eun- 
gart; is that right? 

Mr. Mason. Yes, sir. 

Senator Nrxon. Now that transaction, all of the Bennett trans- 
actions, took place in the latter part of 1948; correct? 

Mr. Mason. ’48, ’49, ’48, and some in ’49. 

Senator Nrxon. What did you do with the money that the two 
priests gave you? You gave Eungart most of that, too, all but 25 
percent? 

Mr. Mason. I gave all of it, but he gave me back money. It was 
not all at one time. It was different periods of time. 

Senator Nixon. About $67,000 you say? 

Mr. Mason. Maybe two or three thousand less or a thousand 
dollars more; something like that. 

Senator Nrxon. Where did you give him this money? You gave 
it to him once at the Carlton? 

Mr. Mason. I never gave it to him at the Carlton. Never even 
met him at the Carlton. I called him at the Carlton. 
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Senator Nrxon. Where did you give it to him? 

Mr. Mason. Once in the men’s bar at the Mayflower, different 
places; it is a long time ago and is hard to recall. 

Senator Nrxon. You called him once at the Carlton? 

Mr. Mason. Yes. 

Senator Nrxon. Did you ever call him any other times at the 
Carlton? 

Mr. Mason. Yes, sir; by a room number. He was in 421, 423; 
something like that. 

Senator Nrxon. The first time you called him by the name? 

Mr. Mason. Yes. 

Senator Nixon. After that you called him by room number. Did 
I understand you to say you called him at the Carlton by room 
number? 

Mr. Mason. Not more than two or three times. He was around at 
the Mayflower and Shoreham. 

Senator Nixon. Where did you find him when you wanted to get 
him, when you wanted to get in touch with him and give him money 
besides the Carlton? You said that you called him there only to the 
extent of two or three times? 

Mr. Mason. Always found him at the Mayflower. 

Senator Nrxon. When you wanted to give him money you would 
walk into the Mayflower bar? 

Mr. Mason. No; not all the time. I asked the waiter. Once the 
waiter says he don’t know the man. That is all right. There was a 
new waiter there. I used to find him. He was easy to find at that 
time. 

Senator Nixon. No other way you got hold of him? 

Mr. Mason. I never knew he lived in an apartment. 

Senator Nixon. Did you call him any place except at the Carlton? 

Mr. Mason. I paged him at the Mayflower. 

Senator Nrxon. Did you call him at his home or apartment, or any 
other residence save the Carlton? 

Mr. Mason. I never met him at any house, except Hamilton’s 

Senator Nrxon. Did you call him at any— 

Mr. Mason. Never. I paged hima couple of times and they found 
them in the lobby or some place. 

Senator Nixon. At the Mayflower? 

Mr. Mason. Once in the Mayflower; twice in the Shoreham. He 
was in the lobby or the cocktail room. 

Senator Nixon. How did you know he would be there? 

Mr. Mason. I took a chance. You can page anyone. I took a 
chance. 

Senator Nixon. Is that the way you meet pe ople generally? You 
go to the hotel and page him and hope he is there? 

Mr. Mason. That is how you meet people in Washington, people 
in my business. 

Senator Nixon. Why did you not go to the Congressional Hotel 
and page him there? 

Mr. Mason. Congressional? 

Senator Nrxon. It is a hotel. 

Mr. Mason. I only paged once, an assistant manager there, Mr. 
Zachary, because I think Mr. Daly 

Senator Nixon. How did vou know Mr. Eungart would be at these 
hotels when you paged the man at these places? 
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Mr. Mason. First, I do not know about Congressional, I was here 
18 months. 

Senator Nixon. He might have. How did you know he would be 
at the Shoreham? 

Mr. Mason. I did not know. I paged him at the Shoreham first. 
I paged him at the Carlton; he was not there. And then I paged him 
at the Mayflower. I knew the bellboys. I told them I would take 
care of them, and they go out and page him. 

Senator Nrxon. You did not know where he lived. 

Mr. Mason. I never thought he had a residence here. 

Senator Nrxon. You did not know how to get hold of him save 
by going to various hotels and paging him? 

Mr. Mason. That is right. 

Mr. FLANAGAN. You testified under oath in executive session less 
than 3 weeks ago that he lived at the Carlton Hotel. 

Mr. Mason. I called him there by his name, Eungart; I said that. 

Mr. Fianaaan. And you called the switchboard at the hotel and 
they connected you with him? 

Mr. Mason. I called the hotel and they connected me with Mr. 
Eungart. I said that before. 1 know that he lived at the Mayflower 
sometimes, but I never called him at the Mayflower in his room; and 
he lived at the Shoreham, too. 

Mr. FuanaGan. According to your testimony, you have known 
Eungart for about 3 years? 

Mr. Mason. Yes, sir. 

Mr. FLANAGAN. You have had extensive financial transactions with 
the man? 

Mr. Mason. Yes, sir. 

Mr. Fuanaa@an. Is that true? 

Mr. Mason. Yes, sir. 

Mr. FuanaGan. Tell us, where did he live? 

Mr. Mason. I could not tell you where he lived, except I called 
him once at the Carlton by his name; once I called him, it was one of 
those fourth or fifth floors, | know it was two rooms, because it had 
2123, or 2527, or something like that; and the Mayflower, I called him 
there a couple of times, and I believe that was in his room. 

Mr. FLanaGan. Did you ask the man where he lived? Here you 
have been carrying on financial transactions with him for 2 or 3 
years. Did you ask him where he lived? 

Mr. Mason. I did. 

Mr. FLanacan. What did he say? ; 

Mr. Mason. He said, “Look, Sam, don’t think I don’t trust you, 
after all.” There is a lot of them do that. 

Mr. FLanaGan. Go ahead. Where did he say he lived? 

Mr. Mason. And he said, “I couldn’t tell you. I don’t have any 
address here. I am at different hotels,’’ and that is all. 1 never knew 
Mr. Hamilton had a house. 

Mr. FuanaGan. We are not talking about Mr. Hamilton. We are 
talking about Mr. Eungart, the man with whom you carried on all of 
those transactions. 

Where did he say he lived, Mr. Mason? 

Mr. Mason. He never said that, and I don’t believe Hamilton 
knew where he lived. 

Mr. Franacan. What did he say his business was? 
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Mr. Mason. He was a man in Washington and he represents dif- 
ferent people, and if he can help me and it is worth while he will help 
me. 

Mr. FuanaGan. You are a man who has been in the stock-brokerage 
business for 30 years. 

Mr. Mason. Yes. 

Mr. Fianacan. Handling finances. 

Mr. Mason. Yes, sir. 

Mr. Fuanacan. And you turned large amounts of money over to 
a man you knew nothing about? 

Mr. Mason. That is why I did that. I used to turn over more 
money than that at a time to people in the stock business, just like 
that, and I never knew where they lived, because they did not want 
anyone to know where they lived. That is why I did that. I knew 
a man called “the baron’’. He is now in Australia, too, and he had 
some money for me, and he came back one day and told me, “I was 
in a sale and I made some mone y for you. 

Mr. Franacan. Who knows Mr. Eungart? 

Mr. Mason. Now? 

Mr. FLanacan. Now or any time? 

Mr. Mason. At one time everyone knew him, including Ted at 
the Mayflower and the other fellows, the head waiter at Terrace 
Gardens. 

Now when I come around, they do not even know the name. 

Mr. Franacan. Hamilton knew Eungart; did he not? 

Mr. Mason. Yes. 

Mr. Fianacan. Colonel Daly knew him; did he not? 

Mr. Mason. I told Colonel Daly that, to ask me; he said he 
doesn’t know him. Personally speaking, I think he does. 

Mr. FianaGan. Did you ever see Daly in Eungart’s presence? 

Mr. Mason. He came in one day—we were eating at Ruby Foo’s, 
Colonel Daly and his wife, and he had a nice little boy, Mike, and 
Colonel Carter and myself were sitting there eating and Hamilton 
and his wife and this fellow came in with a man and woman and he 
said, ‘‘ Hello.” 

Senator Hory. Will vou give us a description of Eungart? 

Mr. Mason. He was a man, I think he was a trifle shorter than 
Mr. Flanagan. 

Senator Hory. All right. 

Mr. Mason. He was maybe a little bit heavier, not too much, and 
he had gray temples. He was a man about 43, 45, 47, or 41; I do 
not know. 

Mr. FLanaGan. Was he blond or brunette type? 

Mr. Mason. Dark brown, very dark brown. 

Mr. FuanaGan. Black hair? 

Mr. Mason. Dark brown hair, very dark brown. 

Mr. FuanaGan. Dark brown? 

Mr. Mason. Yes. 

Mr. FuanaGan. Did he have any peculiar characteristics? 

Mr. Mason. No. Lonce said I would like to have his handwriting, 
and I would like to look like him. 

Senator Horny. Was he Jew or gentile? 

Mr. Mason. I think he was either a Norwegian or—not Norwegian. 

Senator Horny. What? 
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Mr. Mason. Not a Norwegian. I believe he was in this country 
a long time, but must have come here when he was a little boy. 

Senator Hony. He belongs to some race. What was it? 

Mr. Mason. He wasn’t Jewish; Ido not know. He was not Jewish. 

Senator Hory. Was he gentile? 

Mr. Mason. He was a gentile. 

Senator Horny. You think he is not a Norwegian? 

Mr. Mason. I do not think so because they do not talk like that. 
He was immaculate—very good English. 

Senator Hory. You do not know what happened to him? 

Mr. Mason. I think he will be here, Senator. 

Senator Nrxon. Just one question I want to follow. You said the 
first time that you discussed business transactions with Mr. Eungart 
was after you called him at the Carlton; is that correct? The first 
time you started to talk business with him? 

Mr. Mason. Well, I would not say for sure on that. I know I 
started talking to him about business when I met him at Mr. Hamil- 
ton’s house the early part of 1948. 

Senator Nixon. That I know. The first specific case you discussed 
with him, you said in your testimony earlier today, was the case in- 
volving the two fathers. 

Mr. Mason. Oh, no; the first time I was introduced to him was with 
the Katamays. 

Senator Nrxon. Katamay? 

Mr. Mason. Yes, sir, definitely. I called him at the Carlton and 
I took a chance calling. He says, ‘I will be at the Carlton.” I called 
him by the name “Eungart’’ and I got him by that name, and what I 
can’t understand—lI was told they looked through the register of 3 
years. 

Senator Nrxon. Let’s leave that. We have gone over that several 
times. 

What case did you first discuss with him? Which one of your var- 
ious clients did you first discuss with Eungart? 

Mr. Mason. Bennett. 

Senator Nrxon. The Bennett case? 

Mr. Mason. Yes, sir. 

Senator Nixon. How did you make the arrangements for the 
Bennett case? 

Mr. Mason. When I met Mr. Bennett at that time, I did not talk 
to Eungart. 

Senator Nixon. You got the money from Bennett, then you got 
hold of Eungart. How did you get hold of Eungart at that time? 

Mr. Mason. Eungart, after I spoke to Bennett, and he gave me 
some money, I went looking around for Eungart, and I saw him the 
following week, but I did not tell him I got any money. 

Senator Nrxon. Where did you see him? 

Mr. Mason. Mayflower, or Shoreham; I do not remember. 

Senator Nrxon. You were looking around. Did you page him? 

Mr. Mason. I do not think I paged him. I saw him. I have 
plenty of time. I told Mr. Eungart I have a man from Boston. I| 
says, ‘He is a very nice man. He is a very nice man,” I says, “and 
he has got a good work record in the Army and Navy work because 
he has done quite a few million dollars’ worth of work. If you can 
get him a contract, I can represent him and make good money on it.” 
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And he says, “I will tell you, I will see what I can do.” 

I saw him a day or a week later, and he told me, and at that time, 
I happened to go to Boston to fix my leg, the bolt fell out, and I 
called on Mr. Bennett, called him at the office, and he met me at the 
Statler. I stayed at the Statler that time. 

Senator Nrxon. In other words, now your testimony is that you 
met Eungart before you met Mr. Benneti. 

Mr. Mason. I met Mr. Eungart before I met Mr. Bennett, but I 
did not tell Mr. Eungart about Mr. Bennett until after I got the money 
from Bennett. 

Mr. FLannaGan. On this Bennett transaction, as I have a recollec- 
tion of your testimony, Mr. Bennett testified yesterday that you told 
him that you had a great many contacts in Washington in Govern- 
ment. 

Mr. Mason. That is right. 

Mr. Fuanaaan. And could get him a contract. 

Mr. Mason. That is right. 

Mr. FuanaGan. You did tell Mr. Bennett that? 

Mr. Mason. I told him I know people in civil life, and so forth. 

I will state this for Mr. Bennett. He says he don’t want anything 
to do where it is going to be anything about hitch-ups, or whatever 
it is. He is a pretty straight —— 

Mr. Fuanacan. What? 

Mr. Mason. He don’t want anything to do unless it is aboveboard. 
He is a pretty straight fellow. 

Mr. Fuanacan. You told him you had big contacts in Govern- 
ment? 

Mr. Mason. Yes, sir. 

Mr. Fianacan. Did you in fact have these contacts? 

Mr. Mason. No, sir. 

Mr. Fuanacan. Did vou tell him—— 

Mr. Mason. I had this—— 

Mr. FuanaGcan. When you told Bennett vou had these big contacts 
in Government, you were telling him a lie? 

Mr. Mason. No; I wasn’t. I had a good contact, that was my 
good contact. 

Mr. Fianacan. Who? 

Mr. Mason. Mr. Eungart. 

Mr. FuanaGan. He wasn’t in Government. 

Mr. Mason. He wasn’t in Government, but he knew people in the 
Government. 

Mr. FuanaGan. You told Bennett—— 

Mr. Mason. I didn’t mention the word ‘‘Government.”’ 

Mr. FLANAGAN. Just a minute. Bennett testified that you told 
him you had big contacts in Government. 

Mr. Mason. I might have told him that. 

Mr. Fuanacan. Did you or didn’t you tell him you had big con- 
tacts in Government? 

Mr. Mason. I might have. It is a long time to remember. I 
might have said that. If he said it, I believe I did, because that man 
don’t know how to lie. He is a very nice man. 

Mr. FuanaGan. And if he said that, then you are lying right now, 
or you lied to him at the time? 

Mr. Mason. Yes, if I told him that, I did, yes. 
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1 think Mr. Bennett testified that I told him I know some pretty 
important people. 

Senator Nrxon. It wouldn’t surprise you if you told him that? 

Mr. Mason. No; it wouldn’t. 

Senator Nrxon. It wouldn’t surprise you if you lied to him? 

Mr. Mason. No, Senator. 

Senator Nrxon. I understand. 

Mr. Franacan. Did you also tell Katamay and Mrs. Katamay 
that you had big contacts in Government? 

Mr. Mason. | never used the word Government with them. 

Mr. FuanaGan. Did you tell the priests? 

Mr. Mason. I never used the word “Government,” with the priests 
at all. 

Mr. FuanaGan. They testified yesterday that you said you had 
big contacts in Government. 

Mr. Mason. I know they also testified, when you put words in 
their mouth 

Mr. FLANAGAN. Just a minute. They testified yesterday, both of 
those priests, that you told them that you had big contacts in the 
Army. Now, I ask you: Did you in fact tell those priests that you 
had big contacts in the Army? 

Mr. Mason. I told them I had big contacts, but I didn’t mention 
the word “Army” or “Navy.’ 

Mr. FianaGan. Big contacts. What big contacts did you have? 

Mr. Mason. I had a good contact at that time, and I still think s so. 

Mr. Fuanacan. That is Eungart? 

Mr. Mason. Yes. 

Mr. Fuanagan. Did you ever have any contact in Government 
other than Eungart? 

Mr. Mason. I knew a man by the name of Jack Bailey, but that 
was in 1941. He was with a man by the name of—— 

Mr. FLANAGAN. We are not interested in ’41. 

Mr. Mason. No; I didn’t have. 

Mr. FLanaGan. You didn’t? 

Senator Nrxon. In other words, the only contact you had in Gov- 
ernment then that enabled you to obtain this sum you admit was in 
excess of a hundred thousand—— 

Mr. Mason. I knew General Hopping. He died. 

Senater Nixon. The only live contact you had in Government, 
the only one to enable you to obtain this sum of approximately a 
hundred thousand dollars, upon your own admission, was Mr. 
Eungart? 

Mr. Mason. Yes. 

Senator Nixon. Right? 

Now, Mr. Eungart was not in Government, you understood. 

Mr. Mason. I don’t know who Mr. Eungart was. I was even told 
by Mr. Hamilton this fellow may be in the State Department. I 
didn’t’ know. 

Senator Nrxon. You didn’t know. Now, let’s look at Mr. Eungart, 
this contact that you parlayed into a hundred thousand dollars, by 
your own admission. 

How did you spell his name? 

Mr. Mason. E-u-n-g-a-r-t. 

Senator Nrxon. Are you sure of that? 
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Mr. Mason. Yes, sir. 

Senator Nrxon. In executive session, you said you didn’t know how 
to spell his name. 

Mr. Mason. That would be nothing. I can write you a letter 
and I can’t read it myself. 

Senator Nixon. What was his first name? 

Mr. Mason. Now, I believe it was Vince. 

Senator Nrxon. What was Mr. Eungart’s first name? 

Mr. Mason. Now I believe it was Vince Eungart. 

Senator Nrxon. You don’t know. Where did he live? 

Mr. Mason. Well, he was at the Mayflower. | 

Senator Nrxon. You don’t know, do you? You don’t know where 
he lived, you don’t know what his first name is, you are not sure how 
to spell the name; is that correct? 

Mr. Mason. The name is E-u-n-g-a-r-t. 

Senator Nrxon. But you are not sure, are you? 

Mr. Mason. Yes; I am sure. 

Senator Nrxon. Why are you so sure how to spell the name? 

Mr. Mason. Because I am quite sure it was Eungart, because I 
knew it was spelled with an “E.”’ 

Senator Nrxon. How did you know that when your first testified 
before this committee in executive session, you said it might be 
U-n-g-a-r-t? 

Mr. Mason. I haven’t been able to find it. 

Senator Nrxon. What changed your mind? 

Mr. Mason. I said it is probably “E-u,” and then I recollect on a 
telegram he sent me, but I haven’t got the wire. I have been looking 
all over for that telegram. 

Senator Nrxon. In other words, now you have refreshed your 
memory with a wire that you can’t find, you think his name is spelled 
with an “E’’? 

Mr. Mason. I don’t think, I know it was E-u-n-g-a-r-t. 

Senator Nrxon. How do you know it? 

Mr. Mason. Because it came to my mind recollecting. 

Senator Nixon. I thought you couldn’t remember or read what 
you had written. 

Mr. Mason. I didn’t say remember. I said I couldn’t read it. 

Senator Nrxon. Do you know how to spell his name? 

Mr. Mason. Yes. 

Senator Nrxon. You are sure? 

Mr. Mason. Yes. Well, it may be spelled in a different way, too. 

Senator Nrxon. You are not sure. All right. 

Now, as I understand it, then, this man to whom you turned over, 
by your own testimony, approximately $80,000 

Mr. Mason. Yes, sir. 

Senator Nrxon. On whose name, or at least on whose reputation 
you obtained from these various people at least a hundred thousand 
dollars, according to their testimony more than that 

Mr. Mason. Not at least. That is the most. 

Senator Nixon. This man, you are not sure how his name is 
spelled, you think you are, but you are not really sure. 

Mr. Mason. I know his name is Eungart—K-u-n-g-a-r-t—but a 
lot of people might spell it different. 
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Senator Nrxon. You are not sure of his first name? 

Mr. Mason. I really never heard his first name. Only thing they 
called him was “‘Eungie.”’ 

Senator Nrxon. The only thing is you knew a bellboy you once 
saw in a hotel in St. Louis, whom you met at the Charles Town race 
track, and he told you he heard a man call ‘‘Hey, Vince.”’ 

Mr. Mason. I might have recollected that. 

Senator Nrxon. You don’t know his address, never did know it? 

Mr. Mason. I knew he was at the Carlton. 

Senator Nrxon. All you know was you could reach him by paging 
him at hotels. 

Mr. Mason. I could call the hotels. 

Senator Nrxon. You gave him $80,000? 

Mr. Mason. Yes, I could. We have done this before in the 
security business, much more than that. 

Senator Nrxon. Where is Mr. Hornig today? 

Mr. Mason. Mr. Hornig is at Creedmore. 

Senator Nrxon. How much money did you get from him? 

Mr. Mason. Nothing. He owes me $7,000. That is only the word 
of a tramp he married, who put one husband in a crazy house, lived 
with a married man 3 years. 

Senator Nrxon. You can say that safely. 

Mr. Mason. I can say that. 

Senator Nrxon. You have his money, and he is in the crazy house. 

Mr. Mason. No, Senator McCarthy. [Laughter.] 

I could say it safely because that man will testify when he gets out, 
or has testified to people that whatever his wife said, he cannot help it. 

Mr. FuanaGcan. Mr. Mason, after you received this money from 
the Katamays 

Mr. Mason. Mr. Hornig has some of the money from the $3,000 
from that corporation. 

Mr. FLAnaGAN. I want to cover another matter. 

After you obtained the money from the Katamays, and the priests 
in 1949 

Mr. Mason. And ’50. 

Mr. FuanaGan. And ’50, did they start pressing you as to when 
you were going to get something done? 

Mr. Mason. They started pressing me—they wanted to borrow 
some money. They were up against it bad. So I said to Eungart, I 
says, ‘‘When do you think this will, may come through?” He told 
me it will be next month, or next month, or the month after, and 
I sent a wire to them to that effect. 

Mr. FianaGcan. As a matter of fact, numerous wires, literally 
hundreds of wires to these people, these priests and the Katamays 
you sent, did you not? 

Mr. Mason. Yes, sir. 

Mr. FLanaGan. Let’s look at a couple of these wires. Here is a wire 
dated as late as June 14, 1951, addressed to Mr. Katamay, signed 
by yourself. I am reading: 

One of the important members of the committee has been laid up with virus. 
They are hoping that he will come in sometime today or Friday morning, as the 


meeting was set up for today. I may have to go to Chicago for a day. Will let 
you know. 
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What are you talking about? 

Mr. Mason. Well, I tell you, “may go to Chicago for a day,” 
meant at that time I thought, I expected to have a deal with somebody. 
The party didn’t meet me. 

Mr. Fianacan. What committee are you talking about that some- 
body is laid up with virus? 

Mr. Mason. I don’t even recollect about the committee. I must 
have sent the wire. 

Mr. FLanaGan. Pardon? 

Mr. Mason. I might have sent the wire. 

Mr. FranaGcan. You did. What committee were you talking 
about? 

Mr. Mason. I wasn’t going to give information. 

Mr. FLanaGcan. What committee? 

Mr. Mason. It was to save time, to wait for Eungart to come back. 

Mr. FLANAGAN. You were waiting for time? 

Mr. Mason. That is right. 

Senator Nrxon. That wire was a lie? 

Mr. Mason. Not necessarily a lie. I went to Chicago to meet 
somebody with a deal about priorities. 

Senator Nrxon. That part wasn’t a lie. What about the part Mr. 
Flanagan asked you? You hadn’t talked to a committee? 

Mr. Mason. No. 

Senator Nrxon. That part wasn’t true? 

Mr. Mason. That part—it wasn’t a committee of the Government. 

Senator Nrxon. Wasn’t true, was it? 

Mr. Mason. No, sir. 

Mr. Fuanacan. Who did you meet in Chicago? 

Mr. Mason. Didn’t meet anybody in Chicago. The people didn’t 
show up. 

Mr. FLANAGAN. Here is another wire addressed to the Katamays, 
dated November, 1950. I am quoting: 

Will call you when I’m ready as it is still in the hands of the Finance Committee. 
Will call when I’m ready. Then we will meet. 

Mr. Mason. I don’t recollect what it is. 

Mr. Firanacan. What committee are you talking about? 

Mr. Mason. I don’t recollect what it is, because Mr. Eungart was 
at that time in Washington. I think it was in regard to they are go- 
ing to release the buildings, or something like that. That is what he 
told me. 

Mr. FuanaGan. Here is another wire dated March 12, 1951, ad- 
dressed to Katamay: 

Waited last night until 11 p. m. then took train for Washington. Just as soon 
as I find out something definite I will let you know, and just as soon as price agree- 
ment is reached, I will get checks as everything is in escrow. 

Mr. Mason. I don’t know, I don’t remember. 

Mr. FLranacan. What were you talking about in that wire? 

Mr. Mason. I don’t remember. 

Mr. Fianaaan. Is this wire a lie also? 

Mr. Mason. I don’t know whether it was ornot. I don’t remember. 

Mr. FianaGan. Isn’t it a fact that all these wires were just a stall 
to keep these people on the hook until you could do something about 
it? 
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Mr. Mason. That is right, until Mr. Eungart came back. 

Mr. FLanaGan. You never mentioned Eungart in any wire? 

Mr. Mason. I never mentioned his name in anything. 

Mr. FianaGcan. Why didn’t you tell them you were waiting for 
Kungart? 

Mr. Mason. Why should I tell them that? They met the man, 
but I never told them Mr. Eungart was going to do this for me. 
Never once said that to them. 

Mr. FtanaGan. They presumed you were the man? 

Mr. Mason. That is right. 

Mr. FianaGan. You didn’t testify to that in executive session. 

Mr. Mason. I did. 

Mr. FLANAGAN. You testified Eungart was handling it. 

Mr. Mason. For me. 

Mr. FLANAGAN. For them. You testified that 

Mr. Mason. I told them that it was me. 

Mr. FianaGcan. Mr. Chairman, I would like to have these four 
telegrams put in the record, the telegrams dated June 14, 1951, 
November 2, 1950, and March 12, 1951, and one undated. 

Senator Horry. Ve ry well. 

(The telegrams referred to above marked “Exhibits Nos. 46, 47, 48, 
and 49 will be found in the appendix on p. 198. 

Mr. FuanaGan. Mr. Mason, did Mr. Sawyer have any knowledge 
of your transactions with the priests or with Katamay‘ 

Mr. Mason. Mr. Sawyer never knew anything : tbout my business. 

Mr. Franaaan. What did you tell Mr. Sawyer you did? 

Mr. Mason. I told him it was none of his business. For 2 years I 
don’t ask him his business, and he was not to ask mine. I wasn’t 
doing anything out of the way. I brought him two people, started a 
corporation, and in that corporation went $1,600 of Mr. Bennett’s 
money and $3,000 of the G. & W. Drug Co., and I never get a nickel. 

Mr. FuanaGcan. Did you tell Sawyer you had big contacts in Gov- 
ernment? 

Mr. Mason. Yes. 

Mr. Fuanacan. Did you tell him you entertained colonels? 

Mr. Mason. That I had big contacts in Government and civil life. 

Mr. Franacan. Did you tell him you entertained generals and 
colonels? 

Mr. Mason. I don’t remember. It was an awfullong time. I en- 
tertained, I told him, various people. 

Mr. FLANAGAN. You heard him testify this morning? 

Mr. Mason. He might have told you the truth, I don’t remember 
what I told him. I know I entertained plenty in Washington. 

Mr. FLanaGan. What big people did you entertain in Washington? 

Mr. Mason. Anybody could be a big person to me. 

Mr. Fuanacan. Who? 

Mr. Mason. Well, I entertained Daly and Hamilton and Colonel 
Carter. I entertained plenty of people—Mr. Emmelsten. 

Senator Nrxon. Name one of the others besides the one—— 

Mr. Mason. I never entertained Eungart, because he never wanted 
to be in anybody’s company. 

Senator Nrxon. Get him out of the picture. Name one of the 
others. ‘ 
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Mr. Mason. The Onig’s, some jockeys. I didn’t gain by the 
jockeys because whatever they gave me went down. It is very hard 
to remember. In fact, I never bothered really in the last year or so 
with anybody. 

Senator Horny. Is there anything else? 

Senator Nrxon. I would like to ask this. You used the name 
Samuel Mussman, you said. 

Mr. Mason. Yes. 

Senator Nixon. That is your actual name? 

Mr. Mason. Yes, sir. 

Senator Nixon. You also used the name S. Morse? 

Mr. Mason. I might have, I don’t remember. 

Senator Nrxon. You used the name Selwyn Maher? 

Mr. Mason. That was on a hotel check. 

Senator Nrxon. On a hotel check? 

Mr. Mason. Yes. 

Senator Nrxon. You wouldn’t call that using it? 

Mr. Mason. Yes. 

Senator Nrxon. Williams Banner, have you used that name? 

Mr. Mason. It is very hard to remember. I might have, I don’t 
know. 

Senator Nixon. Dave Mussman? 

Mr. Mason. That is my middle name—Dave Mussman. 

Senator Nrxon. Mr. Barns? 

Mr. Mason. I was asked that before, and I said “‘yes,’’ but I don’t 
recollect using the name of Barns. 

Senator Nrxon. L. E. Brown? 

Mr. Mason. This was an associate of mine. 

Senator Nixon. Did you ever use that name? 

Mr. Mason. Never. 

Senator Nrxon. David Kaler? 

; Mason. That was an associate of mine, but I might have 
used it. 

Senator Nrxon. Might have used his name? 

Mr. Mason. Yes. 

Senator Nixon. William Maher, did you use that name? 

Mr. Mason. William what? 

Senator Nrxon. M-a-h-e-r. Maher. 

Mr. Mason. Maher? 

Senator Nrxon. Yes. William Kennedy? 

Mr. Mason. Never. 

Senator Nrxon. G. H. Kaler, did you ever use that? 

Mr. Mason. Same thing. 

. Senator Nrxon. Have you ever been called the name ‘Poison 
ace’’? 

Mr. Mason. That was a brother-in-law of mine, not me. I was 
pretty well thought of even by my customers. 

Senator Nrxon. Have you ever used the name Eungart? 
ue Mr. Mason. Never. They wouldn’t think my name could be 

ungart. 

- a ll Nixon. Did you tell these people that you had to have these 
bills in $100 denominations or less? 

Mr. Mason. I told them to have it in small denominations, not 
500, not 1,000. 
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Senator Nixon. What reason did you give for that? 

Mr. Mason. My reason? 

Senator Nrxon. Yes. 

Mr. Mason. It is very hard to cash them. 

Senator Nixon. What? 
ae Mason. Very hard to cash a thousand bill, five hundred dollar 

Senator Nrxon. Hard to cash them? 

Mr. Mason. Yes, sir. 

Senator Nixon. Did you tell them you needed it in those denomina- 
tions because you had to spread it among a number of people? 

Mr. Mason. That is right. No, Eungart says he don’t want large 
bills, but I wouldn’t have taken large bills anyway. 

Mr. Fuanacan. Did you tell these people that, the priests and 
Katamay and the others, that this money was to be used as ‘‘sewer 
money’? 

Mr. Mason. Yes, sir. 

Mr. FLANAGAN. Was to be used as bribes? 

Mr. Mason. Yes, sir. Well, “sewer money.” Didn’t want to use 
the word “bribe.” 

Mr. Fuianaaan. It means the same thing. 

Mr. Mason. Yes, but I didn’t want to use the word ‘bribe.’ 

Senator Nixon. That is why you wanted the hundred dollar bills? 

Mr. Mason. I told them nobody takes thousand dollar bills or 
five hundred dollar bills. 

Mr. FianaGan. Who was going to bribe the people? 

Mr. Mason. Who was going to use the “sewer money’’? 

Mr. FuanaGan. Yes. 

Mr. Mason. Mr. Eungart. 

Mr. FLANAGAN. You were entering into this scheme with him to 
bribe public officials; is that correct? 

Mr. Mason. I can’t say no to that. 

Mr. FLANAGAN. You certainly can’t. 

Mr. Mason. I am not. 

Mr. FianaGan. You do say yes? 

Mr. Mason. Yes. What is wrong about that? I never bribed 
anybody, so I don’t have to talk about it. 

Senator Horny. The witness is excused. That is all. 

The staff has made a very thorough examination, I may say, and 
it has been unable to locate Mr. Eungart or get any information with 
reference to him. 

Mr. Mason. I will find him. 

Senator Horny. I am not speaking to you now, Mr. Mason. I am 
just making a statement. 

I say the staff investigated the matter very fully and has not been 
able to find anybody who knows or has heard anything about Mr. 
Eungart. I could put the members of the staff on the stand, but I 
don’t think it is necessary. 

This will conclude the hearing, but this testimony will be turned 
over to the Justice Department for whatever procedure the Justice 
Department or the Internal Revenue Bureau desires to take in con- 
nection with this whole transaction. 

The committee will stand in recess. 

Mr. Mason. Can I ask a question, Senator? 
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Senator Hory. Yes; just a minute. 

Mr. Mason. I believe if this is held back about a week or 2 weeks, 
I believe I can find the man. Could I be given that opportunity? 

Senator Horny. If you can find the man, you can bring him in 
any time. 

Mr. Mason. I mean before you turn this over to the—— 

Senator Hory. Bring him in any time, but irrespective of Mr. 
Eungart, this matter will be turned over to the Justice Department, 
because, independent of Mr. Eungart, the conduct described here is 
such as needs to be investigated and prosecuted. 

The committee will stand in recess. 

(Whereupon, at 12:05 p. m., the committee adjourned.) 
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This is an agreement made this first day of July, 1948 by and between the 
Bennett-Stewart Company, Incorporated, a corporation duly organized under 
the laws of the State of Massachusetts and having a place of business in Boston, 
hereinafter to be called the party of the first party and Samuel D. Mason, of 
Washington, of the District of Columbia hereinafter to be called the party of 
the second party: 

Wittnesseth: That Whereas the party of the first party is desirious of procuring 
construction work of any sort or nature including construction for private enter- 
prise, as well as construction work to be done by any governmental agency, and 

Whereas, the said party of the first part requires, The assistance and the 
services of the said party of the second part, to devote his time and efforts to 
procure such contracts for it, 

Now, Therefore in consideration for the services rendered and to be rendered 
by the party of the second part to the party of the first part, the party of the 
first part agrees to compensate the party of the second for direct effort in obtaining 
various contracts for said party of the first part in an amount equal to twenty 
percent of the net negotiated fee of any job accepted by the party of the first part 
and agrees to pay said twenty percent to the party of the second part in proportion 
to the monies received by the party of the first part as the work progresses and 
the payments are made on account of the work done by the party of the first part. 

The entire amount due the party of the second part is to be paid him upon the 
completion of the contract done by the party of the first part, 

In the event that no contract is negotiated by the party of the second part and 
is accepted by the party of the first part in or within sixty days from the date 
aforesaid, then and in that event this agreement is to be null and void. 


All legal matters in connection with any contract as aforesaid are to be handled 
through the office of Meyer J. Sawyer, whose compensation is to be paid for by 
the party of the second part. 

In witness whereof the party of the first part has hereinto caused its seal to be 
affixed to this instrument and to an instrument of like tenor and the party of 
the second part has set his hand and seal this first day of July, 1948. 


BENNETT-STEWART CORPORATION, 
By JosperpaH E. BENNETT, 
SAMUEL D. Mason. 
Witness to 8. D. M. 
M. J. SAWYER. 
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198 INFLUENCE IN GOVERNMENT PROCUREMENT 


Exuisit 46 


WasHIncTon, D. C. 
BopHan KatTaway, 


6433 Morris Park, Philadelphia: 


Expect them to set prices if agreement is not reached today but so far is still 
in hands of the conference committee that is all I can tell you now. re call you. 
. Mason. 


ExHisBit 47 


Wasnineton, D. C., November 2. 
BopHAN KaTaway, 
6433 Morris Park Road: 


Will call you when I’m ready as it is still in the hands of the Finance Com- 
mittee. Will call when I’m ready then we will meet. 
S. D. Mason. 


Exursit 48 


Wasainoton, D. C., March 12, 1981. 
BopHAM KaTAMAY, 


64383 Morris Park Road, Philadelphia: 


Waited last night until 11 p.m. then took train for Washington. Just assoon as 
I find out something definite I will let you know and just as soon as price agree- 
ment is reached I will get checks as everything is in escrow. I will then come to 
Philadelphia. Am all worn out waiting and there are many others in my position. 
This has happened too suddenly, but I hope that sometime today agreement should 
be reached. 

Mr. Mason. 
Exursit 49 


Wasuineton, D. C., June 14, 1961. 
BopHam KaTAMAy, 
817 North Franklin Street, Philadelphia: 

One of the important members of the committee has been laid up with virus. 
They are hoping that he will come in sometime today or Friday morning, as the 
meeting was set up for today. I may have to go to Chicago for a day. Will 
let you know. 

Mr. Mason. 


Xx 





